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A LOOK AHEAD 





| Coming events cast their shadows 
| before what do the White House 
| conferences with business leaders | 
| portend? . the probable results of | 


these talks and other iikeiy deveiop- 
ments bearing on national problems 


are presented herewith. . 


HE Administration may be expected to 


“go along” with businessmen and finan- 
ciers for the time being; failure to get re- 
sults will bring another story. 

At 
sticks.” 


there are 
The White 
conferences and “better feeling” 
ills. 


present no concealed “hig 


House is banking on 
to remedy 


economic 


This means a definite period of attempted 
cooperation and exchange of ideas through 
conferences with businessmen and financiers 
and /Jabor leaders. 


It also means no early attack on monopoly 
practices in industry, although one continues 
to brew; no threat against a//] holding com- 
panies as such, as has been previously em- 
phasized in this column; no attempted cru- 
sades of any kind that need disturb business- 


men. 


Inside talk is that the President is setting 
June as the deadline for present policies to 
produce results. 

On the cards are the following: 

Virtual abolition of the surtax on the un- 
distributed portion of corporation earnings. 
The Senate will go farther than the House 
in removing this tax. 

A more drastic modification ot the tax on 
gains from sale of capital than the 
House Ways and Means Committee will rec- 
another 


assets 


ommend, thereby removing majo 


business complaint. 
A continued White House emphasis on the 


need for holding 
no early prospect of any vast new prograin 


down expenditures, with 


of deliberate Government pump priming. 


An absence of positive demands on busi- 
ness for any particular reform, whether of 
installment the use of annual 


selling or 


rather than hourly wages. 


An insistence, however, that Congress act 
on minimum wage and hour legislation at 


this sessicn. 


A willingness to talk business with the 


utility industry in areas where the Govern- 


ment and private industry are treading on 
each other's toes. 
Outlook reports on business conditions 


being made to the White House are not op- 
timistic. The upturn now getting under way 
is described by Government economists as 
purely an inventory movement on which 
they say broad be built. 
Full recovery, the experts contend, waits on 
new establishment of balance between wages 
and prices that was established in 1935 and 


1936, only to get out of line in 1937. 


recovery cannot 


Meaning of this is that future White House 
policies depend upon a fundamental choice 
between deflation or reflation of wages and 
prices. Either deflation of those wages and 
prices that are now regarded as too high in 
relation to other wages and prices, or refla- 
tion of low wages and prices to the present 
levels of those that are now high. 


The President's comment to 
men on January 21 that he still is aiming at 
re-attainment of the 1926 commodity price 
level indicates that reflation, rather than de- 
flation, is the underlying choice of the Ad- 


newspaper- 


ministration. 

Methods by which the Government will at- 
tempt to bring about the next reflation re- 
main to be determined. Hurried spending of 
vast sums of money no Jonger appeals to Mr. 
Roosevelt. 

Congress may be expected to become in- 
creasingly restive. Members are caught be- 
tween pressure of depression and necessity 
of tacing voters in coming primaries. 

White House policy calls for letting Sen- 
ate and House work out their own leader- 
ship. Result is little fast action. 
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ApAN Aneap oF U.S. in Warsuips Buitt SINcE 1922 





America Looks 


oo: since 1922 when the Washington naval 
e limitations treaty went into effect, rapidly 
has been overtaking the United States in naval 
power , 

Just how rapidly the Empire of the Rising 
Sun has gained in naval armament is shown by 
the pictugram at the top of this page. 

The 
first line of defense, show that since 1922 Japan 


figures on naval armament, a nation’s 
either has built, or started building, 217 war- 
ships with a gross of 717,009 tons while the 
United States has built, or started, 136 ships 
with a gross of 560,000 tons. Except for an 
estimate of Japanese construction last year, 
based on unofficial reports, the figures cited are 
compiled from Navy Department data. 

These figures, showing Japan has laid down 
about five tons of warships for every four tons 
this country has built, are pointed to as one 
explanation of our Government’s growing in- 
terest in the construction of battleships, de- 
and the other impedi- 


strovers, submarines, 


ments which make up modern armadas. 


NO BUILDING IN FIVE YEARS 

Significance of the figures, Navy Department 
officials explain, is simply this: 

While American naval construction practi- 
cally was at a standstill between 1928 and 1933 
Japanese construction was pushed ahead. 
nearly much 


as 


has 
the factor which is con- 


Consequently, Japan 
modern naval tonnage 

sidered the true basis of fighting strength—as 
this country has. What is more, the proportion 
will change again in Japan’s favor unless this 
nation’s building is speeded, for seven Ameri- 
can capital ships become “‘‘over-age”’ by 1942 as 
f Japan’s capital 


only two « 


compared with 
ships. 

Two further marks of progress in the naval 
expansion program were chalked up last week. 

The House approved a $553,000,000 appro- 
priation for the Navy during the next fiscal 
year, the largest ever approved in peace time. 

President Roosevelt said at a press confer- 
ence that he expects to send a message to Con- 
gress this week dealing with naval armaments. 
Exact nature of the message was not disclosed, 
but according to Congressmen who have been 
consulted by the President, it will probably ask 
a 15 to 30 per cent increase in authorization for 
naval expenditures, perhaps for a period of 
several years. 

If the President recommends and Congress 
approves such an increase, the United States 
will be fully entered in the world-wide naval 
armament free-for-all. 


(217 Ships to 


Our 136 


JAPAN 


to Her Naval Defenses 
With an Eye to Japan's Modern Armada 


+ 


History of the attempt to limit navies begins * treaty between Great Britain, the United States 


the international conference’ in Wash- 
ington in 1921-1922 setting up a 5-5-3-2-2 ratio 
Great Britain, the United States, 
Japan, France and Italy in regard to capital 


with 
between 
ships and aircraft carriers. 

Arms control continued with the London con- 


ference of 1930 limited 
cruisers, destroyers and submarines and ex- 


which building of 
tended the arrangement on capital ships to 1936. 
There 
have been Italy’s Ethiopian venture and the 
Italian threat to trade routes of the British Em- 
pire. Then the Spanish civil war with its pirate 
submarine attacks. And the conflict 
Japan and China with its 


But recent years have been troubled. 


between 
“Panay” incident. 
Now, as is apparent in the light of current 
events, the naval limitations efforts finally col- 
lapsed with Japan’s insistence on parity in 
1935 and failure to sign the 1936 three-power 
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and Japan, placing limits on the size of ships in 
the various categories and laying down other 
restrictions. 
THIS COUNTRY AND JAPAN 

As this country prepares to carry on its arms 
expansion program, the latest figures on naval 
tonnage show this comparison with Japan: 

United States: 
1,083,350 tons. 


325 vessels with a gross of 
Japan: 200 vessels with a gross of 745,594 
tons. 

But comparison of the number of ships and 
tonnage, naval officers point out, really means 
little the elements in 
strength are such things as speed, caliber of 


because decisive naval 
guns, and armor protection, all of which are 
largely determined by the number of modern 
ships a nation has. 

In respect to modern, or what is known 
technically as “under-age”, ships this nation 
does not compare so favorably with Japan: 

United States: 113 modern vessels totaling 
869,230 tons. 

Japan: 171 modern vessels totaling 708,158 
tons. 

Also, Japan has’ subsidized its merchant 
marine with the result, naval officers estimate, 
that it has about 200 merchant vessels which 
readily could be added to its fleet. 

By comparison this country has almost no 
auxiliary merchant marine. 

Japan, according to unofficial reports, is 
building three capital ships of 43,000 tons each, 
which will be equipped with 18-inch guns. 


Therefore, to keep up in the race Great 
Britain and the United States may change 
their plans for battleship construction and 


begin building equally large ships. 

Already, costs for naval armament in this 
country, on the basis of the appropriation bill 
now pending before Congress, total $4.25 for 
every man, woman and child. 

Costs also mount in Japan, Italy, Germany, 
France and Great Britain as the rearmament 
pace grows swifter, bringing back conditions 
reminiscent of the days before the World War 
when Great Britain and Germany were compet- 
ing to outbuild each other in naval armament. 

And so everywhere armorers are busy in the 
shipyards, more and more men go down to sed 
in floating fortresses and more ominous grows 
the shadow of big guns over the waterways of 
the world. 
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The March of the News 





| The Roosevelt administration now 
| enters the second year of its second 


term while the President seeks 

to end the industrial recession by co- 
| operation and conciliation, Congress 
| begins to take action on remedial 


legislation highlights of current 





| 
happenings in Washington. . . . 





RVSINESS is having its say in Washington 
these days. 


One group of business men after another 
march into the White House and pour their 
troubles into the ears of the President. 


Others journey to the Capitol and tell the 
House Ways and Means Committee and the 
Senate Unemployment Committee why they 
think the undistributed profits and capital 
gains taxes should be repealed. 

Most helpful in clearing the atmosphere, 
says the President of his conferences with 
business men. Not only is he getting their 
point of view—so he tells the press—but the 
business men themselves are learning things. 
For instance, that the whole question of work- 
ing out a program to cure the recession is not 
just one of business, that other things are in- 
volved. 

Particularly helpful, the President believes, 
are conferences in which representatives of 
different groups sit around the table with him, 
So tar he has had in only representatives of 
labvr besides the business men but he intends 
to hear also spokesmen for all the other 
Also the ‘small business man.” 


THE POLICY OBJECTIVE 
The President declares he i's not prepared 
to say whether the advice of the Business Ad- 
visory Council that a special “policy commit- 
tee’ composed of representatives of industry, 
labor and agriculture be set up, will be fol- 
lowed. The objective, he says, is to try to 
work out without legislation a system under 
which these different groups can come to- 

gether and exchange information. 


After he has heard all sides the President 
intends to send a message to Congress recom- 
mending revising the anti-trust laws. The 


groups. 


[Continued on Page 3.] 
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Wide World 


LAW 


THE LADY AND THE 
United States Circuit Justice Florence Allen, 
presided over the three-judge court hearing the 
TVA-Utility Company case just completed at 
Chattanooga which upheld constitutionality of 

Tennessee Valley Authority. 





Wecsqraia : 

" " 
An End of ‘Harmony 
On the Power Issue 





The courts have now said “yes” to 
TVA and public ownership . . . But 
is it a wise economic policy? That's 


the newest turn in the controversy ex- 





plained in the article below. 





| 





TTILITY executives wore broader smiles in No- 
l vember than at any time since 1933. De- 
velopments seemed to be favoring their view- 
point. The President called some of them in to 
talk things over. But the harmony predicted 
then has far from materialized. 

Again private utilities have lost a major court 
case. Again the Administration has rejected a 
proposal for settlement of the controversy in the 
Tennessee Valley area. Another policy seen as a 
potential threat to private power interests has 
been projected. 

Does the Administration contemplate, as they 
have contended, a national program of public 
ownership? Will utility investments in general 
suffer irretrievably? Is expansion of private 
plants and the consequent employment out of 
the question because the President is unyielding 
on fundamentals? 


PRESIDENT’S PROGRAM 

Mr. Roosevelt has insisted no justification ex- 
ists for considering his power policy a threat to 
the overwhelming mass of private operating utili- 
ties. He has made public statistics to show 
that only a small proportion of the population 
can be served by Federal projects existing or 
planned. As to regulation of holding companies, 
he has said he wants only to “cut the muscle” 
of ‘a four-inch tail that wags a 96-inch dog.” 

Wendell L. Willkie, president of the Common- 
wealth and Southern, apparently saw what was 
coming. Much had happened since he visited 
the White House for what was called a “peace 
conference. 

He had suggested bases for compromise to the 
President. Not until ten days ago did Mr. Roose- 
velt discuss it publicly. Then it was to declare 
he would not compromise on modification of 
“death sentence” for holding companies not geo- 
graphically integrated. 

Two important developments had occurred in 
between. The Supreme Court upheld PWA aid 
to municipalities for power projects. 

Without waiting for the ruling in Chattanooga, 
Mr. Willkie finally asked that the Government 
buy Commonwealth and Southern systems in the 
TVA area at a price fixed by three arbitrators, 
one named by Mr. Roosevelt, one by the Supreme 
Court and one by the utilities. 

“I make this suggestion as a last resort in a 
desperate situation,” he said 

“No such crisis exists,” replied David E. Lilien- 
thal, TVA director, after visiting the President. 

The systems in question, he added, did more 
business last year than in 1933 when TVA was 
set up. The Government would not buy them. 
He proposed negotiations for purchase of parts 
of the systems by municipalities. 

Mr. Willkie rejoined that “a utility system can 
no more be dismembered and retain its efficiency 
than can a human body.” 


COURT UPHOLDS TVA 


Thus the situation stood when, on Jan. 21, the 
three-judge Federal court in Chattanooga unani- 
mously held that the complaining utilities had 
proved no coercion or conspiracy by TVA, and 
that competition with them was lawful because 
the statute was constitutional. 

The decision followed closely upon an Admin- 
istration move for legislation whereby the Fed- 
eral Government would pay the full cost of flood- 
control projects where revenue might be de- 
rived from power or irrigation, provided the 
States ceded title to the land. This could be a 
prelude to extension of public power activity. 

The latest TVA case is headed for the Supreme 
Court. So are questions involving the Holding 
Company Act. 

Meanwhile Congress has to decide the policy 
to be followed. The public ownership advocates 
want to go ahead and use Federal funds for more 
projects outside the TVA area. Opposition in 


Congress is developing and in a few weeks the 
strength of each side will be known. 











Washinaglonlwh 
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y TITLE REGISTERFD ©. S. PATENT OFFICE 


The Presidential Mood—To Listen or Talk? 
Spending vs. Retrenchment...Eyes to 1940... 


Most participants in White 
House business conferences re- 
port the President has done more 
listening than on similar occa- 
sions. Some were surprised by 
the contrast with their experi- 
ences on visits over the last 
three or four years, when it was 
common gossip that the Presi- 
dent did most of the talking. 
oe | 


Plans for consolidating the bank 
examination functions of the 
FDIC, the Federal Reserve 
Board and the Comptroller of the 
Currency have been revived, now 
that there is a vacancy in the 
Comptroller's office. 


x* * * 


Some people who visited the 
President say his manner was 
earnest and at times intense. 
There was a noticeable tendency 
to avoid situations that might 
produce irritation between con- 


ferees of opposite points of view. 
xe * 


In informal discussion of bank- 
ing holding companies, the Pres- 
ident is represented by some of 
his callers as being especially in- 
terested in conditions in the 
West. 
xk 

The Administration wants to 
scuttle the projected flood con- 
trol compact between New Eng- 


+ 





land States, believing it weighted 
in favor of private utilities. This 
was the immediate reason behind 
the new national policy embodied 
in the House bill for the Govern- 
ment to pay the complete cost of 
flood control works where power 
might be generated. 

xk * 


Democratic leaders in Con- 
gress have little to say any more 
about the bills for seven TVA’s. 
Senator Norris intends to press 
his measure ‘in the face of indi- 
cations that the Administration 
would prefer to have authority 
for regional planning in some 
other form. 


x * * 


Senator Harrison, head of the 
Senate Finance Committee, is 
telling friends that he can hard- 
ly wait to get his hands on the 
law that imposes penalty taxes 
on the undistributed portion of 
corporate income. The _ idea 
seems to be that the Senate 
should go farther than the House 
in emasculating the tax. 


x * * 


Executives of installment finance 
companies are reported to have 
told the President that install- 
ment payments are holding up 
pretty well, and that buyers of 
automobiles on the time payment 
plan are usually prudent in al- 








lotting their funds. The deficien- 
cy judgment idea was discussed, 
representatives of larger compa- 
nies saying they rarely sue for 
such judgments. They blamed 
practices like that on the smaller 
companies. 
x * * 


Senate filibusters against the 
anti-lyching bill have become op- 
timistic about the chances for 
sending it back to committee. 
They report that Senator Borah’s 
attack on it brought a wave of 
public support for their position. 
Whether they will abandon fili- 
buster tactics has yet to be de- 


cided, however. 
x * * 


Members of the Senate 
ployment and relief committee 
have led colleagues to expect a 
“conservative” report. They are 
seeking unanimity in the com- 
mittee in the expectation that 
left-wingers may organize in the 
Senate debate in behalf of sub- 
stantially larger relief and pub- 
lic works appropriations. 
xk 


Although the House Ways and 
Means tax revision subcommittee 
pointed to the desire for speedy 
enactment of changes as the rea- 
son for the omission of action on 
percentage depletion and com- 
munity property, a more impor- 
tant reason was the desire to 


unem- 


+ 





sidestep such controversial mat- 
ters. Administration recommen- 


dations were disregarded. 
a es 


Both Henry A. Wallace, Secre- 
tary of Agriculture, and Robert 
H. Jackson, Assistant Attorney 
General, are convinced that Pres- 
idential favor is directed their 
way in the undercover scramble 
to get into position for 1940. 
kk * 


A strange combination of groups 
of big labor leaders, big business 
and high finance is urging a pol- 
icy of inflationary spending on 
the White House to avoid the al- 
ternative need for deflating some 
wages and some prices. 
kk 


Henry Morgenthau, Secretary of 
the Treasury, continues to insist 
that the New Deal policy at this 
stage calls for strenuous efforts 
to balance the budget by cutting 
down expenditures. As yet there 
is no Treasury compromise with 
the idea of a mew program of 
pump-priming. 
x ke 

Budget provision for increasing 
the appropriations for the work 
of the Commodity Exchange 
Administration followed the dis- 
closure that present funds do not 
enable the Administration to ob- 
tain proper regulation of the ex- 
changes. 
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Some Questions: Pertinent or Impertinent.... 


Why Mr. 


. egealhoeengs when a question becomes so + 

pertinent as to seem almost impertinent, 
Franklin Delano Roosevelt leans back in his 
swivel chair, gazes abstractedly up over the 
heads of his questioners at the ceiling. 

In one week Mr. Roosevelt took about a half 
dozen good reflective stares at the embossed 
star-rimmed seal of the United States set in 
the ivory-tinted ceiling of the Executive Offices, 

In a way it was tit-for-tat, a Presidential ques- 
tion itself starting the subsequent questions 
snowballing. A fortnight ago in answer to a 
question as to whether he proposed dissolution 
of all holding companies—even those in the 
first degree, the President countered with “Why 
By last week Mr. Roosevelt was 
smilingly retreated from the headlined impli- 


have any?” 


cations. 


Just as smilingly did he advance toward other 
headlined implications—those springing from 
the small army of business men who carried a 
voucher good for one season of cooperation into 
By the end of the week the 
President was able to report clearer weather 
ahead on the new “moral climate” he is so con- 


the White House. 


cerned with. 


LITTLE BUSINESS hcl typical “ 

Siam eS ees 
President ordered his oni 

TO CONFERENCE aides to roll up their ; 


sleeves, dig through the stocks of letters from 
small business men, select a few at random, in- 
vite the writers down to the White House to 
Just what makes a business 
man big or small seems to be a mystery. When 
questioned, Mr. Roosevelt decided that a small 
business man was one below a big business man. 
As an afterthought he decided it just couldn’t 


talk things over. 


be defined. 


More of a mystery to photographers assigned 
to “shoot” the President buying a certificate in 
the foundation he organized to combat infantile 
paralysis was: ‘The Mystery of the President’s 
It seems that when it 
came time for Surgeon General Parran to hand 
the Chief Executive the certificate and receive 
in exchange a dollar bill—Mr. Roosevelt reached 
into his pocket and found it empty. To the 
rescue, Presidential Secretary Early with a dol- 
The cameramen popped, went home 


Missing Dollar Bill.” 


lar bill. 
sftisfied. 


Less mysterious was the “Standing Room 
Only” sign that symbolized the White House 








DOLLAR DOWN 
President Roosevelt purchases from U. S. Surgeon 
General Parran a certificate enrolling him as a 
“Founder” of the National Foundation for In- 
fantile Paralysis, a permanent nation-wide or- 
ganization to fight against the disease. 


or two. 





yarn. 





—Harris & Ewing 





Babies. 


200,000 MILES 
OF TRAVEL FOR 
OUR “FIRST LADY” 


House. 
tent on cooperation, 


the’ President’s week. 








Not content with swarms of business 
men, automobile men, Governors and a motley 
crowd of private officials coming and going, the 
White House East Room, which ordinarily seats 
some 400 people, was jammed one day with 
some 500 specialists attending a session of the | 
Conference on Better Care for Mothers and 
Just another activity sponsored by the 
First Lady, she whose wanderings across the 
face of the continent were figured by an in- 
dustrious newspaper woman. 


After a gruelling ses- 
sion with pencil 
paper, the Lady of the 
Press emerged with a wry 
grin, discovered Mrs. Roosevelt had covered 
some 200,000 miles since entering the White 


With all the coming and going of those in- 
the regularly scheduled 
White House receptions found their place in 
If the President’s recep- 
tion in honor of Senators and Representatives 
is any indication of better times, then this year’s 


ers. 
and 





of view. 





considered. 


SUPREME COURT 
JUSTICES DINED 
AT WHITE HOUSE 


the week was another of the high spots in the 
social calendar. Among those missing from the 
horseshoe table all bright with china and glass- 
ware, the heritage of many Administrations, 
were Justice Clark McReynolds, who rarely ap- 
pears at such functions; Justice and Mrs. Pierce 
Butler and Justice Benjamin Cardozo—ill these 
past few weeks. 
evening the eyes of 86 guests turned to Justice 
Hugo Black. 
the newest nominee, Stanley Reed. 

As the week drew 
Roosevelt was still 
all concerned with ironing out the wrinkles of 
recession, mending the worn economic patches. 
He still was able to fing laughs to his question- 
Garbed in blue, the gold of his wrist- 
watch throwing back the sparkle of the lights, 
he looked across his desk crammed with wooden, 
metal and clay donkeys, and agreed that, as a 
result of the conference, he was learning that 
the problem ahead was not just one of business. 
Labor, transportation, agriculture and many 
other phases of the national economy had to be 
Confident he was of achieving a 
whole picture, of fitting the zigzagging seg- 
ments of the nation into a more balanced point 


Roosevelt Glances Ceilingward 


+ affair should kick the business index up a point 
One press service’s investigator dis- 
covered more tuxedo owners in Congress than 
heretofore. In addition, he actually found a 
“plethora” of braid-covered trousers. 

With razor-edge crease in his trousers, the 
President, accompanied by Mrs. Roosevelt, put 
in his appearance at the Congressional reception 
as the clock struck nine, and the colorful Marine 
Band blared “Hail to the Chief.” Mor than 1,000 
guests passed by the observant eyes of the 
Secret Service men as they wandered through 
the East Room, through the Green, Blue and 
Red Rooms. 
evening when, the formalities over, the Presi- 
dent retired. Not until midnight, however, did 
the band leader drop his baton. By that time 
Mr. Roosevelt had probably read through a 
dozen reports, topped off with a good mystery 
He does like detective stories, 


Eyes were relaxed later in the 


The annual dinner to 
the Chief Justice and the 
Associate Justices of the 
Supreme Court later in 


More than once during the 
More than once they turned to 


close, President 
in conferences, 


to a 
immersed 


DEREK Fox. 








Harris & Ewing 
“HELPFUL” 
Automobile Manu- 
facturers Association, as spokesman for the group 


“BROAD” BUT 
Alvan Macauley, President, 
of automobile executives who conferered with the 
President, expressed himself as pleased with the 
discussion and in agreement with the President's 

views on installment buying. 





Mecnsqrata * 


Installment Selling: 
Blessing or Evil? 





Americans use $5,000,000,000 of in- 
stallment credit a year . . . What 
| has caused the White House to inter- 
est itself in this type of selling? . .. 
Why there may be easier terms for 


houses . . . Higher terms for autos. 











T WAS the President’s friend “Bill,” a small- 
town automobile dealer, who started it all. 
Bill told the President how, to his way of think- 
ing, high-pressure installment selling of auto- 
mobiles had upset the automobile market. 

Ever since that conversation President Roose- 
velt has been deeply interested in the use of in- 
stallment credit. He became convinced that the 
business upturn in early 1937 was accelerated 
and the downturn later was intensified by the 
sale of cars to people who really could not afford 
to own them. 

The President called in the highest officials of 
the nation’s largest automobile companies to talk 
over that situation. 


AUTO EXECUTIVES AGREE 


In his discussions, on Jan. 21, Mr. Roosevelt 
discovered that the automobile executives and 
executives of the large automobile finance com- 
panies agreed with his friend Bill. As explained 
by Alvin Macauley, speaking for the group of 
executives: 

“We found ourselves in hearty agreement with 
the President's principles on the subject of in- 
stallment selling. Properly used, installment 
buying has been and will continue to help mil- 


lions of families to a higher standard of living 
with a corresponding increase in employment. 
But high-pressuring customers or permitting 
their desires to take them into debt beyond their 
means is bad business all around.” 

More than 60 per cent of all automobiles in 
recent years have been bought on a basis that 


involves use of installment credit. 

It seems that when the business trend is up- 
ward, that trend is accelerated by the urge to 
go into debt to buy what is wanted. Then, when 
the business trend turns down, normal buying 
is curtailed as income shrinks, so that the pur- 
chaser can pay for the article bought in better 
times, thereby accentuating the decline. 

On the very day that President Roosevelt was 
talking with automobile executives on the need 
for tightening credit terms in automobile pur- 
chases, the House of Representatives was ap- 
proving an Administration-sponsored bill to 
make it easier for individuals to buy homes on 
an installment credit basis. 

This plan for installment buying of homes 
would encourage purchase on the basis of a down 
payment of only 10 per cent—or $500 on a $5,000 
home. 


PREVIOUS WARNINGS 

The result of a Reserve Board order is to ene 
courage banks to go directly into the business 
of financing the sale of goods on an installment 
basis. This tendency, in fact, is strong enough 
to lead Leo Crowley, head of the Federal De- 
posit Insurance Corporation, to issue a warning 
against what he thinks may be a too rapid ex- 
tension of this form of lending. 

But the first warnings about installment sell- 
ing and its expansion did not come from the 
FDIC, nor did they originate at the White House, 

A bit of research discloses that nearly a year 
ago, Wilford L. White, of the Department of 
Commerce, warned that the expansion in the 
use of credit to finance retail sales was reeveal- 
ing danger signals. He advised that in 1936 the 
total of installment selling had increased 25 per 
cent over 1935, bringing the proportion of total 
sales made on an installment basis back to the 
1929 level. 

It was after this warning that industry after 
industry began to take account of its credit 
policies. 

By the time October rolled around many of 
the largest industries using installment credit to 
finance sales had tightened up on the terms of 
sale. This included the automobile industry. 

The President's friend Bill, on the basis of the 
record, only noted a trend that others had noted 
before him. But the trouble seems to be that 
the door was locked after the horse had been 
stolen. 
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Advisory Council says these laws 
should be more specific. 
A clue to what the President 
¢ will recommend is given in his 
comment on this proposal. He 
says the Government seeks to 
establish some simple machinery 
to deal with business policies and 
this machinery should represent 
all elements. 


A special message on the sub- 
ject of national defense is ready 
to be sent to Congress, now that 
the Naval appropriation bill has 
been passed by the House and 
sent on to the Senate. Although 
the bill provides 533 mil- 
lion dollars for the Navy, includ- 
ing funds for two new battle- 
ships, the President will ask a 
large additional fund for naval 
construction. 

Appropriation bills are piling 
up in the Senate, which has not 
been able to transact any business 
since Jan. 6 because of the south- 
ern “filibuster” against the pend- 
ing anti-lynching bill. Majority 
Leader Barkley announces night 
sessions in an effort to break the 
log jam. Three appropriation 
measures, passed by the House, 
awaiting Senate action, provide 
funds for Independent offices, 
Treasury and Post Office, and the 
Navy. 

The Administration housing 
bill—one of five measures recom- 
mended for passage at the special 
session—is nearing enactment. 
Senate and House conferees reach 
an agreement after eliminating 
the controversial Lodge “prevail- 
ing wage” amendment. 


The House quickly adopts the 
conference report and the Sen- 
ate is expected to do likewise 
this week. Conference reports 
have a privileged status, hence 
the housing report will not be 
stymied by the filibuster. 


Crop control legislation ap- 
pears also to be nearing its final 
stage. Conferees, who have been 
trying to work out a composite 
measure from the two widely di- 
vergent bills passed by the two 
Houses at the special session, re- 
port themselves near agreement. 
The Administration advocates 
crop control legislation but is 
sponsoring no particular bill. 


Immediate importance of crop 
legislation is lessened somewhat 
by drought which, the Weather 
Bureau says, threatens the 1938 
wheat and corn the 
Middle West. 


The President says action on 
wage and hour legislation is 
wanted at this session and he ap- 
pears to stand a good chance of 


crops in 


QUISC7Giu)8 COOPERATION FOR RECOVERY 


HE White House is in the midst 

of a series of conferences that 
may turn out to have the greatest 
effect on national policies 

Business men, labor leaders and 
financiers are striving in consulta- 


tion with the President to find some 
base on which a new recovery can 
be built. 

Both sides are 
plan of action that will rest wholly 
on cooperation of Government, in- 
dustry, banking and labor. Volun- 
tary action rather than legislative 
compulsion is at present being ad- 
vanced as the method for righting 
the recent upsets in the business 
situation. 

Thus far President Roosevelt has 
talked with select groups of utility 
executives, of big business men, of 
labor leaders and of automobile 
company executives, and with the 
Business Advisory Council of the 
Department of Commerce. 

It was the conference with this 
last group—about 50 men were pres- 


searching for a 


ent on Wednseday, Jan. 19—that 
attracted most attention The 
reason was that this group offered 


to the President a definite program 
of written suggestions, and Mr 
Roosevelt promptly expressed his 
reaction to the proposals offered 
An outline of both is in an adjacent 
column. 


WORKABLE FORMULA SOUGHT 

There is a give and take in these 
conferences which has character- 
ized other meetings between the 
President and visiting groups 

Piecing together what most of the 
conferees said afterwards, there is 
agreement that the process under 
way constitutes an effort to discover 
whether or not there is some method 
by which the various economic in- 
terests of the nation may be brought 
together through cooperation with 
the Government to work out their 
complicated problems. 

The attitude toward prospects of 
success in this endeavor has differed 
with the membership of the groups 
which have been in conference. In 
general, however, there is emphasis 
on the hope that a formula can be 
devised that will be workable and 
that will make unnecessary a dif- 
ferent approach. 

At this stage of the conferring, 
the results may be summarized as 
follows: 

Mr. Roosevelt learned:—That the 
fear of Government policies on the 
part of business men has been very 
real and has had an influence on 
business policies; ; 

That not all holding companies in 
-industry are used for purposes of 
financial manipulation rather than 
for aiding industrial efficien@y; that 
it is going to be extremely difficult 
to force a number of key prices in 
industry to a lower level; that there 
are two sides to the question of 
identical prices in major industries; 

That business leaders possess few 


positive ideas about what really 
ought to be done to deal with the 
broad economic problems that con 


r 
front Government; 
need for some ma- 
which | business 


That there is 
chinery through 


getting it. Secretary of Labor 
Perkins, giving no details, says 
a new measure has been worked 
out in Congress that, she be- 
lieves, will allay opposition. A 
coalition of Republicans and 
southern Democrats blocked con- 
sideration of the old bill by the 
House. 








of the forty-eight States. 





C. G. MARSHALL, Managing Editor 
WILLIAM IL. CLARK 
Epwarp J. Durry 
FreD A. EMERY 


Victor WHITLOCK, Vice President 
E. G. Criswet.., Financial Advertising 





Grorce W. Bryan, Business Manager 


New York 
30 Rockefeller Plaza 
Circle 6-3366 


mornings, but emergency 


Contents o* this newsmar ne ¢ 








Ue Vented Saas Meus 


TITLE REGISTERED U.S. PATENT OFFICE 
(Formerly THe Unitep States Dalry) 


Published once a week by United States News Publishing Corporation, 
Washington, D. C. 


7s purpose of The United States News is to present a comprehensive review 
and analysis of the activities of the Government of the United States in 
all its branches—Legislative, Executive and Judicial—and of the governments 


Executive Offices: The United States News Building, Washington, D. C. 
Twenty-second and M Streets, N. W. Telephone: 


BOARD OF EDITORS 
Davin Lawrence, Editor 


DEREK Fox 
JOHN F..KOINe 
L. T. MERRILL 


ADVERTISING DEPARTMENT 





BUSINESS DEPARTMENT 

ANTHONY R. GOULD, Circulation Manager 
Consulting Counsel 

Mason, Spalding & McAtee 


Subscription Rates 
Delivered postage prepaid $2 for one year; $3 for two years: 
(Canadian postage $1 per year additional; foreign postage $2 per year additional.) 


Advertising Offices 


Advertising copy should be received in Washington Friday 
copy if in 

Scheduled in advance can be handled Saturday mornings. 
Entered as Second Class Matter at the Post Office, Washington 


District 4900 








E. W. Hiccins, News Editor 
GLENN NIXON 
OweEN Scott 
JOHN W. TAYLor 


JAMES L. Bray, Advertising Manager 
NorMaN O. Mick, Western Manager 


$5 for four years. 
CHICAGO 


180 North Michigan 
Randolph 8696 


Avenue 


mat form and 


D. C. 
P ne 


Ur 


n 











Business Men at the White House . . . A “Cooperation 
Atmosphere” Unparalleled . . . Plans are Discussed to 
do some “Voluntary Planning” . . . The Essentials of the 
“Peace Negotiations” between warring economic factions 
in our midst are outlined in this article. 


+ balance 








men, labor, agriculture 
can be kept informed of the de- 
velopments that affect Government 
policy and through which Govern- 
ment can be kept advised of the 
viewpoint of these major groups in 
the population 

Business Men Learned:—That Mr. 
Roosevelt is not trying to upset the 
system of private capitalism; that 
Congress doesn’t always do what the 
President wants; that there is no 
intent on the part of Government to 
drive all prices lower 

That Mr. Roosevelt wants to 


still 


regain the price balance that pre- 
vailed in 1926 and is concerned only 
with prices that got so far out of 


; to cause trouble. 

That the President is not in favor 
of abolishing holding companies of 
an operating type; that he is not in- 
si ig that installment selling be 
eliminated or that an annual wage 
be substituted over night for an 
hourly wage in industry; 

That operation of a Government 
of three branghes, with 531 mem- 
bers of Congress and nine members 
of a Supreme Court to review what- 
ever the President and Congress 
can agree upon, is a highly compli- 
cated operation. 






The President told newspaper 
men after his meeting with group 
after group of business men and 


bankers that his endeavor is to try 
to give his visitors a picture of the 


whole situation from a national 
point of view. He thought that 
great progress was being made in 


this direction and that the air was 
being cleared rapidly. 

More specifically, in the effort to 
clear the air of uncertainties and 
misunderstandings, President 


and finance + 


Roosevelt was impressed by these 
facts 

1.—John L. Lewis and Philip Mur- 
ray, of the C. I. O., were able to sit 
at the same White House table with 
Thomas Lamont of J. P. Morgan & 
Company and Owen D. Young of the 
General Electric Company and ex- 
change information and offer their 
ideas to the President. 

But in this meeting, and in the 
later meeting with the Business Ad- 
visory Council, there were lacking 
representatives of agriculture and 
of some other important groups in 
the population. What Mr. Roosevelt 
is trying to work out is some way 
to get representatives of different 
groups together, without legislation, 
to exchange information and to 
study the broad national problems. 

2. There is misunderstanding of 
what the Government has been driv- 
ing at in some of its efforts. 

For example, as Mr. Roosevelt ex- 
plained, in some of the meetings 
point was made of the fact that the 
Government is spending money on 
opening up irrigated land in some 
areas while it is paying farmers to 
take .and out of use in other regions. 
He replied that this apparent con- 
tradiction did not exist, because 
Government is trying to retire from 
use submarginal lands. 


THE QUESTION OF PRICES 

The same thing applied to prices. 
The President found criticism be- 
cause he had said in 1933 that prices 
of commodities had to be raised and 
then in April, 1937, had said that 
commodity prices were too high. His 
reference in 1937 was not to all com- 
modity prices but to particular prices 
which had moved out of line with 
others, throwing the situation out of 


The objective on 
Still is the same as in 1933 


3. Remarks made in a press con- 
ference on the subject of holding 
companies in business were mis- 
interpreted. The reference to aboli- 
tion of holding companies did not, 
the President now assured, refer to 
operating units in industry but only 
to the type of holding company that 
manipulated controi of public utility 
companies. Some people have con- 
fused bank holding companies with 
branch banking. That is one of the 
things cleared up in the conference 
with business men. 

4. The groups of business men and 
bankers coming to the White House 
needed to be informed about some 
of the operations of the Federal Gov- 
ernment. 

These business men were unaware 
of the fact that the Administration 
did not draft the crop control bill 
now in Congress, but had kept its 
hands off that legislation. They did 
not understand the difference be- 
tween a failure on the part of the 
Administration to get legislation 
from Congress and an effort on its 
part to get legislation. 


CREDIT SELLING AND WAGES 


5. There is some misconception 
concerning the White House attitude 
toward installment selling and to- 
ward the idea of introducing the idea 
of an annual wage, instead of the 
hourly wage, as the basis of pay in 
industry. 

Installment selling as such is not 
opposed by the Administration, but 
abuses of that selling, through high 
pressure methods and contracts that 
result in deficiency judgments 
against defaulting purchasers, are 
opposed. Part of the rapid upturn 
in 1936 and part of the ensuing 
rapid downturn in 1937 were due to 
these abuses. 

There is no effort to force industry 
to accept the annual wage, but there 
is interest in extending studies of 
the possibility for introducing this 
more stable method of providing in- 
come for industrial workers. 

It was against this background 
that the latest of the conferences 
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Suggestions of the Advisory Council for Cooperation 


With the Government and the President's Comments 


Council’s Proposals 


1.—A “fresh study” should be made of plans 
for wage and hour control legislation which 
would be designed to end only “starvation 
wages and intolerable hours.” 


2.—Anti-trust laws 


late unfair trade practices. 


: mn 
that it is destrab! 


3.—The principle of geographical decentral- 
ization of industry is approved. Use of hold- 
ing companies for financial manipulation is 
decried. But any move to outlaw proper hold- 
ing companies, offering economic advantages, 
is viewed with “grave concern.” 


4.—A way should be found by which abuses 
in the utility industry can be eliminated with- 
out crippling it or hampering the flow of pri- 
The fear of destruction through 


vate capital. 


should be 
specific and there should be legislation to regu- 
NRA “held much 


to preserve.” 


President’s Comments 


1.—Action on wage and hour legislation is 
wanted out of Congress at its present session 
and no move should be made that would delay 


or make impossible this action. 


made more 


2.—The Government is working to establish 
some simple machinery to deal with business 
policies and this machinery should represent 


all elements, including big and little business, 
labor, distribution, agriculture, transportation, 
credit, investors, and consumers. 


Government competition should be removed. 


5.—The “sound principle,” that where there is 
privilege there must be responsibility, should 
be enacted into law by amendment of the Wag- 


ner Labor Relations Act. 


6.—Industry, labor and 


home construction. 


7.—There should be substantial modification 
of the undistributed profits tax and the capital 
gains tax to encourage the flow of capital into 
industry. Also, investors shauld be told the 


direction reform is to take. 


8.—White House statements on the rail- 


the 
should work together to bring down the cost of 


3.—There is a certain amount of mass effi- 
ciency in the operations of some holding com- 
panies and some holding companies make for 
this efficiency and otherwise contribute to the 
public interest. 


4,.—The misunderstanding between the White 
House and the public utilities does not apply 
to the utility group as a whole, but the differ- 
ences do affect 15 per cent of the industry. 


5.—There should be listing and reporting of 
expenditures by labor organizations, rather 
than their incorporation. 


That follows the 


general line of the British system. These prob- 
lems should be worked out by consent, and not 


by law. 


Government 


prises. 
approved. 


road situation deserve applause and a finan- 
cially sound railroad situation will aid in stabi- 


lizing business activity. 


9,—Presidential attention should continue to 


be directed toward plans for stimulating accep- 
tance of the principle of the annual, rather 
than the hourly, wage in industry. 


10.—Amendments to the Social Security law 


are needed. 


11.—Protection of farm 


incomes 


through 


Federal legislation is regarded with sympathy, 


]2.—There should be no further cheapening 


of the dollar and no further pump-priming, 
Either would seriously interfere with funda- 


mentally sound recovery. 


6.—No comment, but frequently suggested by 
the President in the past. 


7.—One of the things that bankers and invest- 
ment bankers have refused to do is to establish 
new machinery which would enable the small 
investors to put their money into new enter- 
Otherwise 


the Council views are 


8.—No Presidential comment. 


9,—No comment. 


10.—No comment. 


11.—No comment. 


12.—No comment. 























SEEKING A PROGRAM 


between President Roosevelt 
business and financial leaders was 
held in the White House. At the 
meeting on Jan. 21 there were pres- 
ent representatives of the leading 
automobile companies, including Ed- 
sel Ford, and representatives of the 
leading automobile finance com- 
panies 

Alvin Macauley, president of the 
Packard Motor Car Company, served 
as spokesman for the group and af- 
ter the session with President Roose- 
velt ine said in part: 

“We reported to the President that 
we are hopeful of a seasonal in- 
crease of sales in the spring that 
will bring about an improvement 
in business. 

“We found ourselves in hearty 





and agreement 


with the President’s 
principles on the subject of install- 
ment selling. 

“We had a broad discussion of the 
factors affecting business and Gov- 
ernment and we believe it was very 
helpful.” 


PROBLEMS OF THE LITTLE MAN 

But in all of the White House 
conferences to date those doing the 
conferring have been representa- 
tives of big business, high finance 
and mass production labor. Little 
business men and representatives 
of agriculture have been conspicu- 
ously absent. 

One reason is that farmers still 
are rather prosperous and the new 
depression to date is a depression of 

[Continued on Page 13.] 
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‘Advisory Council's Statement: 


Text as Given to the President 


4 STATEMENT outlining the 
. views of the Business Ad- 
visory Council of the Depart- 
ment of Commerce on govern- 
mental business objectives 
was read to President Roose- 
velt, Jan. 19, with the unani- 
mous approval of the Council, 
by its chairman, W. Averill 
Harriman, who-released it to 
the press following the confer- 
ence. The statement follows 
in full tert: 


Y* are keenly appreciative, Mr. 
President, of this opportunity 
to discuss with you the matters 
which affect the business situation 
and therefore the economic welfare 
of the people of the country. At 
our dinner in honor of Secretary 
Roper in Chicago you extended to 
us the invitation to meet with you 
and discuss ways and means that 
could be employed to improve the 
welfare of that portion of our popu- 
lation who have the lowest incomes. 
This is a subject we are indeed glad 
to have an opportunity to discuss. 
On the other hand, we cannot help 
but be deeply concerned at the pres- 
ent time over the economic welfare 
of the entire nation and believe that 
through cooperation it can be bet- 
tered. 

Since extending to us this invi- 
tation, you have asked in your mes- 
sage to Congress that business and 
finance recognize that there is a 
new moral climate in America and 
“to cure such inequalities as they 
can cure without legislation, but to 
join their Government in the enact- 
ment of legislation where the ending 
of abuses and the steady function- 
ing of our economic life call for 
government assistance.” 

The members of this Council wish 
to repledge to you our acceptance 
of this responsibility and to assure 
you that we stand ready to func- 
tion in the manner which you have 
indicated in so far as we are able. 


Cooperation in 
Labor Legislation 


Wages and Hours: An example 
is the proposed wage and hour legis- 
lation. A year ago we pledged to 
you our cooperation in the develop- 
ment of sound legislation in this 
field. There was proposed in Con- 
gress a bill which went very much 
further in Federal control of wages 
and hours than is indicated by your 
message to Congress of January 3. 

It is true that this original pro- 
posed bill was materially modified, 
but as has been indicated by the 
Congressional debate, the bill has 
aroused much opposition, even from 
quarters in sympathy with the ob- 
jectives that your message indicates. 

This Council wishes to record it- 
self with you as being in sympathy 
with the objectives you have so 
clearly stated, namely “only legisla- 
tion to end starvation wages and 
intolerable hours.” 

It is our earnest recommendation 
that a fresh study be made of this 
subject, and that the representa- 
tives of both labor and industry who 
participated in the administration of 
N. R. A. be asked to consult with re- 
sponsible representatives of Govern- 
ment before a cecision is reached as 
to the type of legislation which will, 
in the long run, best accomplish 
your sound objectives. 


Pledge to Eliminate 
Evil Business Practices 


Business Practices: Turning to the 
problem of abusive business prac- 
tices which you dealt with in your 
message to Congress, the Council 
wishes to pledge to you its coopera- 
tion in developing legislation in this 
field. We recognize that the Anti- 
Trust Laws are to an extent 
moded, and that in our present com- 
plicated economy it is necessary to 
be more specific than was found 
necessary in the past 


out- 


We share the views that you have 
expressed to us on several occasions 
that the cooperation within indus- 
tries attempted under the N. R. A. 
held much that it is desirable to 


preserve. We also recognize that 
monopolies and monopolistic prac- 
tices are incompatible with Democ- 
racy in this country except in the 
case of those industries that it is 
found necessary in the public in- 
terest to rluce under Government 
regulation. 

Holding Companies: We will gladly 
work with you toward the principle 
of geographic decentralization of in- 
dustry. We decry the use of the hold- 
ing company for financial manipu- 
lations and undesirable extension of 
control in the hands of a few people. 
On the other hand, we view with 
grave concern any general move to 
outlaw proper holding companies 
with their many advantages for the 
public good or to interfere with the 
operations of the mass production 
industries, the economic benefits of 
which have been so clearly recog- 
nized by the people of this country 
and have been the envy of the civil- 
ized world. 

We wish to impress upon you our 
sincere conviction that the first ob- 
jective in the presen‘ situation must 
be the reestablishment of business 
activity and reemployment, and that 
reform of abuses must be conducted 
with a sympathetic understanding 
of the functioning of legitimate busi- 
ness. 

We have had a committee working 
for some months on the subject of 
business laws, and this committee is 
at your service, and we respectfully 
urge that it be used by the Admin- 
istration before crystallizing on poli- 
cies in this field. 


The Holding Companies 
in Public Utility Field 

Public Utilities: We are in sym- 
pathy with the objective of the Ad- 
ministration in eliminating the py- 
ramiding of and abuses by holding 
companies in the public utility field. 
We are disturbed, however, over the 
situation that exists between the 
Administration and the public util- 
ity industry, and sincerely hope that 
a way can be found by which the 
sound objectives of the Administra- 
tion and the elimination of abuses 
can be attained in such a manner 
that the industry may not be crip- 
pled and that the flow of private 
capital to new necessitous develop- 
ments can be promptly released. 

In addition, we strongly urge that 
a sound policy be developed as the 
basis of relations between Govern- 
ment and private enterprise, to the 
end that the fear of destruction 
through Government competition 
may be eliminated. 

We know of no one thing which 
would do more to restimulate our 
depressed industries than the at- 
tainment of a sound solution of the 
public utility problem in these two 
respects. 

Labor Relations: Nearly a year 
ago the Council’s Committee on In- 
dustrial Relations had an opportu- 
nity to discuss with you this impor- 
tant subject. The Council has ac- 
cepted the principle of collective 
bargaining, and is heartened by the 
words of your message to Congress 
in which you state that the public 
demands that where there is priv- 
ilege there must be responsibility. 
We respectfully urge again that this 
sound principle be enacted in 
amendment to our present Federal 
labor law. The Council’s commit- 
tee has given continued study to the 
experience under the Act and its 
administration, and has further rec- 
ommendations which it is prepared 
to make. 

Housing: The Council wishes to 
record its sympathy with your pro- 
posals in the field of housing and 
home construction. A year ago the 
Council’s Housing Committee made 
recommendations in this field which 
are substantially the same as the 
proposals that are now before Con- 
gress, relating to the extension of 


financial mechanisms under the 
Federal Housing Administration. 
This is an important step in ate- 


taining the ends we all seek. 
On the other hand, we are equally 


[Continued on Page 7.] 
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Withthe Committees: 
Laws in the Making 


Strong approval for nominee to 
high court bench. Department 
defalcation intrigues Senators. 
West Coast ship subsidy asked. 


WINGING into the face of a busy session 





Congressional commitees are now dean g 
with a wide variety of subjects, ranging »m 
taxes and appropriations that constitu he 
really “must” program of the Administration 
spokesmen, to investigations of judicial fitness 
of a Supreme Court nominee, ship subsidie nd 
wire-tapping, and alleged frauds in Government 
services. 

Investigation: 

When the Senate Committee on Public Lands 

began a hearing on the President's nomination of 





ned as a per 
report. Bu 
wide ramifications 


there had been wire- 





Ebert K. Burlew, it was plan 
tory customary question and 
hearings have exte 

Mr. Burlew was asked if 











he said 






tapping in the In rtment and h 
there had been me of Louis R. 
Glavis, the Depar former chief investi- 
gator, but that S ry Ickes stopped it, which 
both Mr. Ickes and Mr. Glavis confirmed. 
committee that some 


Mr. Glavis told 
months after becon 
600 to 700 men u 
to clear up a case in 
partment employes were under suspicion. 


xy chief investigator, with 
r him, he needed evidence 
which some Interior De- 








‘The Secretary of the Interior and I discussed 
the matter,” the witness declared, “and exten- 
sions were made to the telephones which we 
suspected were being improperly used in the De- 
partment building. The telephones were being 
used to help defraud the Government and be- 
tray the Secretary and he Administration.” 

The witness explained he was responsible to 
the Secretary but Mr. Burlew might have seen 
some of the wire-tapping reports 

The hearing was filled with constant refer- 
ences to the case of Reno E. Stitely, former chief 
of the voucher unit of the National Park Service, 
who Jan. 21 was sentenced at Washington to 6 to 
12 years’ imprisonment and a fine of $36,000 on 
the charge of embezzling $80,000 of Government 
funds through bogus pay rolls of CCC camps 

A confidential report by two Interior Depart- 
ment investigators, Robert C. McCarthy and 
Cecil G. Miles, to Secretary Ickes, laid before the 
committee, stated there had not been any proper 
audit of emergency conservation work funds 
either in the Park Service’s Washington office 
or in its many field stations and that it would 
take six auditors a year to make a proper check 
It added: 

“Unless this check is made, it will be impos- 
Sible to ascertain the number of persons who 
have taken advantage of the opportunity un- 
justly to enrich themselves.” 

The National Park Service’s Associate Director, 
A. E. Demaray, testified the Park Service could 
not have known about the pay clerk’s alleged 
fraud but that he “cannot conceive how the War 
Department could have failed to discover it.” 

Senator Pittman (Dem.), of Nevada, said a 
Similar irregularity had been discovered in 1932 
and asked Mr. Demaray if he hagn’t “learned 
anything from it?” Mr. Demaray insisted the 
primary responsibility was with the War De- 


partment. On the other hand, the Army’s In- 
Spector General, Major General Walter Reed, 
Said there was nothing suspicious about the 


vouchers when presented and the Army honored 
them in good faith. 


Judiciary: 

The nomination of Solicitor General Stanley 
Reed to be Associate Justice of the Supreme 
Court of the United States has been approved 
by the Senate Judiciary subcommittee, after a 
two-minute executive session, and will be re- 
ported to the full committee on Jan. 24, with 
expectation of immediate favorable action. 

Attorney General Cummings testified at hear- 
ings preceding the subcommittee action that Mr. 
Reed's services have been of the highest type. 

There was only one dissent at the hearing, the 
submission of a letter from William W. Williams 
of New York, who questioned Mr. Reed's fitness 
on the ground he had advocated unconstitu- 
tional laws before the Supreme Court 

The Senate Judiciary Committee, considering 
the Norris resolution for a constitutional amend- 
ment to change the method of ratifying consti- 
tutional amendments, heard Senator Connally 
(Dem.), of Texas suggest that projected consti- 
tutional amendments be submitted for popular 


vote at special elections. The Norris plan would 
submit them at the general elections 
James Emery Brooks, of Glen Ridge, N. J., op- 


posed the Norris plan. He would preserve to the 
States the right of originating amendments. 


Ship Subsidy: 

Mayors of four Pacific Coast cities—San Fran- 
cisco, Oakland, Portland, and Los Angeles—tes- 
tified before the Senate and House committees, 
urging Federal subsidies for building and main- 
taining intercoastal vessels. They said it is not 
only a question of freight and passengers, but of 
providing an adequate naval auxiliary force. 











Status of Major Bills 


H. R. 8837. Independent offices appropriations; 
Passed House Jan. 11; Reported favorably to Senate, 
Jan. 17. 

H. R. 8947. Treasury-Post Office Departments appro- 


priations; Passed House, Jan. 18. 
H. R. 8993. Naval appropriations; Passed House 
Jan. 21 
S. 2940. To penalize violations of confidence in 


information furnished by corporations to Bureau of 
Foreign and Domestic Commerce: Congress completed 
action, Jan. 17 


H. R. 8730. National Housing A ynference re- 
port; House adopted Jan. 21 
H. R. 6628. To permit further extension of Air 


Mail Service; President signed Jan. 14 
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(SQCISGVAE® “Big NAVY" FUND WINS—LOG-JAM 
IN THE SENATE—ECONOMY LOSES A ROUND 


mands that the Administration reveal whether * joining in a deliberate movement “to increase 


| IKE the hare and the tortoise in the fable, 

“ the House speeds and the Senate lags in 
legislative work of the third session of the 75th 
Congress, now three weeks old. 

Adoption of two major appropriation bills, 
calling for an outlay of two billion dollars, was 
the last week’s accomplishment of the House. 
But in the Senate, on and on and on dragged the 
anti-lynching bill filibuster. 

Senator Ellender (Dem.), of Louisiana, pro- 
tege of the late Huey Long, carried the burden 
of talk against the anti-lynching bill for six 
days, almost a Senate record. His central con- 
tention was that its passage would mark a vic- 
tory for Negro social equality, that inter-racial 
marriages would come next, that white civiliza- 
tion would be mongrelized and broken down. 

The Louisiana marathon talker killed many 
hours reading from books on race relations in 
ancient Egypt, Persia and India. He attacked 
the motives of Northern Senators, who, he al- 
leged, were pushing this measure to curry favor 
with colored voters. He would welcome oppor- 
tunity, he said, to vote for repeal of the 15th 
amendment, designed to guarantee the franchise 
to Negroes everywhere in the United States. 


As the Ellender six-day 


speech neared its close, 
PLANNED TO END Vice President Garner 


SENATE BLOCKADE came to the aid of Majo- 


rity Leader Barkley (Dem.), of Kentucky, by 
serving notice that Senate rules would be strict- 
ly interpreted against obstructive tactics, so that 
Senators would lose the floor if they yielded for 
anything but a question. When Senator Bark- 
ley announced the Senate would be held to night 
sessions this week, Senator Connally (Dem.), 
of Texas, floor manager of the filibuster, pro- 
tested “efforts to cram this bill down our 
throats.” 

Senator Bilbo (Dem.), of Mississippi, who 
gained the floor following Senator Ellender, 
said, “if necessary to defeat this undemocratic 
bill and to protect the wives, daughters and 
sweethearts of Dixie, I am ready to talk for a 
month, or even six months, or however long is 
necessary; I once talked 10 hours a day for six 
weeks, and I can do it again.” 

Opponents planned to try to have the bill 
displaced for other legislative business this 
week anc expected aid of several Western Sena- 
tors. S) onsors of the measure said they would 
insist cn its consideration till it could be 
brought to a vote, when they counted on a fa- 
vorable majority to pass it. 

While the filibuster continues, the log-jam 
of legislative business piles higher at the Sen- 
ate door. Three major appropriation bills and 
a conference report adopted by the House await 
Senate action, along with the sweeping Execu- 
tive reorganization plan. 

House debate on the $553,266,494 annual Naval 
appropriation bill, which occupied most of the 
week, brought sharp demands for Administra- 
tion definitions of foreign policy to justify 
steadily rising Naval expenditures. The pres- 
ent bill, $26,723,186 larger than for the current 
fiscal year, would make provision for beginning 
construction of 22 new war craft, including two 
new battleships, besides supplying funds for 
two battleships and 72 other war vessels now 
under construction. 


NIGHT SESSIONS 


Chairman Vinson 


PRESIDENT TO ASK (De™.), of the Naval Af- 
fairs Committee, ex- 


MORE NAVY FUNDS plained the new con- 


struction was designed merely to build the Navy 
up to strength provided for in the 1934 Vinson- 
Trammell Act, in accord with ratios under the 
naval treaty with Great Britain and Japan, 
which expired a year ago. 

The House debated the big appropriation bill, 
however, in the shadow of expectation of a 
special Presidential message that would de- 
mand additional Navy expansion authorizations 
far in excess of Vinson-Trammell Act provi- 
sions. Expectation was that the President's 
message, due this week, would call for a 20 per 
cent expansion in all fleet categories. Some 
members insisted they should be permitted to 
know what the full program is going to be be- 
fore they voted on the appropriation bill. 

Several, including big-Navy proponents, said 
it was time for the Administration to tell Con- 
gress what its foreign policy is going to be to 
justify such sharp increases in Navy building. 
From Representative Ditter (Rep.), of Pennsyl- 
vania, member of the Naval Appropriations 
subcommittee, and Representative Fish (Rep.), 
of New York, ranking minority member of the 
House Foreign Affairs Committee, came de- 


HOUSE EXPECTS 
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large Naval expansion is desired merely for na- 
tional defense or for distant excursions into en- 
forcement of sanctions against foreign aggres- 
sor nations. 

Mr. Ditter, while avowing his support of a 
big Navy, said he thought there were better 





Uneven tempo in the legislative parade | 
. « » Aslow-motion Senate, a fast-step- | 
ping House .“. . Three weeks of Senate | 
anti-lynching filibuster . . . At the 
other end of the Capitol, a victory for 
big-Navy boosters . . . Housing and 
farm bills progress . . . Wage-hour 
project lags. 
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ways of spending money to stimulate reemploy- 
ment. Mr. Fish pronounced a probable prospec- 
tive preparedness outlay of $1,200,000,000 for the 
coming year as excessive for mere defensive 
ends, saying he opposed using the Navy for any 
but strictly defensive purposes, and declared the 
time has come for trying to hold a new naval 
limitation conference instead of intensifying 
a naval race that puts the world “on the road to 
war.” His amendment calling upon the Presi- 








all appropriations, pile up the national debt and 
thereby force inflation.” 


The only 
BILLS NEARING pieces of legislation on 
which the November-De- 

FINAL ACTION cember special session 
took affirmative action have neared the final 
stage of White House signature, after several 
weeks of struggle in joint conference commit- 
tees to reconcile conflicting of the 
housing and crop control bills passed by the 


two major 


HOUSING. FARM 


versions 


respective houses. 


On the housing bill, designed to liberalize 
Federal Joans to stimulate home-building, con- 
ferees struck out the Lodge amendment, which 
had provided that prevailing local wage rates 
must be paid on housing under the loan in- 
surance program. Joint conference agreement 


also was reported near on the crop control bill. 


A 30-day “cooling period” has been agreed 
upon before an attempt will be made to bring 
into the House another wage-hour bill and re- 
verse the decisive action last month by which 
a majority, dominated by Southern Democrats, 
sent the measure back to committee without 
approval, 


Among Senate liberals talk develops of a pos- 
sible fight against seating Senator-designate 
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IT WAS PRETTY WHILE IT LASTED 
ooo by snow-laden branches, the Capitol presented a perfect target for the camera- 


man’s lenses. 


Twenty-four hours later warmer weather and rain spoiled the spectacle. 





dent to summon such a conference was stricken 
out on a point of order as being not germane to 
the bill. 

“Opposition to beginning work on two new 
battleships, which will cost $70,000,000 each, was 
registered by critics who thought building up 
an air fleet would be preferable for defensive 
purposes. But an amendment by Representa- 
tive Boileau (Prog.), of Wisconsin, to strike 
out the battleship appropriation was voted down, 
101 to 27, and a 93-95 vote defeated an amend- 
ment giving preference to planes over battle- 
ships. 

Unaltered from the form in which it was re- 
ported from committee, the bill finally was 
adopted by a vote of 283 to 15. 

The House began its week ky approving the 
$1,515,352,286 Treasury-Post Office appropria- 
tion bill. Leaders pleading for economy and 
budget-balancing were overridden in adoption 
of amendments adding more than two million 
dollars for additional mail clerks and city mail 
carriers. Representative Woodrum (Dem.), of 
Virginia, vainly protested that members were 


+ John Milton (Dem.), of New Jersey. 





He was 
appointed to fill out the unexpired term of Sen- 
ator Moore (Dem.), who resigned from the Sen- 
ate to assume the Governorship of New Jersey, 
to which he was elected last fall. Criticism of 
the Milton appointment is based on the fact of 
his having been a political aide of Mayor 
Hague, of Jersey City, militant foe of the CIO. 
Gov. Moore offered Mayor Hague the Senator- 
ship as a birthday present, but the Mayor de- 
clined and the designation of his political ally 
followed. 

Indications are that slight opposition, if any, 
will be offered to Senate confirmation of the 
President’s nomination of Solicitor General 
Stanley Reed to succeed Justice Sutherland, re- 
tired, on the Supreme Court bench. 

During a lull in the anti-lynching filibuster 
Senator Bridges (Rep.), of New Hampshire, de- 
manded an investigation of TVA, charging it 
was “selling a great bulk of its power, not to the 
forgotten men, but to great corporations, the 
same type of corporations which the Adminis- 
tration was damning.” 
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The Bigger Navy: 
Foreign Policy Aims? 





While the House considers a rec- 
ord-breaking peace-time Navy appro- 
priation the President is understood to 
be planning a special message asking 
for as much as 20 per cent additional 
naval expansion. . . . What does this 
mean in terms of foreign policy? . . . 
These are the questions and some 


answers: 











noc from House debate on the annual 
naval appropriation bill: 

Mr. Umsteap (Dem.), of Durham, N. C.: The 
Naval Appropriation Act for 1938, the current 
fiscal year, carries the sum of $526,543,308. The 
naval appropriation bill for 1939, which we are 
now recommending, carriers $549,195,594. ... 
to note for new 


Since 1933, it is interesting 
construction Congress has appropriated for 119 
vessels, either built or now building, the tre- 
mendous sum of $1,443,643,280. The cost of the 


22 vessels for which provision is made in this 
bill, when completed, according to the esti- 
mates, will be $318,729,000, making a total cost 
of the 141 vessels built, building, and provided 


for in this bill of $1,762,372,000. ‘ 
Mr Maverick (Dem.), of San Antonio, Tex.: 
This bill . . . provides for two battleships. Three 


years ago the price of a battleship was some- 
thing like $50,000,000. Then we found that a 
battleship was priced at $60,000,000, and now we 
find that the cost of a battleship is something 
like $70,000,000. I understand battleships 
are used principally for offensive purposes. . 
How many planes could we build for the cost of 
these two battleships if we are really a defen- 
sive power? It seems to me we are getting 
ourselves in a position of building up a big navy 
in order to protect our interests in the Orient 
and in places in which we have no particular 
business... . 


POLICY DEFINITIONS DEMANDED 

Mr. Ditrrer (Rep.), of Ambler, Pa.: As for 
myself, I believe that we need a Navy second to 
none . Nevertneless there presses upon us in 
the Congress certain questions with the insist- 
ence of millions of voices of citizens ... and 
those questions should be answered. ... Is the 
proposed increase in our Navy for the purpose 
of national defense? ... Is that naval increase 
for the purpose of cooperating with other nae 
tions in “quarantining” aggressor nations? .. . 
Is this naval increase a reemployment project? 

Then it becomes a question of proper and 
earnest investigation and debate as to whether 
it is the best sort of reemployment project that 
can be engaged in at this time. 

Mr. FisH (Rep.), of Garrison, N. Y.: For the 
first time in the 18 years I have been a member 
of the House I do not believe I shall be able to 
follow another program which may come in here 
this week from the President, asking for addi- 
tional hundreds of millions of dollars to further 
increase our Navy....I demand... that if the 
President comes in with another bill asking for 
$200,000,000 more, that we turn the searchlight 
of pitiless publicity on it and try to find out the 
reasons and motives behind it, and why it is 
necessary to go into this mad competition of 
building superdreadnaughts at $70,000,000 
apiece. 


WANTS AN ARMS CONFERENCE 


I have voted consistently for adequate national 
defense, but I do not propose to vote a dollar 
for aggression or purposes of offense. ... This 
naval rivalry is the road to war all over the 
world. . We are voting today and later on 
for an Army and Navy at a cost of probably over 
$1,200,000,000. . . . Instead of voting for these large 
sums for destructive purposes, there ought to be 
an international conference to limit naval arm- 


ament. ... I propose to offer such an amend- 
mont. . 
Mr. VINSON (Dem.), of Milledgeville, Ga.: 


What is the gentleman's opinion on whether the 
Navy is for offensive or defensive purposes? ... 

Mr. FisH: It is the duty of the gentleman and 
the gentleman’s committee to say what the pol- 
icy is, and nobody has explained the naval pol- 
icy of the United States. As a member of the 
Committee on Foreign Affairs, I would like to 
know what the naval policy is in connection with 
international issues. 

Mr. Knutson (Rep.), of St. Cloud, Minn.: 
Would it not seem the Administration would take 
Congress into its confidence and tell us why it 
is asking for these tremendous sums of 
money? ... 

Mr. FisH: All the President asks for is appro- 
priations and we want to know, and insist on 
knowing, what the naval policy of the Adminise 
tration is. . 


DENIES A NAVAL RACE 


Mr. Vinson: As far as I am concerned, there 
is no desire that this Government participate in 
a naval race. For 15 long years we refused to 
build, hoping disarmament by example might 
be contagious throughout the world. What was 
the result? The other countries signatory to the 
treaties promptly commenced to build up their 
navies, until they placed the United States at a 
great disadvantage in its defense. ... 

Mr. Bo.reAu (Prog.), of Wausau, Wis.: Every. 
one of us here today knows that in a day or two 
the President ... after we get this bill out of 
the way, will come in with a special message— 
some other suggestion—with reference to the 
Navy. ... It is an insult to the Congress for the 
President ... deliberately to withhold his rece 
ommendations until after we have acted on this 
bill . . . The members who are going to vote for 
or against this program shouid know what ig 
going to be finally proposed. ... 

Mr. Wooprum (Dem.), of Roanoke, Va.: We 
should pass upon these appropriations, and then 
it will be for the Congress to say whether or not 
it wishes to enlarge the program. 
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1.“THE TITLE OF THE SONG @.,.°°"2,,0 Dick Powelt 
“and that’s certainly what I had to do in recording it for my new 
Warner Bros. picture ‘Hollywood Hotel’. I sang that song at home, 


sang it in my dressing room, sang it on the set — forty-seven times 
in all, I figured. Furthermore, I had many other... 












































“ in the picture. In “ ‘Your Holly- 4 on our pro- of the tobacco auctioneer 
2."HARD SCENES *,‘"7 Pistere.i” | 3.“REHEARSING FOR “cuptel’- | 4.”“THAT AUCTIONEER °7ourPrc- | 5. THE CHANT 2! ‘ic ‘ebaccs auctionees 
songs—on top of all the comedy and dramatic my new radio program. Luckies are the minds me that, among tobaccoexperts, Luckies in American business. In ‘“‘slow motion’”’ it 
scenes. Nowduring all this hard work I smoked gentlest cigarette on my throat.’’ (Gentlest, havea 2 to 1 lead over all other brands. I think would sound like this: ‘‘39 dollars bid...39... 
pack after pack of Luckies, but not once did Mr. Powell, because the ‘‘Toasting’’ process Luckies have a 2 to 1 lead also among the 39...9...9...and a 40...40 dollars bid... 40... 
they bother my throat. This was also true... takes out certain irritants found in all tobacco.) actors and actresses here in Hollywood.”’ 40...and a 1...41, etc.” Concluding with... 
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6.“SOLD AMERICAN”, 2:tecteice | 7. INDEPENDENT 82"c5°: Auctioneers and t / | HAVE YOU HEARD THE CHANT OF THE TOBACCO AUCTIONEER? 
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rtoo t Car € ¢ San Jose M le 
And Nobody Seems Able to Figure Out 
What's Wrong 





What the Editors 
Are Saying About: 


1. The Holding Companies 
2. Future of Power Companies 


3. Diplomats and Free Speech 


pre ‘S 


HE Yresident intimation at a recent 
T eonference. that he favors eliminating all 
h ding | ies, meets with scant favor in 
commenti newspapers, 92 per cent of which de- 
clare that such a policy is likely to prove damag- 
ing to the country in general. The minority (8 per 
cent) however agree wholly with the idea, con- 
companies supply little of 





compan 








tending that holding 
real value to the inieeiahel welfare. 

Defenders of holding that 
such corporations are valuable because of their 


* the proper de- 


companies insist 


importance in providing funds for 

velopment of industries 
It is conceded that in the pyramiding of hold- 
ing companies there have been abuses, but it is 
argued, that under modern business organization 
such companies have 


and proper management, 
@ proper and useful place in the business world. 





The Utilities’ Proposals 


HE offer of Wendell Willkie, president of the 
Commonwealth & Southern Corporation, 
sell its power companies in the Tennessee Valley 
area to the Government, is viewed by 72 per cent 
of comenting newspapers as a strategic move to 
force the Administration to make plain its in- 
tentions regarding the Government competition 
with private producers in the power field. 
The minority, 28 per cent, view the offer as a 


bona fide effort to salvage something of the im- 





















Newark Evening News 
What Light Through Yonder 
Window Breaks?” 


t P the 


“But, Soft! 





mense invest it in the private power projects. 
These newspapers contend that the steps already 
taken by the Government in the Tennessee Val- 


me! 





ley area are sueh that no further explanation of 
its intention is needed, that the power companies, 
facing what they regard as confiscation, are 
seeking the best settlement possible. 

The editors, who regard the offer as a business 
gesture, argue that the power companies would 
be handicapped in such a sale; saying that com- 
petition with the TVA, which has certain advan- 
tages over private enterprise, has reduced the 
potential value of the private companies. 

Many editors regard the offer as a wise move; 
believe it will further a thorough investigation of 


the TVA. 


Mr. Dodd and Germany 


HE question of propriety raised in connection 
with the speech of the former Ambassador 
to Berlin, William E. Dodd, criticizing the Hitler 
regime in Germany, is discussed widely in the 
press, with 84 cent of commenting papers 
upholding the former diplomat’s right to voice 
his judgment, and 16 per cent declaring that 
he violated diplomatic usage. 
Advocates of free speech for one who has be- 
come a private citizen object to any apologies 


per 


and maintain that Mr. Dodd was doing a proper 
service in telling his countrymen what he 
thought. 

It is also argued that the traditional restric- 
tions that might properly apply to diplomats 
representing this country abroad do not apply 
to a man who has left the diplomatic service, 
although a few critics believe Mr. Dodd would 


have done the more graceful th 
rainéd from such public 


ing if he had re- 
hostile utterances. 
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eswerare judgment as to the attitude of 
+“ the Supreme Court on social and economic 
questions, since the appointment of Solicitor 
General Stanley F. Reed to the bench, generally 
is that the Court majority will have a tendency 
to take a broad view on such matters and that 
the Administration and New Deal advocates may 
have confidence that their political and economic 
philosophy will receive friendly consideration, 

General opinion also is voiced that the tradi- 
tional attitude of the Court on legal questions 
will remain unchanged and that no sharp di- 
vision may be expected on interpretation of law. 

As to the political aspect it is observed by 
many commentators that the new justice came 
into Government service under a Republican 
Administration and was continued in that serv- 


ice under the present regime. 


“By the natural proc- 


ess of change,” says the 
ACHIEVED WITHOUT Atlanta Constitution, 


‘COURT PACKING’ “the President achieves a 


majority on the court, without the necessity of 
the drastic ‘packing’ proposed in the court re- 
form bill which went down to defeat last sum- 
mer due to the determined opposition of a great 
majority, who saw in it a threat to the entire 
structure of balanced government.” 

“It is true that he is a New Dealer,” states the 
Boston Transcript (Rep.), “and that as Solicitor 
General he defended in court some of the com- 
plicated and undesirable legislation which a 
muddy-minded Brain Trust ‘sold’ to the Presi- 
dent and which was enacted into law by a rub- 
ber-stamp Congress. 

“But there is good reason to believe that all 
this was rather more in the line of duty than as 
the result of whole-hearted conviction. 

“Certainly Mr. Reed has never been the ex- 
tremist or the narrow partisan. His entire of- 
ficial life is marked by restraint in action as well 
as in speech. His appointment is as admirable 
as it was, perhaps, unexpected.” 

“He will strengthen the liberal majority”, in 


LIBERAL MAJORITY 


” 
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SUPREME COURT BALANCE: EDITORS’ APPRAISAL 


+ 


store the Constitution as an instrument of 
cial progress, in contrast to its employment as 
a device for thwarting human hopes and needs. 
And we trust that his career on the Court will 


appear as fruitful in retrospect as it now does 


so- 


if as | in prospect.” 
ia 
' af ‘¢ , | FAITH EXPRESSED ney are few men of 
ee q Ay, | hi g } o 
att . | IN INDEPENDENCE = "8" Character, legal 
* Samar , learning and _ vigorous 
14 : OF HIGH COURT intellect,” states the St. 
pes 1 Paul Pioneer Press (Ind.), “who can sit on that 
| Bd od | Court and fail to be independent in their judg- 
| Ee : ee 4 | ment of the cases and causes that come before 
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Cartoonist Nelson Harding in 


Zigzag 


the Chicago American 





the judgment of the Chattanooga Times (Dem.), 
with the further comment: “Lawyers have a 
high regard for his ability and for his fairness. 
It is characteristic of Mr. Reed that during the 
fight on the Supreme Court he continued to rep- 
resent the Government to the best of his ability, 
without becoming embroiled in the partisan 
controversy over the President’s court pro- 
gram.” 

The fact that 
lawyers”, is considered impostant by the New 
York Sun (Ind.), and the Louisville Courier- 
Journal (Dem.) comments: 

“President Roosevelt knows well the record 
of the man whom he entrusted with the heavy 
burden of carrying the many New Deal cases 
through the Supreme Court. He knows that he 
can depend on Mr. Reed for a continuation of 
that tireless work and that devotion to duty that 
made all Washington respect him during his 
service as Solicitor General.” 

“He has a great opportunity,” 
Philadelphia Record (Ind.), 


“he is a lawyer of repute among 


advises the 
“in helping to-re- 


of the Court that so-called conservative justices 
often make so-called liberal decisions and the 
reverse.” 

“The precise color of Mr. Reed’s political 
views seems relatively unimportant in view of 
his other qualifications,” says the New York 
Herald. extremist, 
promise of long and loyal service to the Consti- 
tution. The country could not ask for more.” 


“Mr. Reed is an able 


AN EXTREMIST. ONE and conscientious liber- 
al,” says the Asheville 


VIEW OF NEW JUDGE Citizen-Times (Dem.), 


“and can be trusted to approach constitutional 
issues from the liberal viewpoint. But he also 
is an able and learned lawyer. He will bring 
to his new duties an acute and thorough com- 
prehension of legal principles.” 

“The nation hopes he will be guided solely by 
the Constitution and laws,” records the Reno 
(Nev.) Gazette (Rep.), and the Cincinnati 
Times-Star (Rep.) remarks that “he looks like a 
liberal of a distinguished, though lately disused, 
pattern.” 

“The Court will hereafter,” as viewed by the 
Newark Evening News (Ind.), “have at least five 
members who are opposed to ultra-conservative 


“Never rated an he gives 


LIBERAL BUT NOT 


viewpoint that was responsible, in large degree, 
for Mr. Roosevelt's atempt to ‘reform’ that tri- 
bunal. The nomination of Mr, Reed brings to 
the liberal group a lucid, balanced intelligence 
that has a philosophic conception of national 
needs, but no prejudices.” 
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LETTERS OF COMMENT BY READERS OF THE UNITED STATES NEWS 


TITLE REG. U.S. PAT. OFF, 














Editor’s Note: Letters of com- 
ment and suggestion are invited. 
Those not intended for publication, 
and those to which writers desire to 
have only their initials attached if 
published, should be so marked. 
Even if initials only are to be print- 
ed, letters must be signed and ad- 
dress given. 


Demands Constructive Leadership 


Sir:—Of all the major countries of the 
world, the United States made the 
slowest progress towards recovery, al- 


though it was the only one that greatly 
increased its national debt in the effort 
to “come back.” Unless there are some 
rapid, practical adjustments made 
quickly, we can soon reach the bottom 
of another depression worse than the 
last, with many billions of additional 
national debt besides. Certainly Con- 
gress has the authority to act con- 
structively. 

Will the President the occa- 
sion, return to constitutional government, 
and the principles he championed prior 
to 1932, take the leadership and endeavor 
to hold the scales of justice even with- 
out fear or favor, so that every citizen 
will realize that he is secure in exercise 
of his best initiative to do the best he 


rise to 


can? We are praying that he will be- 
fore it is too late. T. J. HUTTON. 
Powers, Mich. 


x * * 
Thinks Business Should Not Complain 


Sir:—All of this palaver that has been * 


going on about Government spoiling the 
confidence of business makes anyone who 
remembers 1930-32 laugh with contempt. 
There was no Government interference 
with business in those days. Labor was 
dormant and throttled. Both the Ad- 
ministration and Congress were thor- 
oughly big-business-minded. Yet we had 
the worst depression of history in spite 
of all the confidence that business could 
want from any government. Then came 
Roosevelt, and the New Deal. He has 
not worked any miracles. But big busi- 
ness was saved. Now that Roosevelt has 
finally decided that something should be 
done for the economic outcasts, with the 
bill to be footed in part by those who 
have prospered most, they are howling to 


high heaven that the Government is de- 
stroying business confidence 
LESTER HANETER. 


Orrville, Ohio. 





Deplores Attacks on Business 
Sir:—In case some of our business 

concerns are doing wrong, crack down 

on the offenders. We have anti-trust 


cused of selfish motives, so I think it is 
time that employes should come to the 
defense of their companies. I wish there 
were some way that we could unite in 


laws and officials to carry out such work. our protests so that business might be 
But why make a big lot of politics out - slone. HOUSEWIFE, 
of it and brand all business men as erre Haute, Ind * 

scoundrels? It is an outrage to do that. * * 


. » When it comes to building, repairing, 
borrowing or spending, no one but a fool 
will venture until things clear up so we 
all can see our way. ED SMITH. 
Leon, W. Va. 

2 2 @ 


The Ickes and Jackson Assaults 
Sir:—What excellent “ghost writers,” 


Industry and the Farmer 

Sir:—Mr. Knudsen of General Motors 
Corporation recently stated that this re- 
cent recession is the most disastrous in 
history and it has required G. M. C. to 
lay off 30,000 men and cut the working 
time of the rest to a minimum. This 
explains the difference between industry 
and the farmer. Industry can retrench. 


Messrs. Jackson and Ickes are. Two | gM. C. need not continue to make cars 
columnists call Mr. Jackson the Presi- when the demand stops. It can lay off 
dent's “Charley McCarthy.” Rather its men and let them get by or be fed 
good! ... Perhaps lingual hysteria would 


be a good name for the attack; perhaps 
schizophrenia—that is the new name for 
adult adolescence, B. A. F. 
Philadelphia, Pa. 

x * * 


“Battles for Democracy” 

Sir:—It is all bosh to charge the Presi- 
dent with seeking to step into a Hitler's 
shoes. No dictator would have a ghost 
of a chance in this nation. The class 
we have to fear are the financial dicta- 
tors, who hold the purse-strings, the 
vital force of all business transactions, 
the lifeblood of the nation. . . . We are 
fortunate in having a progressive Con- 
gress, a fearless President, who possesses 
am intrepid spirit, seeking to expel op- 
pressive conditions, fighting the battles 
for democracy against aristocracy, using 
every endeavor to work out national re- 
forms. Roosevelt is the only President 
Since the days of Andrew Jackson who 
possessed the moral courage to face Wall 
Street and the money power. 

St. Petersburg, Fla. G. W. PORTER. 
x wk * 
Speaking for Satisfied Employes 

Sir:—I wish there were some w ay that 
satisfied employes and their families 
might make their protests known against 
the way this Administration is heckling 
business There are thousands upon 
thousands who feel that their employers 








at the public trough. The farmer can- 
not do this. When he starts on a pro- 
gram he cannot retrench. 

Our President and Congress have tried 
to bring about livable conditions in this 
country. Mr. Roosevelt solicited criti- 
cism when he started five years ago, but 
he wanted constructive criticism. He 
also wanted cooperation from capital and 
labor and he didn’t want capital to ma- 
nipulate the stock market. 

Lawson, Mo. A. C. BRENNEMAN, 
x * * 
Wrong Way to Build Confidence 

Sir:—The much touted recovery boom 
was artificial. Washington has never 
yet been able to create anything but ar- 
tificial values. They may dam up the 
supply by restrictive legislation, but they 
never can force the demand. They may 
destroy the “corporate form” of doing 
business by penalties and thereby halt 
new enterprises and expansion, but they 
cannot force capital out of hiding. They 
can cut off the tail of the utility dog 
and let holders of 13 billion dollars of 
small investments down if they are so 
inclined. But nobody ever induced a 
prairie dog to come out of his hole to 
be shot at by yelling at him. 

A MAN IN THE STREET. 
Ardmore, Okla. 
x * * 


Favored the Ludlow Plan 


are benefactors instead of arch enemies. Sir:—Our President is noted for “jump- 
It seems that business does not dare ing at conclusions.” Will he take the 
Speak in its own defense or it is ac- defeat of the Ludlow proposition as an- 








other mandate from the people to go 
ahead and prepare for war and push us 
into one? ... Perhaps Congressman Lud- 
low would have fared worse if he had 
introduced legislation that would have 
compelled Congressmen to put not only 
themselves but also their own kin as well 
as their official households into the dan- 
ger zone—food for the cannons that will 
roar in time of war 
Covington, Ky. FRANKLIN SMITH. 
x* * * 


Could Japan be Stopped? 


Sir:—Americans should be glad the 
way President Roosevelt handled the 
Panay incident, preventing a war. How- 


ever, we should keep our vessels out of 
war zones. As Gen. Smedley Butler said, 
we have no business there—get out! 
Personally, I think we should have 
joined the League of Nations with the 
LodgesReservations; and an international 
police force could have forestalled ag- 
gressions in their inception . Wars 
are as preventable as dog fights, if peace- 
ful nations have a mind to part the dogs. 
White Gate, Va. OTT RADER. 
x k * 

Alabama’s Senatorial Primary 

Sir:—In order that the election of 
Lister Hill as Senator in our recent elec- 
tion in Alabama may not be taken too 
seriously, may I state the facts. ...In 
the last hours of the campaign the word 
was sent from one end of the State to 
the other that a vote for Heflin would 
mean a vote for Mrs. Dixie Graves, as 
Mr. Heflin could not live and if he was 
elected Gov. Graves would keep his wife 
in the Senate. So thousands and then 
some switched to Hill to rid ourselves 


of Mrs. Graves as our Senator. Mr. Hill 
beat Mrs. Graves. Mr. Heflin’s illness 
beat him. C. D. WEAR. 
Birmingham, Ala. 
x *« * 
Roosevelt Deals 
Sir:—Theodore Roosevelt originated 


the idea of applying the expressicn of 
the card deal to Government. He be- 
believed in the “square deal” and said 
“about all you can expect of Govern- 
ment is to see that the cards are not 
stacked.” The present Administration 
calls it a “New Deal” and insists upon 
stacking the cards. ARTHUR C, LONG. 
Sactons River, Vt. 
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Editorial Comment, 
Pro and Con, on: 


1. Installment Selling 


2. Constitution Amendments 


3. Snell Recovery Program 


areal ROOSEVELT’S desire for a reduc- 
tion in installment buying is approved by 
40 per cent of commenting newspapers but in 
the judgment of 60 per cent the present, level 
of such buying is satisfactory to business and is 
not too high for commercial safety. 
Commendation of the President's stand centers 


on the belief that the depression was caused in 
part by an undue extension of credit which con- 


tributed to the distress of business concerns and 
of individuals. It is contended that the Execu- 
tive properly blames “high-pressure salesman- 


ship” for the development of such alleged over- 
buying. 





Disagreement with the Preside based on 
the belief that field is sensi- 
tive to its own risks, and ¢th whenever credits 
are granted, it is because the merchants have 


properly 
proposed 


investigated and 


sales are 


are Satisfied that the 


advantageous. 


Amending the Constitution 


NE-HALF of commenting newspapers ajprove 
the plan of Senator Norris to have amend- 
ments to the Constitution, after acceptance by 
Congress, submitted to a popular vote, to become 
effective if ratified by two-thirds of the States. 
An equal number of edit favor the present 
system of amendment, arguing that the ratifica- 
tion by legislatures or conventions offers better’ 
protection against hasty action. 


ors 


Favorable comment is accompanied by the con- 
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Cartoonist Berryman in the Washington Star 





viction that a popular movement in 
proposed amendment, rather than action by tha 
representative method, is less cumbersome and 
more likely to represent the will of the people. 


favor of a 


It is further argued that action by popular vote 
would end the possibility that a proposed amend. 
ment might be “floating around” among the 
States for years before its fate is settled. 

On the other side the belief is that, if 
an amendment is desired by a antial num- 
ber of citizens, decisive act be had under 
the existing system. 


voiced 
subst 


lon can 


Snell Plan to Aid Recovery 


ight measures to end the depression, 

advanced by Rep. Bertrand H. Snell in a re- 
cent radio address, are fully 74 per 
cent of commenting newspapers some of 
his proposals are rejected by cent of the 
commenators. (The address was printed in full 


indorsed by 
But 


26 per 


text in the Jan. 17 issue of The United States 
News.) 
Mr. Snell advocated pay-as-you-go Social Se- 


curity expenditures, a reduction of the tax bur- 
den, protection of capital in labor legislation, 
elimination of Government competition with pri- 
vate enterprise, general Federal economy and co- 
operation between the two major political parties. 

Favorable comment regards the proposals as a 
fair basis for recovery. The suggested party co- 
operation is regarded as a constructive idea. Em- 
phasis is placed on the merit of the suggested 
program of less Government with 
business. 


interference 


1e question of 
be 
support 


Opposition comment, discussing t! 
Federal economy, argues that money 
spent to help those who are unable to 
themselves. 


must 
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New Storms Over the NLRB: 


Five Charges Before Senate 





the controversy. 





Opponents of the National Labor Relations Board are 
girding themselves for the supreme test and gain some 
ground in Congress .... Up until last April the fight on the 
Board had been on its constitutionality .. .. The Supreme 
Court changed that and the opponents shifted their fight 
from constitutionality to the methods used in administering 


the law... . Below are detailed the latest developments in 








GATHERING storm of controversy 


over the National Labor 


{’ Relations Board has appeared above the horizon in the form 


of two actions just taken in Congress. 


opponents of the Board. 


The initiative belonged to 


First, the Senate Committee on Appropriations, in reporting 
the Independent Offices Bill, lopped $350,000 from the item assigned 


to the Labor Board. 


$2,950,000 to the Board for the fiscal year of 1939. 


The House had approved the allocation of 


This was the 


amount from which the Senate committee made the cut. 
Second, the Judiciary Committee of the Senate appointed a sub- 
committee to conduct hearings on the Burke Resolution, which is 


an inquiry aimed at the Labor Board. 
vestigation into five charges against ¢— 


the Board, which are recited as fol- 
lows: 

That the Board has favored one 
type of union organization as op- 
posed to all other groups; that it has 
intimidated local public officials, wit- 
nesses, employers and workers; that 
it has ordered the cancellation of 
valid contracts between employers 
and workers in defiance of the de- 
crees of the Federal courts; that it 
has violated the rights of freedom 
of speech and freedom of the press; 
and that its conduct has been such 
as to engender disrespect for law and 





Edwin S. Smith 


ONE WILL 


This resolution asks an in- 
ternational Juridical Association, 
Edwin S. Smith, member of the La- 
bor Board, characterized all this 
group of amendments as not only 
unworkable administratively but so- 
cially unsound. 

Regarding the forbidding of coer- 
cion from any source, he said in 
part: 

“This specious suggestion ignores 
the fact that, whereas coercion 
practiced by the employer may 
break up a union and deprive thou- 
sands of men of the right to bar- 
gain for their livelihood, coercion by 





Senator Matthew M. Neely 
Wide World 


INVESTIGATE THE OTHER 


‘ENATOR NEELY heads a subcommittee of the Senate Judiciary 
Committee which will conduct hearings on the Burke resolution 
to investigate the NLRB, of which Edwin §. Smith is a board mem- 


ber. 


Mr. Smith, apropos of proposed amendments to the Wagner 


Act limiting activity of organizing unions, believes them to be 


socially unsound. 





order, increase dissension in indus- 
trial relations and defeat the pur- 
poses of the National Labor Rela- 
tions Act. 

Members of the subcommittee are 


Senators Neely (W. Va.), Logan 
(Ky.), Dieterich (Ill.), Hatch (N 
M.), Burke (Nebr.), and Connally 
(Tex.), all Democrats; Senator Aus- 
tin (Rep.), of Vermont; and Sena- 
tor Norris (Ind.), of Nebraska 
Hearings are scheduled to open on 
Jan. 27 with a statement by Sena- 
tor Burke. 

A resolution urging prosecution of 
the inquiry was sent by a unit of 


the Wierton Security League, which 
protested specifically against what it 
called the costly hearings now being 
conducted by the Labor Board in a 
case against the Wierton Steel Co. 

Senator Thomas (Dem.), of Utah, 
riticizing the resolution as entirely 
out of order, stated 

“If I read the resolution correct- 
ly, Senator Burke has lost faith in 
the Circuit Courts and their ability 
to review acts of a quasi-judicial 
body. If the National Labor Rela- 
tions Board does anything wrong, 
the department of Government that 
should say so the Circuit Court 
of Appeals.” 


QUESTION OF COERCION 


Another measure before the Sen- 
ate affecting the functions of the 
Board is the bill embodying the so- 
called Vandenberg amendments. 
These are proposed amendments to 
the Wagner Act which would, among 
other things, forbid coercion of em- 
ployes “from any source” and for- 
bid unions to collect dues if they 
disobeyed the Board’s orders. 


is 


In a recent address before theIn- | 


a union will infringe only upon the 
hts of some few individuals. 


ils 


“Moreover, if the coercion is of a 
that uses violence or even 
threatens it, a complaint to the po- 
lice court should put a speedy stop 
to Certainly there enough 
local law to penalize assaults, as the 
record of trials and convictions in 
every large strike show.” 

On the subject of the proposed 
penalties on unions for disobedience 
Board orders, Mr. Smith stated 
that chey were of much greater se- 
verity than those applied to em- 
ployers. He illustrated the remark 
in this way: 


sort 


1s 


to 


“If an employer had coerced his 
employes into joining or not join- 
ing a labor organization, he would, 
under the Act and the decisions of 
the Board, be obliged to post a no- 
tice saying he will cease and desist 
from such practices in the future.” 

x * * 


Rights of Seamen; 


Appeal in “Algic’ Case 
AISING the question of how far 
the National Labor Relations 
Act permits concerted action by a 
union on board ships, counsel for 
14 seamen convicted of conspiracy 
and attempted revolt on the Gov- 
ernment-owned ship Algic argued 
the case last week on appeal to the 
Circuit Court of Appeals in Char- 
lotte, N. C. 
Nine of the seamen had been sen- 
tenced to two months’ imprison- 
ment and the other five were fined 
$50 each under a law passed in 1790. 
The seamen were represented by 
counsel for the National Maritime 
Union (CIO). Their contention was 








e Labov Week 


REGISTRATION APPLIED FOR 


— 


U. S&S. PATENT OFFICE 


+ that the alleged sit-down strike had 





taken place in port and not at sea, 
the ship being loaded three miles 
from shore as a strike was in pro- 
cess on the wharves. 

The prosecution maintained that 
the ship was still at sea, two anch- 
ors being required to hold it during 
the loading. 

The seamen’s counsel further con- 
tended that there had been no ac- 
tual refusal to obey orders but 
merely a protest against the prob- 
ability of their having to work with 
strike-breaking longshoremen. 

While the Department of Justice 
argued that seamen had no right to 
strike when under “articles,” which 
cover round trips to foreign ports, 
the other side contended that such 
an interpretation of the law was 
contrary to the guarantees of col- 
lective bargaining rights under the 
Wagner Act. The union stated that 
the case would be carried to the 
Supreme Court if necessary. 

The case was linked by the union 
with attempts to marshal public 
opinion in favor of the Copeland 
shipping bill, hearings on which 
went forward last week. The por- 
tion of this measure which would 
bring shipping labor under provi- 
sions substantially similar to those 
for rail labor in the Railway Labor 
Act was opposed in the hearings 
by spokesmen for the union. 


| + ADVISORY COUNCIL'S STATEMENT TO PRESIDENT + 


[Continued from Page 3.] 
impressed with the necessity, as you 
have so clearly indicated, of reduc- 
ing the cost of home const: 
We heartily endorse your plan that 
industry, labor, and government 
must work together in finding the 

proper solution of this intricate 
r problem. We pledge you our coop- 
eration to this end 


uction. 


iy 
i 


Private Capital in Industry: It is 
our considered opinion that one of 
the underlying difficulties of the 
present situation is that new private 
capital has not, during the past few 
years, been flowing into the devel- 
opment of industry in a manner 
which is considered normal. One of 
the reasons for this, in our opinion, 
is certain forms of taxes, a revision 
of which is now being considered. 
With our sincere interest in seeing 
the Federal budget balanced, we do 





Underwood & Underwood 
“READY AND ANXIOUS” 


W. Averill Harriman, chairman of the 


not propose general reduction in Business Advisory Council, submits to 
taxes on industry at this time, but the President a manifold program 
x . he ; +} . 

we do urge change in the form, for cooperation between Government 
namely, substantial modifications of and business looking toward a 


the Undistributed Profits Tax. In 
the same manner, the Capital Gains 
Tax, in our judgment, must be modi- 


“sounder and more secure economy.” 





fied in order to encourage invest- the Administration and are to be en- 
ment in new enterprises and the de- couraged in their development, and 
velopment of established industries what are to be affected by reform 
Railroads: We heartily applaud 

Efforts to Attract your recent statement on the rail- | 


| roads, and believe that the restab- 
lishment of a financially sound rail- 
road situation will aid much in the 
stimulation of business activity and 
employment. 


Capital to Industry 


In addition to taxation, the great 
body of investors of the country, 
large and small, need reassurance as 


to the direction reform is to take Annual Wages: We heartily en- | 
It is of the essence that the public dorse your urging on industry the 
know what forms of business or- regularization of employ ment, and 
ganization meet with the approval of believe firmly in the principle of 


+ viewing wages in industry from 
Standpoint of the annual income 
rather than hourly rates. We will 
gladly cooperate in this direction, 

id believe that the Admil 

tion's leadership can do much in 

stimulating sound thinking and 
practice in this connection. 

Social Security: The Council has 
been cooperating with respect to 
Social Security, and we are gratified 
with the record of our Committee in 
this field in the assistance that it 
has given to the Social Security 
Board. We believe there are amend- 
ments to the law which are impor- 
tant, and we will continue to work 
in that direction. 

Agriculture: We are sympathetic 
with the protection of farm incomes 
through Federal legislation. Our 
Agricultural Committee has been in 
contact with the Department of Ag- 
riculture and stands ready to con- 
tinue in its work. 


al 1stra- 


Monetary Policy: The recession 
has led to renewed demands in some 
quarters for a further cheapening of 
the dollar and pump priming. We 
believe the adoption of such meas- 
at this time would seriously 
interfere with, if not completely pre- 
vent, the resumption of funda- 
mentally sound recovery. 

We have not attempted to cover 
all of Subjects that are con- 
fronting the country, but merely to 
indicate our approach to some of 
the subjects which directly affect 
business. 

In closing, 


ures 


the 


we believe the critical 


problem before the country is re- 
employment in private industry. A 
solution of the subjects that we 


the ¢ have enumerated above will go far, 


in our opinion, to this end. On tne 
other hand, continual study of the 
subject of reemployment by repre- 
sentatives of industry, labor, and 
agriculture in cooperation with Gove 
ernment, we believe would do much 
further reemployment, and we 
stand ready to assist in such a co- 
operative move. 


The Critical Problem 
That of Unemployment 


We wish to record with you our 
faith in the efficacy of the princi- 
Democracy, and yet our 
grave concern over the possible far 
reaching effects of the present situ- 
ation. Tolerance and understand- 
ing must be used by all sections and 
interests in the country. We can as- 
sure you that business men are 
ready and anxious to cooperate with 
their Government in solving our 
present difficulties and working to- 
ward a sounder and more secure 
economy for all of our people. 

We have the production machin- 
ery, private capital, and technique, 
The leadership of Government, busi- 
ness, labor, and agriculture can 
properly be condemned by posterity 
if we fail to work out sound and 
permanent principles for insuring 
the continuance of our economic life 
on a basis that promises the highest 
possible standard of living for the 
people of this country. Uncertain- 
ties that exist in the hearts of men 
today must be eradicated. To that 
end, Mr. President, we look to you 
to give us the leadership around 
which we can all rally. 


to 


ples of 
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Copyright 1938, Liceerr & My 


Jor smoking 
Chesterfields 


ove My good TCASON 


I find they give me 


more pleasure than any 
cigarette I ever smoked. 

And if a man isn’t get- 
ting pleasure from his 
cigarette he might as 
well quit smoking. 

Chesterfields are milder 
... they've got a taste that 
smokers like... they have 
everything to give a man 
MORE PLEASURE. 
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Lion’s Share of High Salaries ,..::..... 


Goes to Pay Income Levies 


Figures Reported by Employers Give Far ¢: 








hey, ie. «seenenes 
Gordon S. Rentschler. 
W. S. Fitzpatrick. . 
James H. Perkins... . 
Kenneth G. Smith. . 


s. Mahana. 


W. H. Croft..... 





From Complete Picture of Status of = [fw sihis” 
|. Fletcher Farrell..... 
the Persons Who Pay Them. yt 

William Byrners...... 

iR CO EEE 

Recently the House Ways and Means Committee made |0.C. Adams......... 
public the earnings of the highest-paid men and women |‘ oa. seeeeees 
in industry, in finance, and in motion pictures, the figures | LillianS. Dodge. ..... 


representing salaries, bonuses, commissions and 


forms of compensation for services in the tax year 1936 |H Donald Campbell 


as reported by the employers to the Treasury Department. 


The report has been criticized in 
several quarters as giving 
picture. 
tax matters have pointed out espe-| 
cially that no report on income can 
be wholly accurate unless tax re-| 
shown. 
which follows an attempt has been | 
made *o make 
computing net 


complete 


ductions are 


complete by 


ings of the persons 
Federal and New 
For 
the comparison it hast 
that all were subje« 
tax of this State, 


come taxes. 


were. 


The table is admittedly not ex 


for the reason 


emptions are unknown 
but it does show with 


be deducted, 


In a table 
more 
earn- 

ed after 
k State in- 
pose of 


the picture 
ators 

Smoot, 
Yor 
the pur 
een assumed 
t to the income 












paid by 
general inspection, 
| bill passed that year, 


This was over 
Norris, 


Guardia. 


make these 


all 


and 


measure, although he 
an in-| against the publicity 
Authorities on! did so. 


In 1925, the amount of income tax 
persons was open 


available for public in- 


all other | EreetM. Bul. 
G. 


Borah 


their like, 
t successful until 1934. 


Davison 


| William Esty... 
T J. White core 


protested | \ay Wallerstein (dec.) 
plan as he 


Leo Wallerstein 
| Henry L, Doherty. 
Henry Ittleson.... . 


tO | Kenneth W Payne 


Enders M. Voorhees 
and R E. Tomlinson 
La- | Dewitt D. Barlow 
Thomas A. Buckner .. 
|. B. Hollis 

A.R. Greustein 
Mort:mer N. Bu ckner 


although not all| The income tax law enacted in| 
that year provi ded for the “pink 
xact, | s ’ duplicate copies of the re-| [ohnS. Burke 
that individual ex-| and re required that the Com-| C.0,Swain........... 
and cannot| missioner of Internal Revenue | W.S.S. Rodgers...... 


F. F. Lennon 


fair accuracy the difference, in| spection. : = peenner 
- a hetwee i 1 

some cases enor between | mer iad iat | Frank Lewisohn. ..... 

gross and net earnings for more | Close Down on Pink Slip. tS” eer 

than 500 persons whose salaries were} Much opposition arose, however, | E, T.Stannard........ 


the other} 


and before 


the 


deadline on March | A.A. Tilney 


in the top flight. On the other|and before the deadline on March | A.A. lilney.......... 
hand, it should be borne in mind! 15, 1935, for the filing of returns, | RayS. Durstine...... 
that the figures were only for com-| the Congress had voted not tomake R i er 

which did/|the pink slip information generally | Stanley Resor........ 


pensations for services, 
total 
many of those concerned, and that | 
there is another possibility in this 
that no allowance has | Wi 


not represent 


situation, In 


been made for losses which might 


toalarge extent, 


be offset against salary 


lar receipts. 


In round numbers the figures give! 


this picture: | 
Total salaries............$49,600,000| names of all officers and employees | Herbert E. Smith... aS 5 .U . Rub. Prod 
Federal taX.......sseeees 16,600,000]. . . and the respective amounts | LD. Tompkins....... PU, Rub. Prod. 
State tax...... covcccccees 3,800,000; paid to them... if... in excess | J. R. McDonough.. seen o% -0., Calif 
Total taX....sscceeceesess 20,400,000| of $15,000. It further provided a oe" a sewers fet. aT.Ce 
Net salaries.............- 29,200,000, that Congress should receive a list E. J. Sedler. . “ve = we il es 
: sis of these persons each year. E. W. Stetson ..V.-P, Guar. Trust Co. 
Coolidge Protested Publicity. |") 0°°%, + ogee Rene nel PL Crowell Publish. Co. 
er grog iesees nein re-| now, and that is how the names | pene Soe wr se nf Se. ; 
orted to the ederal Governmen ‘ . arlA. Adier......00+ § . , inc, 
h ae Deren Se the ainehes tanto |i netebill.......cen. May. Ab.GSe... 


has been a matter 
years—for 
has been an income 
strong 
clauses when the revenue; 


many 


There was 
publicity 


act of 1918 was passed, 
adopted. 
a coalition of Democrats and! 
radicals succeeded in inserting such | 
clauses in the tax law of that year, | 


were not 
ever, 





as long 





income for | 


entirely, 


of dispute for 
as there 
tax, in fact. 
agitation for 


will 


but they | 
In 1924, how-} 


| 


- Shall . 


Company, 
$165,341.98 net, 


available. 
The lid was not clamped down 
for Section 148D 
s added to the revenue act of 


however, 


| 
the Treasury) every corporation | Pierpont V. Davis..... 


. Submit a list of | 


came to be made public. 
ures speak well for themselves. 
be noticed that the $561,311 Peter F. Connolly. 
compensation of Alfred P. Sloan | 
Jr., president of the General Motors | 
who heads the 
after allowance for 
two income taxes, and that similar 
reductions are to be found all the 
way down the list. 


The fig- 


Louis S. Cates. . 
J.D. Biggers........ 
R. E. Wood 

Lawrence T. Gaylord 
S. Glassford 


| 1934, providing that ‘‘under regula- | >. Ulassford.......... 
in some instances, | tions prescribed by the Commis- | R.H. Cochrane 
and simi-| sioner (of Internal Revenue) with a” eee 
| the approval of the Secretary (of Joseph P. Ripley....... 


S. Rae Hickok 





L. W. Linton. . 
A. R Ludlow 


It 





D. F. Morten 
R. Schlesinger 
iS | N. Penrose Hallowell. . 
Homer Loring 
John M. Devoe... 
Burton A. Howe 


list, 





Here are the | WarrenH. Snow..... 















.. V.-P. 20th 


. Columbia Pictures 


Earle W. Webb....... Pres. Ethy! Gas. Corp . 
ty: Nat! City Bank 


V.-Ch'n Cons. Oil 


”-Ch'n Nat'l City Bank 


ay: Pepsodent Co 


V.-P. Corn Prod. Ref.. 
; Ref... 
. .Pres. Magnos Meta Cp 


.V.-P. Corn Prod 


V.-P. Cons. Oil Corp 
V.-P. Cons. Oil 


. .Montgomery-Ward 

Great A.&P. Tea 
Tea 
Tea 
Tea 
Allied Chem.&Dye Cp 
Harriet, Hubbard, Ayer 


V.P 
V.-P. Great A.&P 
V.-P. Great A.&P 
V.-P. Great A.&P. 


Pres. Bull Co., Inc 


. Cent. Han. B’k & Trust 
Pres. Chase Nat'l Bank 


Pres. W. Esty & Co.. 
Mgr. Hearst Enterp 
Wellerstein ¢ ee 

-P. Wallerstein Co 
y tilities executive 


Ch'n Comm. Invest. Tr 
.. V.-P. Readers Digest 
but in the new | A.F. Griffiths........ 
the provisions |S. A, Williams...... 

permitting that were stricken out. | L‘R. Hoff 
the protests of Sen- 
Walsh, 
Representative 
There was sporadic agita- 
tion thereafter for re-enactment of 
the publicity clauses or 
but it was mn 


Sec. Readers Digest 


V.-P. Johns-Manv. Cp 
V.-P. Johns-Manv. Cp 
V.-P. Johns-Manv. Cp 
. Pres. Nat 


| Bis« 
Atlantic, Gulf & Pac 
Ch'nN. Y. Life 


. Dist. Mgr. F. W. W'I'th 


. Pres. Int'l Raper Co 


Ch'inN 


Y. Trust Co 


Pres. B. Aitman 
V.-P. Stand. Oil N. J 


Pres. Texas ( 0 


h'n Texas Co 


Pres Untd Cont. Corp 
V.-P. Hearst Mag 
Kennecott Cop. Corp. 
Ch'n Bankers Trust... 
Batten, Barton,D'g,Osb 
W Woolworth. 
Pres J W Thompson 
. .PhelpsDodgeCop.Prod 
Co. Pres. & unemp. cen 


Mgr. F 


Pres. Sears-Roebuck 
Atlantic Gulf & Pac 


Pres. Bliss Fabyan& Co 
. Pres. Univ. Pictures 
Mer. F. W. Woolworth. 
Brown Harriman & Co, 
Brown, Harriman & Co 
a Hickok Manuf 


Field Mgr. Collier&Son 
V.-P. Air Reduction 

. .Patrick McGovern, Inc. 
Pres. Nestle's Mill Pr.. 
. Electro Chem. Engrav. 


Lee Higginson Corp 


Untd Merch. & Manuf, 
. Pres. U.S. Tob. Co.... 
E. H. Rollins & Sons 


E. H. Rollins & Sons 


Cent.-Fox 


uit Co 


So Mgr. Funk& Wag 


104,000 
104,000 
103,752 
103,559 
103,119 
102,599 
102,496 
101,700 
101,700 
101,167 
101,119 
100,769 
100,160 
100,060 
100,040 
100,020 
100,020 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
99,999 
99,500 
99,500 
97 299 
97,299 
97,299 
94 450 
96,346 
96,166 
96,026 
95,095 
95,150 


Burke Has $56,675 in Pocket 


95 060 
95,000 
95,000 
94,300 
93,333 
93,000 
92.698 
92,166 
91,840 
91,666 
91,372 
90,020 
90,000 
90,000 
90.000 
89,950 
89,46] 
88,121 
87,650 


82,400 
82,246 
82.000 
82,000 


A x 
Federal 
A x 
36,461.20 
36,424.00 
36,270.24 
36,150.58 
35,877.78 
35,555.38 
35,491.52 
34,998.00 
34,998.00 
34,667.54 
34,637.78 
34,420.78 
34,043.20 
33,981.20 
33,968.80 
33,956.40 
33,956.40 
33,944.00 
33,944.00 
33,944.00 
33,944.00 
33,944.00 
33,944.00 
33,944.00 
33,944.00 
33,944.00 
33,944.00 
33,943.4] 
33,649.00 
33,649.00 
32,350.41 
32 350.41 
32,350.41 
31,849.50 
31,798.14 
31,681.94 
31,599.34 
31,404.05 
31,082.50 


Approx. 
‘ x 

8,074.80 
8,070.00 
8,050.16 
8,034.72 
7,999.52 
7,957.92 
7,949.68 
7,886.00 
886.00 


Se Be Se “ge Ue Ln 


405.60 


of $95,060 Pay. 


31,029.40 
30,994.00 
30,994.00 
30,581.00 
30,010.47 
29,814.00 
29,635.82 
29,321.94 
29,131.80 
29,026.94 
28,853.48 
28,055.00 
28,044.00 
28.044.00 
28.044.00 
28,016.50 
27,747.55 
27,010.55 
26,751.50 
26,669.00 
26,669.00 
26,531.50 
26,394.00 
26,394.00 
25,973.25 
25,789.00 
25,752.15 
25,636.65 
25,253.85 
25,253.30 
25,029.45 
25,019.00 
24 963.45 
24,868.30 
24,532.80 
24,445.90 
24,370.00 
24,194.00 
23,864.00 
23,779.30 
23,644.00 
23,644.00 


7,354.80 
7,350.00 
7,350.00 
7,294.00 
7,216.64 
7,190.00 
7,105.84 
7,123.28 
7,097.20 
7,083.28 
7,059.76 
6,951.60 
6,950.00 
6,950.00 
6,950.00 
6,946.00 
6,906.88 
6,799.68 
6,762.00 
6,750.00 
6,750.00 
6,730.00 
6,710 00 
6,710 00 
6,648.80 
6,622.00 
6,616.64 
6,599.84 
6,544.16 
6,544.08 
6,511.52 
6,510.00 
6,501.92 
6,488.08 
6,439.28 
6,426.64 
6,415.60 
6,390.00 
6,342.00 
6,329.68 
6,310.00 
6,310.00 


and President Coolidge signed the’ figures: 
. Ace, Aber Baldwin Nets Only $51,681 on $81,015 Gross. 
Name Salary — yay NET Leroy W. Baldwin... ..Pres. Empire TrustCo, 81,015 23,102.25 6,231.20 
Alfred P. Sloan Jr ...... Pres. G. M.C.....000. 1, William Graf.......... /-P. WallersteinCo.,. 81,000 23,094.00 6,230.00 
William S. Knudsen ....V.-P.G. M.C....... iy 378 m0 356. ie hs Sa02e ie. 381 4 Frederick P. Small. .... Pres. Am. ExpressCo., 80,649 22,900.95 6,201.92 
Gary Cooper.......... DE aiscnsswcces .» 370,214 213,093.80 29,367.12 127,753.08 Philip W. Lennen...... ye & Mitchell... . 80,000 22,544.00 6,150.00 
Ronald Colman. Actor.........seee0+ 362,500 207,694.00 28,750.00 126,056.00 | Ned E. DePinet.......V.-P.N. Y.R.-K. 0. 79,870 22,477.70 6,149.60 
Donaldson Brown ......V.-P.G.M.C.....e++ 353,732 201,556.40 28,048.56 124,127.04 | Artemus L. Gates.. a N.Y. Trust Co.. 79,700 22,391.00 6,126.00 
Claudette Colbert......Actress........ . 350,833 199,527.10 27,816.64 123,489.26 | WN. Davey...... . Johnson & Higgins. ... 79,618 22,349.18 6,119.44 
John Thomas Smith ....CounselG M.C...... 349,257 198,463.90 2769056 123,102.54 | Henry W. Lowe. Johnson & Higgins 79,598 22,338.98 6,117.84 
Thomas J. Watson.....Pres. Int'l Bus Mach. 42.008 193,349.60 27,110.64 121 547.76] C-R. e-> Stevenson ( orp., Buf 79,500 22,289.00 6,110.00 
nee BTS Theater operator..... 341,009 192,650.30 27,030.72 121,327.98 R. J. Cuddihy.. Funk & Wagnall’s 79,500 22,289.00 6,110.00 
Mae West. . .... Actress... 323,333 180,277.10 25,616.64 117,439.26 | Lewis E. Pierson...... .Ch'n Irving Trust Co.. 79,200 22,136.00 6,086.00 
Vincent f itzgerald . i Ohrstrom & Co. 320,296 177,651.20 25,373.68 117.270.12| 1- J. Needham........ V.-P. U.S. Rub. Prod 79,000 22,034.00 6,070.00 
Lawrence P. Fisher.....V.-P.G.M.C........ 307,773 169,385.10 24,371.84 114,016.06 | Frank K. Houston. .... Pres.Chem. Bk & Tr... 78,750 21,881.00 6,046.00 
Charles F. Kettering ., . V.-P. Rew Labs G. M.C, 304,400 167,024.00 24,102.00 113,274.00 | William A. Simonson. .. V.-P. Nat'l City Bank, 78,680 21,878 80 6,044.40 
Alired J. Fisher....... Supt. Quality G.M.C,. 303,423 166,340.10 24,023.84 113,059.06 | Rodney E. Boone...... Mgr. Hearst Enterp... 78,243 21,647.93 6,009.44 
Edward F. Fisher..... Fisher Body Div.G.M.C.303,423 166,340.10 24,023.84 113,059.06 | George Doubleday..... Ch'n Ingersoll Rand... 78,000 21,524.00 5,990.00 
William A. Fisher... FisherBodyDiv.G.M.C, 303,423 166,340.10 24,023.84 113,059.06 | F.H. Brownell. . ......Am.Smelt’g & Ref'gCo 78,000 21,524.00 5,990.00 
C.P. Skouras.........Mgr. Nat'l Theatre Ag. 289,000 156,464.00 22,870.00 109,666.00 | Germann S. Kohl...... Woods Essen. Oil&Ch. 77,953 21,500.03 5,986.24 
Madeline Carroll. .....Actress........0000.. sews TSRseeee arenes Wenmenil| Crk Lee.» came nemk te... Te ee anes 
Warner Baxter....... DC sccbbcxeaqwens 284,384 153,325.12 22,500.72 108,558.16 Earl D. Babst......... Ch'n Am. Sugar Ref.. 77,200 21,116 00 5,926.00 
Marlene Dietrich, .... Nc cdevesccane 269,333 143,090.44 21,296.64 104,945.92 | William A. Curley,.....Ed. N. Y, Journal . 76,929 20,977 79 5,904 32 
Arthur Brisbane...... Writer (deceased)..... 260,000 136,744.00 20,550.00 102,706.00 | Hobart H. Porter...... Am. Wat'w'ks & Elec.. 76,846 20,935.46 5,897.68 
Darryl Zanuck........V.-P. 20th Cent.-Fox.. 260,000 136,744.00 20,550.00 102,706.00 BTR. ce rvseses Pres. Bankers Trust 76,780 20,901.80 5,892.40 
Ruth Chatterton. ...../ Actress..... . 249,500 129,614.00 19,710.00 100,176.00 | R. B. White.......+4+. Pres. Western Union.. 76,770 — 20,896.70 5,891.60 
Charles Boyer...,....- Actor. . 249,145 129,379.70 19,681.60 100,083.70 | N. Rosen. ........+++-Hurok Attractions, Inc. 76,268 20,640.68 5,851.44 
George W. Hill . Pres. Am. Tobacco Co.. 246,153 127,404.98 19.442.24 99.305.78 | WalterE Frew....00 Corn Exch. Bk. & Tr... 75,740 = 20,371.40 5,809.20 
Rudy Vallee.......0... Screen ” d radio nak 238,744 122,515.04 18,849.52 97,379.44 Harry E. Ward........ Pres. Irving Trust Co.. 75,600 20,300.00 5,798.00 
William S. Paley....... a, 44 | ee 236,924 121,313.84 18,703.92 96,906.24 | Grover A. Whalen......Schenley Products Co., 75,360 20,177.60 5,778.80 
AVIS JE. ccoces U.S. Rabb Products. 226,999 116,763.34 17,909.92  92.325.74| H.A.Guess...........Am. Smelt’g & Ref'g.... 75,250 20,121.00 5,770.00 
rr Pres. F. W. Woolworth. 216,443 107,796.38 17,065.44 91.58].18| William O. Riordan, . . Pres. Stern Bros. . 75,220 20,106.20 5,767.60 
Mortimer Berkowitz. . .Pres. Am. Weekly, Inc.. 214,825 106,728.00 16,936.00 91°161.00 | Willis G. McCullough. . Collins & Aikman Corp 75,220 20,106.20 5,767.60 
W.S. Gisord......000. Pres. A. T.& T.Co.... 210,650 103,973.00 16,602.00 90,075.00 | A. Krasne............ res. A. Krasne, Inc... 75,000 19,994.00 5,750.00 
Pandro Berman..... R.-K.-O. Pict., Calif... 202,186 98,386.76 15,924.88  87.874.36 | Charles T. Ward.......FrancisH. Leggett.... 75,000 19,994.00 5,750.00 
H. F. Sinclair. .........Chair.Consol.OilCorp. 200,659 97,378.94 15,802.72 87,477.34 | Edgar F. Luckenbach.. .LuckenbachS.S.Co... 75,000 19,994.00 5,750.00 
A.A. Somerville. ...... V.-P.R.T. V'd'bilt Co. 196,925 94,976.00 15,504.00 86,445.00 | L. P. Moore.........+- Pres. Ben. Moore & Co. 75,000 19,994.00 5,750.00 
Eugene G. Grace. ..,..Pres. Beth. Steel Corp. 180,000 84,144.00 14,150.00 81,706.00| J.E. Hayes. .......0+. Pres. N. J. ZincCo.... 75,000 19,994.00 5,750.00 
Winthrop W. Aldrich...Chairm Chase Natan'l. 175,000 80,944.00 13,750.00 80,406.00 | David Sarnoff......... Pres. Radio Corp. of Am. 75,000 19,994.00 5,750.00 
Myron C, Taylor .-Chairman U.S. Steel... 166,862 75,735.68 13,098.96  78,027.36| Jacob Ruppert........ Pres. Jacob Ruppert... 75,000 19,994.00 5,750.00 
R.T. Vanderbilt.......R T. Vanderbilt Co... 160,000 71,344.00 12,550.00 76.206,00| N.K.G. Toland.......Ekstrand & Toland... 75,000 19,994.00 5,750.00 
R.L. Patterson .. Int'l Cigar Mach.Co.. 157.766 69,920.64 12,362.08 75,493.28 
on idard (dec.) -arsag Paty Shell 4 69,424.00 12,310.00 75,266.00 Dillon Keeps $49,256 of the $75,000 He Receives. 
“. eee nter-Continent Corp., 156,087 68,839.68 12,236.96 75,012.36 : : . 75 5 
H. W. Phelps Chairman Am. Can Co. 152,100 66,288.00 11:918.00 73 aa Clarence Dillon Pres. DillonReadCo.. 75,000 — 19,994.00 5,750.00 
S. Wilkin : 1c 7 , W.A.Fairburn........Pres. Diamond Match. 75,000 19,994.00 5,750.00 
H.S. Wilkinson....... Crucible Steel Co. of Am150,000 64,944.00 11,750.00 73,306.90 iC’ 5 5 
Re . ’ G. T. Stanford... ..Counsel, Cons. OilC’p. 75,000 19,994.00 5,750.00 
Frederick H. Ecker. .,,.Chairman Met. Lise... 150,000 64,944.00 11,750.00 73,306.00 Arthur O. Di ac Invest. Trust 75,000 19994.00 5,750.00 
J.L. Kraft. . Pres. Kraft-Phenix.... 150,000 64,944.00 11,750.00 73,306.00 |p uld Kinscill  Cemude Pesca Copper. 75: yin 
2 Harold Kinsmill.,.....Cerrode PascoCopper. 75,000 19,994.00 5,750.00 
Charles M. Schwab. ...Ch’n Beth. Steel... 150,000 64,944.00 11,750.00 73,306.00 Il J. Byl Am. Petrol. Insti 75,000 19,994.00 5,750.00 
O.D. Young......... Gen. Electric Co... 146,500 62,774.00 11,470.00 72,256.00 | Axtell J Byles,........8m.Fetrof. Institute... 29.00) toseaa'09 $750 
Gerard Swope........ Pres. Gen. Electric Co. 146,500 62,774.00 11,470.00 72,256.00 George N. Tidd.. - Free. Am. Gas Elec,. 1), high rds A 
James Forrestal V.-P. Dillon Read C 146,200 62,588.00 ; 21 T.H. Blodgett........Pres, Am. ChicleCo... 75,000 19,994.00 5,750.00 
| pecans 8.00 11,446.00 72,166.00! WB. Given Jr........Am. Brake Sh. & F'dry. 75,000 19,994.00 5750.00 
sil’ K.H. Fulton..... ...Out-Door Adv., Inc... 74,883 19,934.33 5,740.64 
De Basil’s $146,084 Really Means $72,131. os doled... V.-P.C. Pfizer & Co... 74.225 19,614.05 5,690.40 
W. DeBasil .+++-Hurok Attractions, Inc. 146,084 62,516.08 11,436.72 72,131.20 | J.L. Smith............ V.-P.C. Pfizer & Co... 74,180 19,575.80 5,684.40 
Ernest T. Weir...... Weirton Stl. & G. L. Stl. 143,570 60,957.40 11,235.60 71,377.00 | C.C. Conway... .Ch'nCont.CanCo.... 74,119 19,544.69 5,679.52 
eA” Se Ass t. trease News. Syn, 140,400 58,992.00 10,982.00  70.426.00 | O. C. Huffman Pres. Cont. Can Co, 74077 19,523.27 5,676.16 
J.W. Barnart... . ...Sec. News Syn........ 140,400 58,992.00 ~ 10,982.00 70,426.00 G. M. Moffett......... Pres. Corn Prod Ref 73,125 19,077.45 5,600.80 
His A> WEI. 45009 Ad v. Man. News Syn. 140,400 58,992.00 10,982.00 70,426.00 | Alfred Lichtenstein... .Pres. Ciba Co..... 73,000 19,014.00 5,590.00 
M. Annenberg......... r. Dir. News Syn.... 140,400 58,992.00 10,982.00 70,426.00 | Frederick S. Fales...... V.-P.Soc.-Vacuum.... 72,800 18,920.00 5,574.00 
Harvey Devell......... Men Ed. News Syn... 140,400 58,992.00 10,982.00 70,426.00 | Thomas A. Bradley... .Pres. T. A. V., Inc.. 72,500 18,779.00 5,550.00 
L.H.Brown..........Johns-ManvilleCorp.. 136,291 56,443.62 10,653.28 69.194 10 | John C. Clark. ........20th Century-Fox..... 72,400 18,732.00 5,542.00 
eS ea Celanese CorpofAm.. 135,756 56,012.72 10,610.48 69, 132.80 | Carl H. Schmidlapp....V.-P. Chase Nat'l Bank 72.250 18,661.70 5,530.00 
ee eee Celanese Corp. of Am.. 135,106 55,709.72 10,558.48 68,837.80 | Paul C. Debry......... Pres. Duplan Silk Corp. 72,080 18,581.60 5,516.40 
George F. Tron mer... .Trommer, Inc.... 135,009 55,644.00 10,550.00 68,806.00 R.S. Reynolds. ....... “ a Metal Co., 71,815 18,457.05 5,495.20 
Joseph F. Schenck... ‘Chair. 20th Cent.-Fox. 130,000 52,544.00 10,150.00 67,306.00 | Edward Klauber....... & Lok) See 71,359 18,242.73 5,458.72 
W.A. Irwin...... 000. P res U.S. Steel 130,000 52,544.00 10,150.00 67,306.00 | Thomas R. Taylor..... po Tobacco Co... 71,173 18,155.91 5,443.84 
Lammot duPont...... du Pont de Nemours... 129,406 52,175.72 10,102.48 67,127.80 | DunhamB. Sherer..... CornEx. Bank & Tr... 70,960 18,055.20 5,426.80 
William B. Warner. ..,.McCall Corp . 126,560 50,411.20 9,894.80 66,274.00 | J. A. Sweetser......... Bigelow Sanf'd Carpet. 70,750 17,956.50 5,410.00 
Jackson E. Reynolds. . . Pres. First Nat'l Bank. 126,100 50,126.00 9,838.00 66,136.00 | A. Duncan Reid....... Globe Indemnity Co... 70,532 17,854.04 5,392.56 
Harvey D. Gib: son......Pres. Man. Trust Co... 126,047 50,093.14 9,833.76 66,120.10 | W. D. Ticknor......... Commercial Solvents.. 70,500 17,839.00 5,390.00 
Charles F. Neiley. .... “N -P. Am. Tob.Co.... 125,692 49,873.04 9,805.36 66,013.60 | L. F. Loree...........Del.&Hud. RR Cp.&Co. 70,440 17,810.80 5,385.20 
Paul M. Hahn....... V.-P. Am. Tob. Co.... 125,692 49,873.04 9,805.36 66,013.60 E.R. aes sc cues ch. GB 70,400 17,792.00 5,382.00 
W.R. Seigle......... Johns-Mani il!e ( orp... - 125,489 49,747.18 9,789.12 65,952.70} R. Hutz............4. Gen. Analine ‘Works... 70,120 17,660.40 5,359.60 
D. F. Houston Pres. Mut'l Life Ins. Co 135 000 49,444.09 9,750.00 65,806.00 | Frederici 'W. Nichol... . Int'l Business Mach... 70,000 17,604.00 5,350.00 
F Bs fnagel Crucible Steel of Am 125,000 49,444.09 9,750.00 65,806.00! J. F. Fogarty.......... Pres. North Am. Co... 70,000 17,604.00 5,350.00 
L. B. McKitterick (dee.)Phi! ey rris & Co.,Ltd 124.949 49,412.38 9,745.92 65,790.70 | Orville Hardin......... V.-P. Std. Oil N. J 70,000 17,60400 5,350.00 
Jo seph Wils shire Standard Brand, Inc.. 124,846 49,348.52 9,737.68 65,759.80 | Phillip W. Haberman.. .Comm. Invest. Trust.. 70,000 17,604.00 5,350.00 
R. J. Hutton... ....... Schoelkopf, Hut. & P., 123,697 48,636.14 9,645.76 65,415.10] H. J. Cochran. ........ V.-Ch'n Bankers Trust 69,560 17,397.20 5,314.80 
Philin Le a . Pres. Best & Co 123,500 48,514.00 9,630.00 65,356.00 | Joseph Norton........ F.W. Woolworth..... 69,537 17,386.39 5,312.9 
W. J. Rand Jr......44. Dist. Mgr. F.W.W'lw'th123,059 48,240.58 9,594.72 65,223.70 | Carl Boschwitz........ N. Y. Hanseatic Corp.. 69,512  17.374.64» 5,310.96 
W.c. Tosi Serre Pres. Std. Oil of N. J... 122,500 47,894.00 9,550.00 65,056.00] H. F. Crowther........ Buyer F.W. W'Iw'th.. 69,409 17,326.23 5,302.72 
ME: 6606550000 Pres. 20th Cent.-Fox.. 122,464 47,871.68 9,547.12 65,045.20| Joseph Burnhard...... Pres. Warner Bros. Cir. 69,333 17,290.51 5,296.64 
W.H. a sient Johnson & Higgins... 121,272 47,136.12 9,451 76 64,684 12| Stephan Birch......... Kennecott Copper Corp. 69,320° 17,284.40 5,295.60 
William De Krafft. ....V.-P.U.S.Rub.Pr.Inc 121,200 47,088.00 9,446.00 64,666.00 | Gerald F. Beal........ H. Schoelkopf,Hut.&P. 69,132 17,196.04 5,280.56 
George V.Coe......... V.-P. Johnson & Hig's. 121132 47,045.84 9,440.56 64,645.60 | J. V. Connolly......... Gen. Mgr. King Feat.. 68,851 17,063.97 5,258.08 
C.E. Adams........../ Ai irReductionCo..... 120,763 46,817.06 9,411.04 64,534.90 | Bernard Rosenberg.....J.ForstmannCorp.... 68,835 17,056.90 5,256.80 
John A. Brown........5 Socony-Vacuum Oi! Co 120,000 46,344.00 9,350.00 64,306.00| B Gherardi........... V.-P.Am.T.&T..... 68,750 17,016.50 5.250.00 
James H. Rand Jr......Remington-Rand, Bul. 118,371 45,334.02 9,219.68 63,817.30| CM. Brazelen........ V..P.Am.T.&T..... 68,750 17,016.50 5,250.00 
Leroy A. Lincoln...,... Pres. Metropolitan Lite 116,750 44,329.00 9,090.00 63,331.00] C. Donald Dallas. ..... Revere Copper & Brass. 68,709 16,997.23 5,246.72 
W.S. Farish..........Chairman Std.OilN.J.. 112,500 41,694.00 8,750.00 62,056.00 | C. W. Dayo.........8. res. F, W. Woolw’th.. 68,537 16,916.39 5,232.96 
H.R. Gallagher... Pres.Cons. Oil Corp... 111,089 40,819.18 8,637.12 61,632.70 | E.W.Hammons....... Educational Film..... 68420 16,861.40 5 223.60 
R. W. Woodruff...... Pres. Coca-Cola...... 108,333 38,950.46 8,316.64 61,065.90 | E.C. Gersten......... Pub. Nat'l Bk. & Tr.N.J. 68,249 16,781.03 5,209.92 
Horace C. Sylvester Jr. .Brown Harriman & Co. 107,500 38,594.00 8,350.00 60,556.00 | Martin J. Quigley...... Quigley Pub. Co. Conn, 68,058 16,691.26 5,194.64 
William P. Conway.....Pres. Guar. Trust 107,105 38,349.10 8,318.40 60,437.50 Percy Adamson. ....... U.S. Rubber Products. 68,000 16,664.00 5,190.00 
Barron a eee Pres. 3 Adv. Firms 105,999 37,663.38 8,229.92 60,105.70) J. J. Hoffman......... Zone Mer. Warner Bros. 67,967 16,649.81 5,187.36 
W.C.Potter.......... Chairman Guar. Tr.Co 105,570 37,397.40 8,195.60 59,977.00| James T. Lee... V.-P. Chase Nat'l Bank 67,750 16,556.50 5,170.00 
Percy J. Johnston...... Chemical Bank & Tr.Co105,000 37,044.00 8,150.00 59,806.00 C.E. Calder.......... Am. Foreign Pwr. Co 67,670 16,522.10 5,163.60 
Carl L. Norden........ Carl L. Norden, Inc... 105,000 37,044.00 8,150.00 59,806.00 | Herbert P. Howell. .... ¢ omm. Nat'l Bk. & Tr. 67,500 16,449.00 5,150.00 
Louis E. Golan. . Schenley Products Co,. 104,592 36,791.04 8,117.36 59,683.60 | William S. Gray Ir Central Han. Bk. & Tr. 67,500 15,449.00 5,150.00 
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Approx. Approx. Approx. Approx. 
ederal State | Fe al State pa, 
NET } Name Salary Tax Tax r Name Salary rax Tax NET 
59,524.00 | A. Winston Edwards... John Campbell Co.... 67,054 16,256.22 5,114.32 4, 683.46 | E. L. Hellwig....... Pres. Hellwig Co 53,519 10,875.65 4,031.52 38,611.83 
59,506.00 | Sosthenes Behn Int'l T. & T. Corp... 66,479 = 16,009.97 5,068.32 45,400.71 | Charles F. Clarkson Int'l Print. Ink Corp... 53,500 10,869.00 4,030.00 38,601.00 
59,431.60 | Hugh: H.C. Weed Carter Carburetor Corp. 66,217 15,897.31 5,047.36 45,272.33 | Warren W. Clute Pres. Watkins Salt Co 53,499 10,868.65 4,029.92 38,600.43 
59,373.70 | Samuel A. Welldon V.-P. First Nat'l Bank. 66,200 15,890.00 5,046.00 45,264.00 | James L. Kilpatrick... .Pres. N. Y. Tel. Co.. 53,453 10,852.55 4,026.24 38,574.21 
59,241.70 B. Geyer. Geyer,Cornell&Newell. 66,125 15,857.75 5,040.00 45,227.25 | | William Bigelow...... .Ed. Hearst Mag., Inc 53,310 «10,802.50 4,014.80 38,492 70 
59,085.70 ge J.S Re Sty V.-P. United Artists 66.000 15,804.00 5.03000 45,166.00} Lawrence Marx...... U. Merch. & Manuf. 53,240 . 10,777.40 4,009.20 38,453.40 
59 054.80 7 . Dar rwin R. Wurlitzer Manut 65,884 15,754.12 5,020.72 45,109.16 | W.L. Geddes é MacAndrews & Forbes. 53,020 10,701.00 3,991.60 38,327.39 
58,816.00 | | Hamil ilton E. Shaver... .Atlantic Gulf & Pac.Co 65,863 15,745.09 5,019.04 45,099.87| G. P.& S. P. Skouras. . .Skouras Th. (pd. jointly) 53,000 10,694.00 3,990.00 38,316.00 
58,816.00 | Charles V. Drew Cerro DePascoCopper. 65.858 15,741.94 5,018.64 45,097.42 | Gertrude B. Lane Crowell Pub. Co - 52,740 10,603.00 3,969.20 38,167.80 
58,656.10 | Edward H. Clark Cerro DePasco Copper. 65,671 15,662.53 5,003.68 45,004.79 | Laurence H. Greenwald. Interstate Hos. Mills 52,734 10,600.90 3,968 72 38,164 38 
58,641.70 | Natalie M. Kalmus. . . . Technicolor, Inc 65.525 15,599.75 4,992.00 44,933.25 | W. G. Wrightson Great A.&P.TeaCo.. 52,540 10,533.00 3,953.20 38,053.80 
58,536.70 | Frederick H. Cone. . Pres. H. Cone Co... 65,317 15,510.31 4,975.36 44,83) 33 Carl J. Keefer Cin. Schenley Prod. . 52, 500 10,519 00 3,950.00 38,031.00 
58,354.00} E.C. Blum. ........ Pres. Abr. & Straus 65.250 15,461.50 4,970.00 44,818.50) | Richard G. Corroon Corroon & Reynolds. . 52,500 10,519.00 3,950.00 38,031.00 
58,324.00 | | ].R. Hobbins.........Anaconda Cop. Mining 65,112 15,422.16 4,958.96 44,730.88 | Henrik R. Jolles Brown, Harriman & Co 52,500 10,519.00 3,950.00 38,031.00 
$8,318.00 | A.G. Hoffman. ...... VP. Great A.&P.Tea 65,040 15,391.20 4,953.20 44,695.60 | J. R. Hearst Hearst Enterprises... 52,493 10,516.55 3,949.44 38,027.01 
5831.00 | Arthur W. Kelly.......V-P. United Artists... 65,000 15.37400 4,950.00 44,676.00 | Buford H. Jones Dunn & McCarthy... 52,310 10,452.50 3,934.80 37,922.70 
58,312.00 | Harold F. Sheets.......V.-P. Soc. Vac. OilCo.. 65,000 15,374.00 4,950.00 44,676.00 | Mary M. McBride. ... Radio Quality GripSw. 52,231 10,424.85 3,928.48 37,877.67 
58,306.00 | Arthur F.Corwin......V.-P. Soc. Vac. OilCo.. 65,000 15,374.00 4,950.00 44,676.00 | Daulton Mann. .......V.-P.Grace Line, Inc.. 52,162 10,400.70 3,920.06 37,841.24 
58,306.00 | Duval R. Goldthwaite. Pres. Int'lPrint. Ink.. 65,000 15,374.00 4,950.00 44,676.00 | James G. Blaine Midland Trust Co 52,083 10,373.05 - 3,916.64 37,793.31 
58,306.00 | Hoc Ingraham V.-P. Gen. Chemical... 65,000 15,374.00 4,950.00 44,676.00} 
538,306.00 | N.G. Begle....-.... Berst-Forster-Dixf'd.. 65,000 15,374.00 4,950.00 44,676.00 Surut Keeps $37,746 of the $52,000 He Gets. 
58,306.00 | Kenneth Collins V.-P. Gimbel Bros 64,999 15,373.57 4,949.92 44,675.51 | Louis Surut Woolen Corp. of Am 52,000 10,344.00 3,910.00 37,746.00 
58, 306.00 | Gradwell L. Sears..... V.-P. Vitagraph, Inc... 52,000 10,344.00 3,910.00 37,746.00 
58,306.00 | Frohnknecht Keeps $44,668 After Getting $64,984. 1S. M. Einfeld......... V.-P. Vitagraph, Inc... 52,000 10,344.00 3,910.00 37,746.00 
58,306.00 | Orto Fr t'l Minerals & Metal 2 5 367.12 37) Cen J. R Grainger.........Univ. Film Exch., Inc.. 52,000 10,344.00 3,910.00 37,746.00 
58,306.00 + ag anneehe vot ne aoe 64.984 13367 12 1908 2 pre Io} w W.C. Michel..........20th Century Film.... 52,000 10,344.00 3,910.00 37,746.00 
58,306.00 | 11. M. Bitner Hearst Enterprises... 64,890 15,330.70 4,941.20 44,618.10 | Nathan M. Ohrbach... .Ohrbach’s Affili'd Strs. 52,000 10,344.00 3,910.00 37,746.00 
58,305.67 |]. Noah (resigned). . Pres. Am. Woolen Co,. 64,100 14,987.00 4,878.00 44,235.00 | J. Meyer Jr -++f. Meyer Jr. &Co..... 52,000 10,344.00 3,910.00 37,746.00 
58,141 00} Fg {ward N. Gesup Lee Higginson Corp 64,000 14,944.00 4,870.00 44,186.00 W illiam C. DeLanoy DeLanoy Kipp&Swan. 51,750 10,256 50 3,890.00 37,603.50 
38, 141.00 | Charles E. Cotting... . Lee Higginson Corp. 64,000 14,944.00 4,870.00 44,186.00 | MaxPick............ Sonneborn Sons, Inc 31,670 10,228 50 3,883.60 37,557.90 
57,414.67 | Charles H. Schweppe. . .Lee Higginson Corp... 64,000 14,944.00 4,870.00 44,186.00 Julius Roten......... Sonneborn Sons, Ine 51,670 10,228 50 3,883.60 37,557.90 
57,414.67 | Max Schott Climax Molybdenum Co. 63,790 14,853.70 4,853.20 44,083.10 | G- Ewing. .........+. Great A.&P.TeaCo.. 51,666 10,227.08 3,883.28 37,555.64 
57,414.67] | < 2 on > > @ | C.E. Green. ....cces- Pres. Am. Can Co 51,558 10,189.30 3,874.64 37,494.06 
| 1. S. Keegan . Johnson & Higgins 63,703 14,816.29 4,846.24 44,040.47 - . 4 per’ Ae na ag 4 e 
57,134.50 | HD. Kittinger V.-P.H.L. GreenCo 63,657 14,805.51 4,842.56 44,008.93 | I. K. Hesberg........ Pres Van Raalte Co 51,505 10,170.75 3,870.40 37,463.85 
57,090.18 | 1 Stey ae... Ch'n Bank of Man. Co. 63,500 14,729.00 4,830.00 43.941.00| L. Lewis peceiinan Chic Pneumatic Tool.. 51,500 10,169.00 3,870.00 37,461.00 
57,040.78 | Edgar M. Swasey......V.-P.Am. Weekly... 63,463 14,713.99 4,827.04 43,921.97 | B. W. Scharff........ E-FL Rollins &:Sons.., 31.200 161089 = SE7880° 37.001.58 
56.994 58 HT. Klein UD Tale | 63,333 14,657.19 4,816.64 43,859.17 lames Work Brewster Aeronautical 51,424 10,142 40 3,863.92 37,417.68 
56 845 35 1M. Davis Del., Lack. & West.RR 63.140 1457420 4801.20 43,764.60 Henry ( Von lm V.-Ch'n Manuf. Trust 5] 337 10,111.95 3,856.96 37,368.09 
56,705 50 Db ; aan Dudley H. Mills Pres. Discount ¢ a 51,300 10,099.00 3,854.00 37,347.00 
, Louis Bachmann.......Pres. Bachmann &Co.. 63,000 14,514.00 4,790.00 43,696.00 Williard S. Boothbs EHR. thin & So 51'200 1006400 384600 3729000 
-endlet res. / ‘oo 52,925 75 7 59.25) ne . ° 1 2 “7 Y — 
Moses f endle on. P : Am. W len Co 62,925 14,481.75 4,784.00 43,659 251 CG. Terry ** Schoelkopf, Hi cece P. 51193 10:061.55 3.84544 37,286.01 
Samuel Rothschild Pres. G. Levor & Co 62,901 14,471.43 4,782.08 43,647.49 ate : > - 
56,675.80 | Frank H. Miller VPC Levor&Co 62901 1447143 4.78208 43,647.49 | Richard Koret........ Pres. Koret, In 51,013 9,998.55 3,831.04 37,183.41 
56,656.00 | F. E. Williamson Pres. N.Y.Cent.R.R. 62.495 14,296.85 4,749.60 43,448.55 | Sam A. Lewisohn. .....A. Lewisohn & Sons oe 51,000 9,994.00 3,830.00 37,176.00 
56,656.00 | Dudley A. Voorhees DP Vsuliate ts Sine 62.158 14,151.94 4,722.64 43,283.42 Chester Bowle s . Be nton & Bowles, Inc.. 51,000 9,994.00 3,830 00 37,176.00 
56,425.00 | Newcomb Carlton. .... Western Union Tel. Co. 62,065 14,111.95 4.715.20 43,237.85 | GawrenceG. Tighe.....Brown, Harriman Co.. 51.000 9.994.00 3,830.00 37,176.00 
yt es ‘pdlegt sone : — ‘Say na | William T. Dewart.... tg nk A. MunseyCo.. 50,961 9,980.35 3,826.88 37,153.77 
56,105.89 | J. Stirling Getchell. .... J. Stirling Getchell, Inc. 62,000 14,084.00 4,710.00 43,206.00) p } | > & 26 
- > ~ aul W. Fleischmann -P. Stand. Brands 50,961 9,980.35 3,826.88 37,153.77 
55,996.00 | Lawrence Marx ...Cohn, Hall, Marx Co 62,000 14,084.00 4,710.00 = — 43,206.00 | ; F. Bak i'nl Nat'lBank. 30,900 9'959.00 382200 3711900 
55,896.34 | Hugo A. Oswald Sec'y Standard Brands, 61,753 13,987.67 4,690.24 43,075.09 | @°erh ig ONE GareeNuiiek. 3 See ee wanes 
55,720.78 | George L. Borune...... Ch’n Super Heater Co, 61.648 13,946.72 4,681.84 43,018.44! Gj") . Sania Pres HolovhaneCa. 50673 9'879'35 380384 3698961 
55,611.00 | FE. J. Caughlin........ V.-P.U.S.Rub.Prod.. 61,500 13,889.00 4,670.00 42.941.00| yt ~~ ~~‘ reeeeee ‘ we {mre “aah rey by ap caaie ayy 
55,555.78 | H. L. Green ..Pres.H.L.GreenCo.. 61,500 13,889.00 4,670.00 42,941.00! Gone Luft Re GULAG” man Sime imi ‘an 
55,458.76 | C.F. Kelley Anaconda Copper Min. 61,112 13,737.68 4,638.96 42,735.36 N HB . “ opabertie, Wa. } W. = ic se 30599 985 365 3797.92 36,947.43 
55,012.60 | Charles R Henschel Pres. Knoedler & Co 61,000 13,694.00 4,630.00 42,676.00 EW MeGow eater: ve - 7 ( ig 50 399 985 Ape 3797 92 3 ‘9 7 3 
55,006.00 | Arthur C. Kaufman V.-P. Gimbel Bros 61,000 13,694.00 4,630.00 42,676.00) w Pry i Wiaggaaiae 5 deta ~$t* saa wer Se y+ 7 33.63 "04 | 6,947.4 
35°06 a0 ’ * - ee vartooes ; yang ag smey sh 0. on —_ “4 a ~ ey tien 
2), wv | P . narlesG. Guth...... xen, Mgr. Pepsi Cola.. 505 820.7 3,790. 893. 
1008p cSmm n tuet arte cae Hants teu cans Tectaemiae Sirians: 8 8 re SR 
54,806.57 | CW Bumatend...... Pree. Helme Co. GOB5R, 1363862 46IR64  42°50074 | HorlbocW Stith... LC Sauk Cororetyne 50's 9'74900 377400 3677700 
54,310.77 | Luther L. Blake... Pres. Stand. Statistics, 60.730 13,396.70 4,610.00 42:543.30|R. L. Creighton. ......-F.W. Woolworth... 50.296 9.747.60 3.77368 3677472 
rytsy 4 Carl R. Grey. ....cec Pres. Union Pac. Co 60,700 =13,57700 4,616.00 42,507.00 | E.C, Faustmann..... Royal Type. Co . 50,279 9,741.65 3,772.32 36,765.03 
54, on 00 | | J.D. Gardner. ........ V.-P.W.T.GrantCo.. 60,303 13,342.17 4,574.24 42,386.59 I.R. Lohr..... . .Pres. Nat'l Bdetg Co.. 50,259 9,734.65 3,770.72 36,753.63 
54,081 00 | Milton Dammann... Am. Safety Razor Corp. 60,220 13,389.80 4,567.60 42,262.60/C. J.Kelley........... Chile ExplorationCo.. 50,240 9,728.00 3,769.20 36,742.80 
53,988.50 | Joseph F. Abbott. .....Am.SugarRef.Co.... 60,200 13,382.00 4,566.00 42,252.00 A.F.LaFrentz........Pres.Am.SuretyCo... 50,240 9,728.00 3,769.20 36,742.80 
53,896.00 | C.E Groesteck....... Ch’'n El. Bond & Share. 60,180 13,374.20 4,564.40 42,241.40 aT ae aed shies 
rir 95/6 F. T. Hopkins.........Nat'l Outdoor Adv. Bur. $0,160 13,366.40 4,562.80 42,230.80 | Buckner’s $50,229 Dwindles to $36,736.53 
53,489.00 | oe E. Dwyer... seeeees ++» Asueande Copper ee ee Se Sara Ser ietee....... V-P.N.Y. Life Ins... 50,229 9724.15 3,768.32 36,736.53 
53.464 2 i os oe atl VP. Crowell Pub. Go 60031 1331609 4552.48 4216243 | F. W. LaFrentz........ h'n Am. Surety Co... 50,200 9,714.00 3,766.00 36,720.00 
erte Winger........ ¥.f. Lrowell Pub, Lo, : 010) 1292.48 «,152.9) | Gardner Pattison...... Pres. Burns Bros...... 50,160 9,700.00 3,762.80 36,697.20 
53,386.51 | Ernest W. Brown......Ernest W. Brown, Inc. 60,010 13,307. 4,550.90 42,151.30 M P.Call V.P. Guar. Trust C 50,160 9,700.00 3,762.80  36.697.20 
53,128 C Donald K. David Am. Maize Preducts... 60,000 13,300.00 4,550.00 42,150.00|s5 p Inch sagdiidacen * Si Sery wiry * a 50.120 9686.00 3759.60 36,674.40 
53,128 © | William D. Winter. ... Pres. Atlantic Mut. Ins. 60,000 13,300.00 4,559.00 42,150.00 G L. om ders oe Cone ; A & Pp. oti 50,060 9665.00 3,754.80 36,640.20 
52978 NS | E- W. Clark Pres. Barrett &Co.... 60,000 13,300.00 4,550.00 42,150.00 T A’ Hartford Pres. Great A.&P...., 50,060 9,665.00 3,754.80 36,640.20 
2.971 00 | Frederick A. W illiams. . Pres. Cannon Mills, Inc 60,000 13,300.00 4,550.00 42,150.00 7, : : ‘ 3 a oe Trust oo 50.020 9651.00 3751.60 36,617.40 
te “er Bernard F. Gimbel Pres. Gimbel Bros. 60,000 13,200.00 4,550.00 42,150.09 | Charles F. Weber......Allied Chem. & Dye... 50,000 9,644.00 3,750.00 36,606.00 
25'443 99 | B B. Meek Hearst Enterprises... 60,000 13,300.00 4,550.00 42,150.00 | F_H. McAdoo Allied Chem. & Dye... 50,000 9,644.00 3,750.00 36,606.00 
ae Norman A. Henderson. .Cream Top Bottle Cp 60,000 =13,300.00 4,550.00 42,150.00 | A “ee = ; ° Pte, Ate orp 50,000 9'644.00 3 750.00 reyryey 
39334 40 Joseph H Durrell. ae ‘ P aed City Bank 60,000 | 4 300 00 4 550 00 42, | 50 00 Harry Gould......... Pres. Am. News Co 50,000 9644.00 3,750.00 36,606.00 
52.516 0 : iltam G. Brady Ir ( + \ at City Bank. 5 00 ae 00 4,550 09 2. pe W.R. Boyd Jr......... V.-P. Am. Pet. Inst 50,000 9,644.00 3,750.00 36,606.00 
52294 00 | ames 4 Post No n Nat'l Sug. Rer.Co 60,000 a 4 350 rd a 2 m0 D.H. Locke.........+. Pres. Am. Radiator 50,000 9644.00 3,750.00 36,606.00 
57] 3702 Elmer! \ ON RES. yy Fin. Co 60,000 1 300 00 4,550 "0 42, | 0 00 S. Guggenheim een Pres. Am. Smelt & Ref. 50,000 9,644.00 3,750.00 36,606.00 
$7'046.00 Charles E Arnott...... P. ee -Vac.Oi1Co. 60,000 — 13,300.90 4,550.00 42,150.00 Charles H. Silver . Sales Mgr. Am. Woolen 50,000 9,644.00 3,750.00 36,606.00 
52 046 00 Hale EE 8s paweig . h'n Southern Pac Co. 60,000 13,300.00 4,550 00 42,150.00 | Florence N. Lewis......Eliz. Arden Sales Corp. 50,000 9,644.00 3,750.00 36,606.00 
290.0 | Walter Douglas. ....,..Southern Pac. Co., Mex. 60,000 13,300.00 = 4,550.00 = 42,150.00 | David M.Mahood, ....Pres. Arma Eng. Co 50,000 9,044.00 3,750.00 36,606.00 
Slaughter W. Huff..... Pres. 3rd Ave. Railway, 60,000 — 13,300.00 4,550.00 42,150. 00 | Arthur P. Davis....... Treas. ArmaEng.Co.. 50,000 9,644.00 3,750.00 36,606.00 
Sidney Silv erman..... Pres. Variety, Inc..... 60,000 ~—:13,300.00 4,550 00 42,150.00 | lerome Mendelson. ... . Pres. Babbit, Inc..... 50,000 9,644.00 3,750.00 36,606.00 
51,681.35 | Ellis A. Gimbel Jr...... V.-P. Gimbel Bros. . 59,999 13,303.61 4,549.92 42,145.47 | W.N. Mel lravy...... Ch'n Barrett Co...... 50,000 9,644.00 3,750.00 36,606.00 
51,676.00 | Henry Ittleson Jr....... Commercial Inv. Trust. 59,999 13,303.61 4,549.92 42,145.47 | Clifford E. Paige Pres. Bklyn Union Gas. 50,000 9,644.00 3,750.00 36,606.00 
51,546.23 : Hattie Carnegie Zanft. se Hattie Car., Inc.. 50,000 9,644.00 3,750.00 36,606.00 
51,306.00 Hirschborn Gets $59,879, but $42,081 Is What He Keeps. R Fane sbeehekedn a Chase Nat'l Bank 50,000 9,644.00 3,750.00 36,606.00 
51,242.70 | - eachhorh...... Cen. Ci = 3256.8 540.32 4 R. Palmer ...Cluett, Peabody & Co., 50,000 9,644.00 3,750.00 36,606.00 
xn | Stegner... Bren Gen CeCe... 878 BSR 43032 CNEL ia Colm Marcos, 500 Seti) 373000 Sete 
51,149.38 | Robert C. Hill.........Pres.Cons.CoalCo... 59.715 13,192.85 4,527.20 41,994.95 | W; B. Nesbit... ... -Cohn-Hall-Mars Co... 50.000 9,644.00 3,750.00 36,606.00 
51,141.18 eae ayes ; *. oe "178 294 29 win C, Vogel........ Comm. Invest. Trust.. 50,000 9,644.00 3,750.00 36,606.00 
> | William H. Johns......Batten,Barton,D’e&Osb 59,679 13,178.81 4,524.32 41,975.87 - = : 
HNO ats 8 = =— hn. 59.499 13,108.61 4,509.92 41 880.47 Archibald Kelly....... Distillers Co , Ltd..... 50,000 9,644.00 3,750.00 36,606.00 
51,101.00 | 4 R.Gallenkamp......F.W. Woolworth... 59,484 13,102.76 4,508.72 41,872.52 | A: D. Whiteside. ..... Dun & Bradstreet... 50,000 9,644.00 3,750.00 36,606.00 
50,978.00 | Clark H. Minor........ Int'l Mercantile Marine 59,060 12,937.40 4474.80 41,647.80 Leon Fraser......++++. V.-P. First Nat'lBank. 50,000 9,644.00 3,750.00 36,606.00 
5000600145 C Seams ........ Amsinck, Sonne & Co.. 59,000 12.914 00 4.47000 41 ‘616.00 | Henry S. Sturgis. ...... V.-P. First Nat'l Bank. 50,000 9,644.00 3,750.00 36,606.00 
50,873.00 | W.E. Taylor........ VE Am Can Ce. 58.991 12,910.49 4469.28 41 611. 23 | Alexander C. Nagle. . _ -P. First Nat'l Bank. 50,000 9,644.00 3,750.00 36,606.00 
50,756.80 | C, L.Hlowan....s...s Lone Star Cement Corp. 58,833 12,848.87 4,456.64 41,527.49 . Leslie Lowes....... Pres. Gen. Bak’gCo... 50,000 9,644.00 3,750.00 36,606.00 
50,585.63 | | Harold V. Greenwald... Interstate Hos, Mills.. 58,359 12,664.01 4,418.72 41,276.27 | Louis J. Horowitz. . Ch'n Gimbel Bros. eee 50,000 9,644.00 3,750.00 36,606.00 
50,486.00 | Ivan Selig......ses00es Interstate Hos, Mills.. 58,359 12,664.01 4,418.72 41,276.27 | Frederick H. Frazier... .Ch'n Gen. Bak'gCo... 50,000 9,644.00 3,750.00 + 36,606.00 
50,486.00 | “iestsg a - Batten,Barton,D’e&Osb 58,333 12.653.8 44166 6? 49 | - John R’ Gregg. . . Pres Gregg Pub. Co 50,000 9,644.00 3,750.00 36,606.00 
Bruce s 2, 7 416.64 41,262.49 r - 
30364, 73 | Mary Lewis....+.00.. V.-P.Best &Co...... 38.330 12,652.70 4'416.30  41:261.00 | Anthony L. Aste Pres. Griffin Manuf... 50,000 9,644.00 3,750.00 36,606.00 
10,364.64 | Alfred Harcourt . Harcourt, Brace,Co... 58,231 12,614.09 4,408.48 41,208.43 Nee: 
50,158.00 | Roger N. Wallach......Sylvania Ind. Corp.... 58,000 12,524.00 4,390.00 41,086.00 | $36,606 for O'Neill Who Earned $50,000 
50,046.89 | Be Serer F. W. Woolworth. 57,874 12,474.86 4,379.92 41,019.22 | James L. O'Neill .. V.-P. Guar. Trust 50,000 9,644.00 3,750.00 36,606.00 
50,012.86 | Jack D. Tarcher...... Brown & Tarcher. 57.779 12,437.81 4,372.32 40,968.87 | Samuel Kappel........ Howard Manut.Corp.. 50,000 9,644.00 3,750.00 36,606.00 
49,985.80 | Joseph A. Bower. ..Chem. Bank & Trust.. 57,750 12,426.50 4,370.00 40,953.50 | Henry C. Marks. . .Howard Manuf. Corp 50,000 9,644.00 3,750.00 36,606.00 
49,981.70 | N. Baxter Jackson.....Chem. Bank & Trust.. 57,750 12,426.50 4,370.00 40,953.50 | Otto E. Braitmayer. . .. Internat. Bus. Mach 50,000 9,644.00 3,750.00 36,606.00 
49,775.88 | W.E. Hall........... Johnson & Higgins... 57,729 12,418.31 4,368.32 40,942.37 | N. D. Becker . Pres. Intertype Corp... 50,000 9,644.00 3,750.00 36,606.00 
49 559 40 | Joseph T. Mackey..... Mergenthaler Linotype 57,595 12,364.61 4,357.60 40,872.79 | John C. T raphagen’.. .Invest't EquitiesCo... 50,000 9,644.00 3,750.00 36,606.00 
49,502.00 | Ralph T. Crane........Brown-Harriman 57,500 12,329.00 4,350.00 40,821.00 | Stanley A. Russell......Lazard-Freres& Co... 50,000 9,644.00 3,750.00 36,606.00 
49,433.60 | Frank M. Steinhart. . ..Compania-Cubana 57.351 12,270.89 4,338.08  40,742,03/ James A. Jackson......Lazard-Freres & Co 50,000 9,644.00  3.750.00 36,606.00 
49,359.00 | William F. Ingold.....Pres. Hammons &Co.. 57,256 12,233.84 4,330.48 = 40,691.68 | B. L. Belt............ P.LorillardCo....... 50,000 9,644.00 3,750.00 36,606.00 
49,346.20 | F. Abbott Goodhue. ... Bank of Man.Co..... 57,250 12,231.50 4,330.00 40,688,50| B.E. Levy........... Coty Processing Co 50,000 9,644.00 3,750.00 36,606.00 
49,346.20 | C. M. Boscowitz....... F.N. Burt Co........ 57,234 12,225 26 4,328.72 40,680.02 | George F. Rand...... Makine Trust, Buf falo. 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | A. W. Page......see00. V.-P.Am.T.&T..... 56,700 12,017.00 4,286.00 40,397.00 | Carl Marks . Pres. Carl & Co 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | Donald L. Brace....... Harcourt, Brace&Co., 56,611 11,982.29 4,278.88 40,349.83 | G. Pope. .... .+++-Metrop. Sand & Gravel 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | Dean Mathey......+. Dillon Read Co....... 56,500 11,939.00 4.270.00 40,291.00 | A. W. Shuttleworth. ... Mohawk Carpet Mills. 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | James S. Yates........WilliamEsty&Co.... 56,458 11,922.62 4,266.64 40,268.74 Charles D. Bruyn Nat'l Sug. Ref., IN. J... 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | J.C. Freeman......... The North Am.Co.... 56,250 11,841.50 4,250.00 40,158.50 | J. Henry Lienau....... Nat'l Sug. Ref.,N. J... 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | F.B. Adams..........Air Reduction Co..... 56,245 11,839.55 4,249.60 40,155.85 | Edgar Palmer ...Ch'nN. J. Zinc Co.... 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | Dr. F. Sonneborn..... L. Sonneborn Sons... 56,170 11,810.30 4,243.60 40,116.10 | Harrison Williams... ..Ch’n The North Am 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | Howard Davis........ N.Y. Tribune, Inc.... 56,160 11,804.05 4,242.80 40,113.15 | Louis Caldar.......... Perkins Goodwin Co... 50,000 9,644.00 3,750.00 — 36,606.00 
Thomas L. Smith. .... Standard Brands. . .. . 56,106 11,785.34 4238.48 40,082.18 | pow dds ee... oa rt Petry & Co, mye 2044.00 3.75000 = 36,606.00 
| i war oynon.. hic w. Petry & Co. 50,000 644.00 3,750.00 36,606.00 
2 | Tompkins’s $56,080 Really Means $40,068. Wylie Brown. Phelps Dodge Copper.. 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | 5 | Dodge 5 75 
49,256.00 | B.A. Tompkins. ...... V-P.Bankers Trust... 56,080 11,775.20 4236.40 40,068.40 | Archibald B. Roosevelt Roosevelt Weigold ae see, foe coe 
o / Charles E. Weigold. .... Roosevelt & Weigold.. 50,000 9,644.00 3,750.00 36,606.00 
49,256.90 | Daniel P. Woolley......Standard Brands..... 56,057 11,766.23 4,234.56 40,056 21 FB Ryan Ruthrauff & Ryan 50,000 9,644.00 3.750.00 36,606.00 
49 256 00 | Clarence M. Woolley. . Am.Rad.&Std.Sanit... 56,000 11,744.00 4,230.00 40,026.00) W.B Ruthrauff....... Ruthrauff & =, “"" 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | J. W. Peterson........ V.-P.U.S. Tob.Co.... 55.852 11692.20 4,218.16 39,941.64 | Charles L. Jones....... P.Soc.-Vac.OilCo. 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | B.A. Ludwig. ......... Nat'lAniline &Chem . 55,833 11,685.55 4,216.64 39,930.81 | George V. Holton... aa Vac. OilCo.... 50,000 9,644.00 3,750.00 36,606.00 
49.256, | E. J. Murphy .........Gen. Print. Ink Corp... 55,804 11,675.40 421432 39°914.28| Pacl Shou “"""UV.-Ch'n Sthn Pacific, 50,000 9,644.00 3,750.00 36,606.00 
49,256.00 | M. Preston Goodfellow. Bklyn Daily Eagle.... 55,700 11,63900 4,206.00 39,855.00 A.D. McDonald... Pres. Sthn Pacific 50,000 9,644.00 3,750.00 36,606.00 
PIES |G Sto Western Elect Carn, 3540 TISH00 AES I SOFC aT UNdRR. woos snes, V.-P. Std. Vacuum Oil. 50,000 9,644.00 3,750.00 36,606.00 
49,208.03 | C.G. Stoll............ Western ElectrieCo... 55,440 11,548.00 4,185.20 39,706.80 1 -P. Union P 5 750. 
4895055 OF Deus rie F W Woolworth. 55326 1150810 4.17608  30641.82 W.M. Jeffers......... V.-P. Union Pac. Co 50,000 9,644.00 3,750.00 36,606.00 
48,919.80 | Alexander bd. Lange... . Frederick H.ConeCo. 55,317 11,504.95 4,175.36 39,636.69 pane 
48,894.79 | Emil Stein............Frederick H.ConeCo.. 55,317 11,504.95 4,175.36 39,636.69 Total salary..... tere eres -++ 49,600,000 
48.877 57 | J. Cheever Cowdin ... Standard CapitalCo.. 55,250 11,481.50 4,170.00 39,598.50 7 - ame 2 
48,456.75 | H.C. Bellinger........ Chile ExplorationCo.. 55,200 11,464.00 4,166.00 39,570.00 Total Federal tax............ 16,600,000 
48,396.00 | Stanley Phillips........ Cannon Mills Inc..... 55,196 11,512.60 4,165.68 39,517.72 ‘ P . 
48,306.00 | James F. Waters....... J. F. Waters Mot. Sales 55,100 11,429.00 4,158.00 39,513.00 Total State errr ere ee 3,800,000 
48,171.00 | Henry T. Stanton...... J.W. ThompsonCo... 55,025 = 11,402.75. 4,152.00 39,470.25 7. en 90 « 
48,126.00 | F.B. Jewett........... V..P.Am.T.&T...... 55,000 11,394.00 4,150.00 39,456.00 Total net salary............ . 29,200,000 
48,058.30 | Charles E. Mitchell. . . .Ch’n Blyth & Co... 55,000 11,394.00 4,150.00 39,456.00 
47,982.00 | G. E. Huggins......... Catlin Farish Co...... 55,000 11,394.00 4,150.00 39,456.00 
47,862.75 | Norris W. Haft........ Pres. Haft & Bros..... 55,000 =—-11,394.00 4,150.00 39,456.00 ; 
47,657.55 | erent mes paseweud os. pair, oo 11,394.00 4,150.00 39,456.00 Editorial Reprinted from The New York Sun, 
47,573.25 | Frederick Ewing.......  -P, Soc.-Vac. Oil... 000 11,394.00 4,150.00 39,456.00 
47,478.00 | G.S. Walden.......... Ch'n Std. Vacuum Oil. 55,000 11'394.00 4150.00 39°456.00 Saturday, January 22, 1938. 
47,383.50 | P. W. Parker.......... tg re be aga Oil, 55,000 11,394.00 4,150.00 39,456.00 
47,285.40 IR. CR sds ckecuned ’-P. TexasCo....... 55,000 11,394.00 4,150.00 39,456.00 
47271.00 | William Kingsley. .... Pres. U.S. Trust Co... 55,000 11,394.00 4,150.00 39,456.00 How Much, Really, Is a Large Salary? 

47,244.00 Northam Warren ee Northern Warren Corp. 55,000 11,394.00 4,150.00 39,456.00 Elsewhere in this issue is a list of several hundred American core 
ome iwooe chasers se ranges Jen... Pe Hp — = pod poration executives whose salaries were recently made public by the 
° ~L@IPMOS. ..cceeeee i ee oO. . ® . » 

47,046.00 | Dudley Cates......... V.-P. Com. Inv. Trust. 54,999 11,393.65 4,149.92 39,445.43 Ways and Means Committee of the House of Representatives. The 
47.046 00 | Carl Leff ...+.National Spinning Cg. 54,958 11,379.30 4,146.64 39:432.06 | publication of these gross salaries made choice morsels for the envious, 
pen 00 few S, Sussman. .. . Ting —s e: —_ vais : + 2 ag ip the curious and the soapboxers. The committee did not adopt the 
47,046.0 ohn Lee larleton.....J.< irling Getche ne. 34,9 425.60 / 99,224.43 | , , - , a a P ia i 
cae 4 William A.Blees...... 1. Stirling Getchell Inc. 54599 11.253.65 411792 39.227.43 | obviously fair course of telling the public what each executive paid in 
46,837.65 | Parker Corning........Pres. Albany FeltCo.. 54,560 11,219.00 4,110.00 39,171.00} Federal income taxes on his salary. It would have taken some of the 

46,826 40 | Julius B. De Mesquith. .Am. Safety Razor..... 54,446 11,200.10 4,105.68 —39,140.22| political sting out of the publicity to show, for instance, that the 
46,780.05 Federal inco tax SLOAN is : 
46,745.85 Simpson Retains $39,128 of His $54,426 Pay. was about pond one. a ee a ne ee 
46,740.00 | John L. Simpson... .. .‘ Schoelkopf-Hut. = 54,426 11,193.10 4,104.08 39,128.82 r ‘ioe’ : 
46,655.40 | George H. Howard... PreaN.¥.U. Corp... 54406 1118610 410248 39.11742| 1 Veu”, tam SUN has no means of showing the exact amount paid 
46,628.95 | George E. Warren...... V.-P. Chase Nat'l Bank 54,250 11,131.50 4,090.00 39,028.50) by the high-salaried executives (many of whom had other sources 
nae ion geen ee ke V.P. Chae teen 54,250 11,131.50 4,090.00 39,028. 0 | of income) it has calculated the amount of income tax, without 

, ifton H. Crane.......§ St. Joseph Lead Co 54,000 11,044.00 4,070.00 38,886.00 ions i n 
46,483.50 | James G. Harbord. . . . .Ch’ ‘aARedio Corpof Am. 54,000 11,044.00 4,070.00 38, 8860 | ges ee ee _ 
46,465.05 | E. Otto Kollsman......Kollsman Instrument. 53,910 11,012.50 4,062.80 38,834.79 | ‘© State governments at the rate imposed by New York State. The 
46,387.65 | H.B. Pryor........... Pres. Pryor Chemical.. 53,868 10,997.80 4,059.44 38,810. 76 | result, we think, is a fair picture of the huge amount paid by men 
oa 0 here Cea VP. Chace Hat! Bank aes tn en Dope 38,802.78 and women of large salaries into government treasuries, much of it 
I9.U9 ester Farsons..... res. Crum & Forster.. ’ 1702.9 090. / 

46,172.10|K.C.Li.........0.-. Wah-Chang Trad. Corp. 53799 1097365 4,05392  38.771.43| °°, ce Wasted in socialistic and visionary schemes. 
46,146.00 Edward Petry......... Pres. Edward Petry... 53,750 10,956.70 4,050.00 : The figures also supply the reason why some salaries are seem- 
46, i 9.4 > mee W. — enue’ Ch'n ae D. 53,749 10,956.15 4,049.92 38,742.93| ingly excessive. The real salary of a man intrusted with the guidance 
46,023. 5¢ illiam von Phul..... Ford, Bacon & Davis.. 53,749 10,956.15 4,049.92 38,742.93| of a grea i Ss , 
45,984.30 | Howard Kellogg...... Spencer, rg Sons 53,624 10,912.25 4,039.92 38,671.83 | put ~ i wamnens 10 Get Cuprenees Ty the Siguve ce Hie guy Cee 
45,901.00 | 0.C. Hank........+.. V.-P.U.S.Tob.Co.... 53,572 10,894.20 4,035.76 38,642.04 | y the amount he has left when the tax gatherers are through 
45,901.00 | H. Aickelin.......... Gen. Aniline Works.... 53,562 10,890.70 4,034.96 38,636.34! With him. 
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Senator Vandenberg: 


Republican, of Michigan, Member 
Senate Committee on Finance and 
Commerce, 


answers: 

Y position is the same as when I 
\ introduced a substitute relief bill 
last May to return responsibility for 
relief decisions and for relief ad- 
ministration to the States, and to 
save $250,000,000 for an harrassed 
Treasury by making the lesser 
amount do the work of the larger 
sum after the needless burden of 
Federal bureaucracy has been elim- 
inated. 

The plan provides for a non-parti- 
san Federal relief board which, with 
the approval of the President, would 
make one annual allocation of avail- 
able Federal relief funds to non- 
partisan relief commissions in the 
States on the basis of population, fi- 
nancial resources, unemployment 
and living costs. 

The only requirements would be 
that each State add at least 25 cents 
to each Federal dollar, and shall not 
divert Federal money to other than 
the relief program certified to Wash- 
ington as its purpose. 

Each State, knowing the limit of 
its Federal aid for all types of relief, 
would map its own relief methods 
within the limitations of its own 
willingness to supplement the Fed- 
eral funds. Out of the Federal fund, 
$100,000,000 would be held back for 
emergency distribution. 


Senator Sheppard 


Democrat, of Texas, Member Sen- 
ate Committee on Commerce 


answers: 

am not in favor of expansion of 
| relief and public works appropri- 
ations except in so far as that would 
conform to the President’s relief and 
budget policies. He has said the 
budget should be balanced as soon 
as practicable. At the same time it 
should not be balanced, he said, at 
the expense of human suffering. I 
am in accord with him. 

As to direct dealings between the 
relief administration in Washington 
and municipalities, I have not stud- 
ied the subject and so am not com- 
petent to speak on it. 





Senator Norris 
Independent Republican, of Ne- 


braska, Member Senate Committee 


on Agriculture and Forestry, 


answers: 
ES, we need to make sure of em- 
ployment for the needy by 


means of the relief and public works 
programs. The more fundamental 
problem, however, is so to legislate 
as to assure widespread re-employ- 
ment in private industry. Prompt 
enactment of the wages and hours 
bill would aid in that connection. 
From the start, relief has been con- 
sidered a temporary stop-gap. But 
private business has not filled in as 
was hoped. Until it does the Gov- 
ernment must provide work. 

A major objective in relief admin- 
istration should be to keep it non- 
partisan. On the whole, I believe, a 
good job to that end has been done 
under the system of Washington 
dealing with state relief administra- 
tions. Offhand, it would seem that 
direct municipal administration 
would be more conducive to par- 
tisanship entering in. This I would 
oppose. If it can be shown that the 
reverse would be the case, then a 
change might well be considered. 





Senator Davis 


Republican, of Pennsylvania, Mem- 
ber Senate Committee on Finance, 


answers: 


BELIEVE in an expended public 

works program now as much as 
back in the Hoover administration, 
when I was in the minority on the 
56 to 28 vote that defeated the bill 
for a $5,000,000,000 appropriation. If 
that bill had been accepted, the | 
country would have been saved $20,- 
000,000,000. It was opposed by many 
Senators who since then have been 
voting for large relief and public 
works appropriations. 

Instead of all this relief, we should 
be putting people to work on perma- 
nent, useful projects. We don’t want 
to build things like the pyramids, 
which have no use; but to build | 


The Question of the Week: 


TITLE REGISTERED U. S. PATENT OFFICE 


DO UNEMPLOYMENT CONDITIONS DEMAND 
AN ENLARGED FEDERAL RELIEF PROGRAM? 





| 


To offer its readers a closer insight into the opin- 


ions of Senators and Representatives, The U~ited 


States News has asked members of the Senate and 


| House the following questions: 
| 


Do you think the present Federal relief 


i yrogram should be supplemented by 
eS 


expanded work-relief or public 


works program? 


Are you in favor of decentralizing the 


present relief set-up so that the Fed- 


eral Government will deal directly 


with the municipalities and _ their 


problems—or would you strengthen 


the present control by State authori- 


ties over selection of and author- 


of 


ization 


projects? 


municipal 


work-relief 


Answers received are presented herewith. 








works and structures which will ben- 
efit future generations. 

Details of relief administration, 

| and the respective places of States 

| and municipalities in that adminis- 
tration, may be dealt with by the 
investigating committee of which I 
am a member. I hesitate to speak 
on that until the time comes. There 
is apparently a chance for a unani- 
mous report by the committee about 
what to do. I hope that will be the 
case and want to cooperate rather 
than 
reports. 





Rep. Boland 


Democrat, of Pennsylvania, Major- 
ity Whip of the House, 


answers: 


OU ask if the present Federal re- 

lief program should be supple- 
mented by an expanded Work Relief 
or Public Works program. To my 
way of thinking, it is absolutely nec- 
essary to have both. 

I am also firmly convinced that 
we will have a certain amount of 
Work Relief by the Federal Gov- 
ernment for some years to come. 

As to your second question, I am 
opposed to decentralizing the present 
relief set-up. That would not bring 
Satisfactory results, in my estima- 
tion. On the question of strength- 
ening the present control by State 
authorities over selection and au- 
thorization of municipal work-relief 
projects, I would be very much in 
favor of that. I make that asser- 
tion because of the great success we 
have had with that way of doing 
it in Pennsylvania. 





Representative Luce 


Republican, of Massachusetts, 
Member of the House Committee 
On Banking and Currency, 


answers: 


HAVE long been of the belief the 

whole program should be turned 
over to the States where it belongs. 
It has seemed to me unreasonable 
to continue bringing money from 
the States to Washington and then 
sending it back to the States, a pro- 
gram that is sure to develop waste 
and work mischief generally. 

Relief should be a neighborly mat- 
ter, not alone because it ought to 
have an element of personal be- 
nevolence but also because neigh- 
bors are more likely to deal wisely 
and fairly. 

In some of the States, the obsta- 
cles in the way of dealing with the 
problem most simply and efficiently 


| are found in constitutional limita- 


tions upon borrowing by the States 
or by municipalities. The excuse for 
turning to Washington for this rea- 
son may have some validity until 
the State constitutions are amended. 

I am confident, howéver, that in 
the long run it will prove to have | 
been far better for the State to 
have adapted their constitutions so 
as to meet emergency conditions 
than to develop the habit of turning 
to the Federal Treasury, 


have majority and minority 


| whole 


’ Senator Bridges 
Republican, of New Hampshire, 
Member Senate Committee on Ap- 
Propriations, 


answers: 


do not think we need supple- 

mental relief or public works pro- 
grams at this time. The latest re- 
ports fron officials indicated that 
money was on hand to take care of 
the situation. 


I favor Federal allotments for dis- 
tribution to those in need of relief 
by the States and the responsible 
local subdivisions of the States. The 

| precise form of this organization 
doubtless will be considered more 
thoroughly on the basis of the re- 
port which will be submitted by the 
Senate committee inquiring into the 
unemployment and_ relief 
problem. 





Representative May | 


Democrat, of Kentucky, Chairman, 
House Committee on Military 
Affairs, 


answers: 
AM for decentralization of Fed- 
eral power and for returning to 
the States their sovereignity under 
the Federal Constitution. 
I am eternally opposed to the ex- 
isting Federal bureaucracy that now 


| seems beyond the control of Con- 


gress. Therein lies, in my judgment, 
one of the greatest perils to the 
American form of government, and 
to our established democracy. 


It has been said that the power | 


to tax is the power to destroy and, 


in like manner, the power to ap- | 


propriate and spend carries with it 
the power to control. 

With the Governors of States and 
mayors of great cities constantly de- 
manding increased relief appropria- 
tions by the Federal Government, 
there can be no other result, if this 
policy be followed by Congress, than 
ultimate and final absorption of 
State sovereignty by the Federal 
Government. 





Rep. Jenkins 
Republican, of Ohio, Member of the 
House Committee on Ways and 
Means, 


answers: 
ITH our great additional unem- 
ployment, we must take care of 
it during these winter months at 
least. 

I am not much in favor of relief 
through temporary work. I think 
the work should be of as permanent 
value as possible. 

Ordinarily, I am in favor of de- 
centralizing relief so that it may be 


| aS near as possible to the people who 


pay for it. Generally speaking, the 


| States should do better than the 


Federal Government 


Where there are very large mu- 
nicipalities, such as 





| spent. 


| 
| 


New York or | 
Cleveland, some special consideration | 


@ Should be given to them, for a man 


out of work in any of those large 


centers is more helpless than if he 
were located in smaller places 
Still, large cities should appre- 
ciate that their problems are largely 
their own and they should be ex- 


pected to exert every reasonable ef- 
fort to carry their own burden 


Rep. Crosser 


Democrat, of Ohio, Member of the 
House Committee on Interstate and 
Foreign Commerce, 


answers: 


FAVOR expansion of the Work- 
Relief program at this time, for 

the reason that conditions require it. 

There are conditions existing in 
some parts of the country which ab- 
solutely necessitate temporary and 
substantial increase in the relief 
program. 

Conditions differ in various States 
and differing plans would be in or- 
der. Whichever system will work 
the greatest beneficial results, I am 
for, whether it is direct with mu- 
nicipalities or otherwise 

What I want is to give the people 
who need it some real help regard- 
less of fanciful theories of procedure 





‘Rep. Plumley 


Republican, of Vermont, Member 
Of the House Committee on 
Appropriations, 


answers: 


AM opposed to the centralization 
of relief administration at Wash- 
ington. 

The problems of the several States 
differ by reason of their geography 
and their governmental organiza- 
tion. For that reason, it would be 
perfectly ridiculous for a central 
bureau at Washington to attempt to 
apply the same yardstick to Cal- 
ifornia that it applies to Vermont. 

Relief should be handled coop- 
eratively between the Federal Gov- 
ernment and the States on a satis- 
factory showing by the States of 
their need of contribution from the 
Government at Washington. 

Something should be done to put 
a stop to wasteful and almost wicked 
spending of the taxpayers’ money in 
the name of relief. I am afraid that 
only a few pennies of the relief dol- 
lar ever reaches those in need. The 
facts and figures seem to substanti 
ate this apprehension. Poor relief 
is right with the accent on “poor”, 





Representative Reed 


Republican, of New York, Member 
Of the House Committee on 
Ways and Means, 


answers: 


IHE way the relief, under 
present system, has been operat- 
ing in many parts of this country is 
scandalous and cruel. Money that 
should have gone to people in ac- 


the 


tual need, through no fault of their 


own, has been diverted into the 
hands of political spoilsmen. Such a 
method is not only unfair and inde- 
fensible, so far as the people in need 
of relief are concerned, but it is un- 
just to the people who have to pay 
the costs. 

The taxpayers have shown a most 
commendable . and humanitarian 
spirit, so far as carrying the burden 
of taxation is involved, but they 
have criticized, and do now criti- 
cize, the waste and misdirection in 
the use of the relief funds. 

It is a matter of observation to 
the average citizen that the funds 
could be handled far more hu- 
manely, justly, and economically by 
the community where the money is 
For instance, my own State 
of New York, which now pays 33 1-3 
per cent of the entire tax burden of 
the Federal Government, ought to be 
entrusted with the expenditure of 
such relief funds as by law are al- 
lotted to it. 

Under such a system of State and, 
local responsibility, the expenditure 
of the funds would be under close 
observation and those charged with 
handling the funds naturally would 
be held to strict accountability. This 
is not done when a Federal political 
machine attempts to distribute these 
funds throughout the country up- 
on the recommendation of political- 
minded men who ignore the relief 
aspects and put the emphasis on the 
vote-getting result of the expéndi- 
ture. | 





‘Rep. Woodrum 
Democrat, of Virginia; Chairman, 
House Subcommittee on Independ- 
ent Offices Appropriations. 


BVIOUSLY, the nation faces an 
unemployment problem of | 
greater proportions than anyone | 


could have possibly foreseen. There 
is very strong logic for an expanded 
Work Relief or Public Works pro- 
gram consistent with the present 
State of the Treasury 

I am not ready to say at the 
present time that the entire relief 
program of the Federal Government 
should be decentralized, though I do | 
feel very strongly that a greater 
responsibility and control over the Master COM 
selection not only of Work Relief Writer OF vould 
projects but those eligible to receive | er 5 he nev y 
such work relief should be placed ne ‘* Hooray for 
upon localities and States. 

This would, nm my judgment, do 
more than anything else to purge 
the rolls of those who may be un- 
deserving. 
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Representative Taber 


Republican, of New York, Ranking 
Minority Member, House ~ 
Committee on Appropriations, ct rows of 


A gbov e the 
answers: 

AM opposed to any expansion of 

the WPA or PWA. 

Conditions with reference to ad- 
ministration and work which pre- 
vail in the WPA and PWA are de- 
stroying the morale of our people | 
and lowering their living standards 


prows: 


Norman Rochwetd 


You will a/ways score a 
hit if you serve the famous 
Kentucky Straight Bourbon 








Until those conditions end there can 

be no effective step toward recov- * 1 A d 

ery that has scored an outstand- 
They have cost an average of 


about $3,000,000,000 a year for five | 
years and have eliminated the pos- 
Sibility of balancing the budget | 


Farmers have been unable to ob- | Mh, Merit. Made in the Bluegrass Country by 
tain help, and many people carried | ras master Kentucky distillers the good old 
on relief and work relief rolls easily | EASY Kentucky way. Ask forit by name at your 

| 


ing hit... It's “double-rich’} 


~ a A 90 PROOF whiskey with the Maré of 







favorite bar or tavern. 





could obtain private employment if 
they wished 

I believe that even with the peo- 
ple drained of their resources as they | 
have been in the last five years by 
the operation of the NRA, the AAA 


and the opposition to business re- | 
covery by the Administration, the 
sum of $1,000,000,000 spent by the | 
Federal Government for actual re- 
lief in a year would amply take care 
of all needs. | 


As to your second question, more | 
direct control of municipal units by 
Harry L. Hopkins would be worse 
than State administration possibly 
could be. 
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Advancing production costs in other industries 
have been accompanied by increased con- 
sumer prices. 


The average charge by the railroads for haul- 
ing a ton of freight one mile was, on the 
contrary, actually 10 per cent less in 1937 
than in 1932—26% per cent less than in 1921, 
shortly after the end of government operation, 
when the downward trend of rates began. 












As a result, they have been compelled to cut down 
forces and curtail purchases of the 70,000 differ- 
ent items which railroads buy. That means less 
work, less business, less prosperity in industries 


JOB for every man who wants to work —a 
time when every farm and factory and mine 
will be busy producing things which people need — 


That’s not impossible in the nation that has made 
the most spectacular growth in history. Every 
reason argues the nation will continue to go ahead. 


and communities in every corner of the land. 


And that’s what we mean when we say it’s your 
future as well as ours—that’s why you have a vital 
interest in seeing that the railroads earn enough to 
help bring about increased employment and a 
broader prosperity. 


Sure of this, the American railroads have, even in 
lean and trying times, steadily built toward the day 
when increased commerce will need and profit by 
finer transportation than it has ever had before. 


So the railroads have doggedly pressed for better 
service, laying heavier rails, straightening curves, 
cutting down grades, increasing the average speed 
of freight trains almost fifty per cent — producing 
transportation more cheaply and more efficiently 
year by year. 


The record of the past decade clearly demonstrates 
the determination of the railroads to keep their 
service abreast of America’s needs — and their 
ability as well. 





But if America is to have the tools she needs 
to prosper, railroads must earn enough to 
continue this progress. 


ASSOCIATION OF 
[NTBTC |REVEROANDS 


Since 1933, prices of the things railroads buy 
have gone up; wages have increased ; taxes have 
risen —while the average level of railroad freight 
and passenger charges has steadily declined. 
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New York City’s “Little 
Flower”, Fiorello La Guar- 
dia, as mayor of the city 





with the largest unemploy- 
ment problem, in an off- 
moment before the Senate 
committee investigating 


unemployment and relief. 





* 


Edward R. Stettinius, Jr. (left) and Henry S. Dennison (center), decided to go into a huddle 
with Assistant Secretary of Commerce Ernest Draper in between conferences at the White 
House and the Commerce Department. Harris & Ewing Photo 


v 











AN EVEN HALF DOZEN—Governors of six New England States must have had a pleas- — x 

ant conference with the President judging from the expression on their faces. They con- , 

ferred with Mr. Roosevelt on flood control problems. Reading left to right we have: Maine’s aa ’ 
Barrows; Rhode Island’s Quinn; New Hampshire's Murphy; Connecticut’s Cross; Mass- 
achusetts’ Hurley and Vermont’s Aiken. ' —Harris & Ewing Photo 


v 








—Hlarris & Ewing Photo 
ATTORNEY GENERAL Homer 
Cummings (left) had plenty of praise 





Harris & Ewing Photo 
CHARACTERISTIC POSE: Chaia- 
man Robert L. Doughton, of the House 





for his Solicitor General Stanley Reed 
(right) when he testified in his be- 
half before a Senate Judiciary Sub- 


Ways and Means Committee, makes sure ‘ . . 
committee inquiry into the fitness of 





that the eraser of his pencil is in his 5 ued 
the latter on his nomination to the 


mouth as witnesses testifying call for Supreme Court. It took the commit 
, < the c - 


modifications in the tax structure. “AND A GOOD IUIDGE TOO" ee aa ee tee to acree. 












January 24, 1938 





Weorsqvala * 









+ 


Our New ‘Big-Navy’ Policy: 


Defensive or Aggressive? 





Is America to go adventuring in another war abroad? 
Why are Congressmen uneasy about our foreign policy? 
The significance of events in Spain, France and elsewhere is 


explained below. 








pera American foreign pol- push their military advances, the 
| icy? Are sharply increased | Chinese government doggedly reit- 
Navy building plans’ designed erates refusals to accept any peace 


overtures on terms that would in- | 
fringe Chinese sovereignty or in- 
volve creation by force of various 
territorial puppet governments un- 
der Japanese domination. 
Although the American Neutrality | 
Act remains uninvoked and ship- | 
| 


merely for national “defense” in the 
strict sense of that term? Or are 
active excursions into foreign poli- 
tics contemplated, iy an ag- 
gressive role of internationalism? | 

Demands for a definition of State 
Department aims were raised on 
Capitol Hill as the House considered 
the half-billion-dollar Naval appro- 
priation bill, largest in our peace- 
time history. Effort was made, but 
defeated, to have the President try 
to summon another arms limitation 
conference to check the “armament 
race.” 

Administration victory in the 
House on the Navy bill paves the 
way for the President to send a 
special message this week which, 
it is expected, will call for a fur- 
ther 20 per cent increase in Ameri- 
can Navy building. But critics, in- 
cluding some big-Navy opponents, 
warn that in consideration of the 
program of further Navy expansion 
they will renew their demands for 
official statements to what the 
trend of our foreign policy is going 
to be—whether in line with the pur- 
poses of the Neutrality Act, that has 
never been invoked in the Sino- 
Japanese crisis, or in 


to pl: 


ments of American war materials 
to both China and Japan continue, 


as 


I 
line with the 
President’s Chicago speech to “quar- 
antine” aggressors and apply sanc- 
tions, a policy not as yet imple- 
mented by any further measures 
since the State Department officially 
branded Japan as an aggressor and 


< interests in the Far East. 
treaty-breaker. (For adcounts of 


* Tide of World Af; 


S 

\" Japanese have a virtual control of the hemp industry. 
tain conditions and gain first-hand knowledge, American High Com- 
missioner Paul V. McNutt is making a flying survey of American 


fairs ° 





LE REGISTEREL 
war has resulted from air raids on 
Barcelona and Valencia Loss of 
more tha 700 lives is reported, in- 
cluding women and children. Score 
perished in ruins of apartment 


buildings wrecked and 


Around Teruel rebels have conti 








ued a furious counter-offensive, at 
temping to recapture from the loy- 
alists this salient point in Aragon. 
x * * 
ANTI-JEWISH DECREES 
To be dissolved even before 

could assemble was the fate of the 
Rumanian parliament elected Dec. 


20. With support of only 10 per cent 
of this body, Premier Goga has called 
for new elections in March, hoping 
to get the 40 per cent support de- 
manded by the constitution. Sud- 
denly decreed changes in election 
laws in favor of his National Chris- 
tian party have incensed opponents, 
and elements have been 
to pool their forces for the election. 

Meanwhile the Goga administra- 
tion has pushed its anti-Semitic 
drive with a decree against marriage 
of Jews and non-Jews. Fearing 
other economic and civil discrimi- 


opposition 





Wide W d 
STREET SCENE—MR. McNUTT BECOMES INTERESTED 
ECOND largest island in the Philippines is Mindanao, where 


To ascer- 





debate on the Navy bill see Page 4.) 


Latest Japanese action in break- Japan is likely to encounter difficul- 


ing off diplomatic relations with ties in getting an extension of in- 
China is declared by the State De- dustrial credits in this country. 
nartment to leave our Far Eastern Washington indications are given 
policy outwardly unchanged Un- that this Government would look 

: . with disfavor on such proposals, 


less there is an actual declaration of 
war in the Orient, the Administra- 
tion holds it is technically not called 
upon to put the Neutrality Act into 
execution. 

REBELS SEIZE AMERICAN SHIP 


Meanwhile, Spanish rebel capture 
of an American ship bearing an oil 


though it is said the State Depart- 
ment has not been directly asked 
yet to pass upon a projected $50,- 
000,000 loan from private American 
sources for machinery purchases by 
Japan 

x * * 


IRELAND DIVIDED STILL 








cargo from Russia destined for . . 
— tala ce With enthusiastic crowds hailing 
Spanish Loyalists is studied at Press! Pen Ni 
Wa hins 5 ; havi t voter tne wo premiers at every appear 
as gton, as having in i oten- a 
; f is ance, Prime Ministers de Valera and 
tialities of another “incident” simi- 4 mtats : 
. f t P Chamberlin and representatives o 
lar to, if not so grave as the Panay 
‘ ; g F ‘ , the Irish and British governments 
affair. Discovery that the seized ite 
: ae have been conferring in London 
Ship is the renamed Gulflight re- 
over future relations of the two 


calls the fact that this same vessel 


a countries. Tentative accords are 
was the one 23 years ago which was 


understood to have been worked out 


attacked by German submarines. 
an is} bel nd ; - a : on trade agreements and defense 
panish rebel bo ng Z ‘itis . nies 
aa oe ~ mbing of a 1 cooperation. Unmet is Mr. de Val- 
reighter, killing two crew members : : 
“i 8 ; era’s demand for Irish unification, 


and wounding others, has also ag- 
gravated the problems of British 
diplomacy in relation to the Spanish 
Situation. 

In the 


he six counties of Ulster, 
still under British The 
ferences will be resumed in 
weeks, it is expected. 
Meanwhile at Belfast the North- 
= ern Ireland parliament has been dis- 


30 STORIES OF HOSPITA solved and an election campaign 

LITY begun, which the Cragavon govern- 

In the Smart ment expects will culminate in again 
East Fiftzes demonstrating Protestant UI 

Opposite the W aldor{-Astovia 


aversion to a union with Catholic 
. reland, or Ei é r Jalera’ 

@ Quiet dignity Ireland, or Eire, as Mr. de Vale: 

for your back- 


new constitution denominates 
ground. Every former Irish Free State. 

~ * * 
measure of com- 
fort — Spacious OFF AGAIN, ON AGAIN 
rooms, beauti- “The circle has been completed,” 
fully furnished— remarked Premier Chautemps as the 
Plus convenience 


merry-go-round of French politics, 
of location Excellent from which he alighted Jan. 14, 
restaurant and duplex cocktail picked him up again after five days 
lounge air-conditioned. at the point where he left it. Again 
Single Rooms $4-$5 * Double $6-$7 


" he will head a “People’s Front” 
. Suites from $8 ernment, but with substantial 
Special monthly and yearly rates 


c porting elements missing. 
Pyove rly 


Of the three groups composing 
Wilham A. Buescher, Manager 


the former People’s Front coalition 
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to include t 


rule con- 


a few 


Orient, while Japanese 






















ster’s 








gov- 


sup- 


that collapsed the Communists are 
in open opposition and support of 
the Socialists has been made doubt- 
| ful. So the cabinet, consisting of 
leaders of the Radical Socialist 
party (less radical than the Social- 
ists, despite its name), is recognized 
as only a stop-gap affair which may 
not last long. 
Premier Chautemps resu med 
the task of cabinet-making after 
Georges Bonnet and Leon Blum had 
been unable to get disharmonious 
forces together. 
M. Blum’s effort to form a “sacred 
union” cabinet of all the party ele- 
ments failed because of mutual ob- 
jections of Communists and certain 
other party groups. 
| x * * 

DEADLY REBEL AIR RAIDS 

The worst slaughter 
hus far recorded in 
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of civilians 
the Spanish 





it 






nations, Jewish committees are can- 
vassing possibility of emigrating to 
Brazil, Ethiopia, Mexico Aus- 
tralia—though such emigration will 
be made more difficult as result of a 
decree forbidding Jews to 
money with them cut of the coun- 
try. 

Jews in Germany also are facing 


or 


take 








i yt arastk 
AvLc, 
any 
of business before e 
e of the year. A six-months pe- 
od would be allowed for them to 
liquidate their holdings 
Jews thrust out of Central Europe 
9y hostile decrees find uncertain 
welcome in Ecuador. Deportation of 
i en Jews not ¢ iged agri- 
culture ere has just been ordered 


by the provisional military govern- 
ment of Col. Albert E 





nriquez. The 
declared hundreds of Jews 
tted to colonize in Ecuador 
had entered business instead of ag- 
riculture, as the government had 
expected them to do 
x* * * 

MEXICAN TARIFF INCREASES 

Of considerable economic concern 


to the United States is a new decree 
raising Mexican tariffs, by as much 

100 and 200 per cent. It runs 
sharply counter to the Hull recipro- 
trade policy aims. Mexico has 
getting about 70 per cent of 
her imports from the United States. 


as 





Cal 


been 









The tariff decree went into effect 

only a few days after the United 
States had announced continuance 
of a policy of financial aid to Mex- 
ico through buyir irge quantities 
of her silver at high prices to help 
maintain Mexican currency stabili- 

zation. 

x * * 

| 

SOVIETS ON NEW TACK 
The high command of the Rus- 
Sian Soviet dictatorship has made 


another sharp shift of tactics. An 
end to mass purges of Communist 
party membership is ordered. Thou- 
sands who had been expelled from 





the party will be reinstated and re- 
stored to jobs they had |] A 
plenary session of the party Cen- 
tral Committee, in which Stalin 
prominently participated, adopted 
the new policy, admitting that mass 
expulsion of party members had 
been carried on with too much zeal, 
working injustice to individuals and 
creating discontent that has played 
into the hands of Trotskyites. First 


brief session of the Supreme Soviet 
(parliament) came with 


speeches defying the foes of Russia, 


to an end 











while large crowds noisily paraded 
Moscow’s Red Square. The parlia- 
ment elected a new Sovnarkom, or 
cabi but did not do any legis- 
lating. 
a a 

Recently developing political dif- 
fe ‘es in Egypt were adjourned 
while Cairo, in gala mood, celebrat- 
ed the wedding of youthful King 


Farouk and his 16-year-old consort, 
Farida Zulficar, daughter of an 
Alexandria judge. According to Mos- 
lem custom, no woman, not « 1 
the bride, attended the wedding 
ceremony, which consisted in sign 
the marriage contract in pres- 
ence of 23 royal princes and other 
dignitaries. | 
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The Story of American Etticiency 


No. 1. The Petroleum Industry 


| 
| 
| 












| Twice as Much 


7 American motoring public 
saved three billion dollars last 
year because of the efficiency of the 
American petroleum industry 
To the average motorist this 
saving $103 in the operation of 
his automobile during 1937, if he ran 
it as much the average 


is a 
of 
as did car 
owner 

And this saving, calculated on the 
basis of the reduction in cost of gas- 
oline in 1937 as compared with Jan- 
uary, 1921, represents only one meas- 

of the industry’s contribution to 
the nation’s well-being. 

The pictogram at the top of this 
page shows that the service station 
price of gasoline today, exclusive of 
tax, in representative cities through- 
cut country is only 143 


ure 


the ’ cents 
a gallon or less than one-half of 
represents only one measure of 
31.4 cent price in January, 1921. 

Efficiency of the industry also 
meant: 

1A at 
line quality 

Proof of this is to be found in the 
fact that, with a high quality gaso- 
line available, automobile manufac- 
turers have been able to build light- 
er and more powerful motor engines 
and at the same time increase the 
gasoline mileage. 


the 


the 
has 


gre improvement in gaso- 


2. Better lubricants without an 
increase in price. 

Proof of this is the contrast be- 
tween car operation now and in 






31.4¢ 
PER GAL. 


(EXCLUDING 
FAX) 





CoPYRIGH ) BY 


Gasoline For Your 


former days when automobile bu 
ers were instructed to “have the ca 
bon scraped every 5,000 miles, b 
a quart of lubrica oil every 
vou buy five gallon rasoline 
change the oil every 500 
3. Development of some 30 
tional products from petrol 
as asphalt, paraffin, and ) 
for use in paints a1 va l 
The story of how the pe 
industry has achieved 
provements in quality 
of products and at 1e ‘ 
cut the cost of motor fu in 
a characteristic story of Ame 


business efficiency, 


One of the e: 





industry was the © \ 
ng the supply of petroleuw 

To meet this problem the ( V 
devised new ways of locatin vil 
wells. By scientific methods, which 
are likely to appear miraculous to 
the average man, it possible to de 
termine conditions many miles below 
the earth's surface and thus avoid 


much wasteful drilling for oil. 

Another problem of the early days 
was the inadequacy of drillitig equip- 
ment, 


This was remedied by invention of 


machinery which can drill two mile 
into the ground 
Successive improvements in the 


methods of extracting gasoline from 


tod 


crude oil were made until 







Dollar as 









14.3¢ 
PER GAL 
(EXELUOING 


NG CORPORATION | 


in 1921 


to get twice as much gaso- 
crude oil as was obtained 


And so the industry achieved one 

aving, not only reducing the 
gasoline to Mr. 
but at the 
1g the supply of 


motorist, 
mnservil 
achievement of the in- 
been in its reduction of 

1 tion costs 

To do this a net-work of 
has been laid throughout 
fleet of tanker 


great 


and a 
been built. 
triving after greater effi- 
} tinues 

Each year $12,000,000 is spent by 
petroleum companies to improve the 
their products and the 
their services. Thus the 


country 


And the 


on 


lity 


qual 
1umber of 


ot 


leaders of the industry point toward 
more progress, perhaps even to bet- 


of the record of recent 

when changes have come so 
that great plants, costing mil- 
os of dollars, have been built with 


terment 


the full knowledge that new im- 
| provements would make the mae 


chinery partly, if not wholly obsolete, 
in five or at most ten years, 
Note: 


from 


Suggestions are invited 
as to other indus- 
operations in which effici- 
ency has materially reduced prices 
to the public, or costs. 


readers 


tria 





| 
: 
| 
| 








“HEALTHY NERVES ARE A MUST WITH ME!” 


OURTEEN different times the 
news headlines have flashed: 
RALPH GREENLEAF WINS 
WORLD’S CHAMPIONSHIP. 
In a special interview during 
his recent championship play in 


Philadelphia, Ralph said: “I'd say 


the most important rule in this 
game isto have healthy nerves. And 
on that score, I think, Camels have 
a lot extra to offer. One of the 
main reasons why I’ve stuck to 
Camel cigarettes for twenty years 
is—they don’t ruffle my nerves.” 


And America as a nation shows the same 
preference for finer tobaccos that Ralph Greenleaf does! 
Camels are the largest-selling cigarette in America 


Fencing experts, too, 
appreciate Camel's 
finer tobaccos. As 
BELA DE TUSCAN, 
the famous instructor, 
says: “Fencing is very 
tiring, and I welcome 
the quick ‘lift’ I get 
with a Camel.” 


JAMES L. CLARK, fa- 
mous scientist and ex- 
plorer, says: “I always 
carry plenty of Camels 
with me into the wil- 
derness. ‘I'd walk a 
mile for a Camel!’ 
Many’s the time I've 
done it.” 





“The way these light 
boats bounce around 
knocks the daylights 
out of my digestion! 
Camels help my diges- 
tion tokeeponaneven 
keel,” says MULFORD 
SCULL, outboard 
motorboat racer. 


HELEN HOWARD, 
top-flight spring-board 
diver, of Miami, Flor- 
ida, says: “Camels 
don’ tirritate my throat 
—not even when I'm 
sitting around inawet 
suit, a target for irri- 
tation.” ‘ 


ECIATE THE 


COSTLIER TOBACCOS 


‘su CAMELS 2” 






@ A matchless blend of finer, MORE 
EXPENSIVE TOBACCOS—Turkish and Domestic. 





“TAM ONE OF THE MILLIONS WHO 
PREFER CAMELS” : 


ays RALPH GREENLEAF 


WORLD'S CHAMPION IN POCKET BILLIARDS 










HE IS COUNTED THE GREATEST POCKET-BILLIARD PLAYER OF ALL TIME. 
Here Greenleaf executes a difficult massé shot, requiring split-hair accuracy, 
faultless stroking, and healthy nerves. And the world’s two famous masters 
of the cue — champion Ralph Greenleaf and the 18.1 balkline billiard 
champion, Willie Hoppe —are both Camel smokers. 








Copyright, 1938, B, J, Beyuoide Fobacco Company, Winstoa-Galem, i, a 
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Citizens 


Information — | 
SCVVICE eccenitial INFORMATION OF NATIONAL INTEREST: 
LATEST NEWS OF GOVERNMENT ACTION 


Making Income Tax Returns: 
Free Advice for the Citizen 


| OW may a citizen learn he m fi 
a Federal income tar return? 
uncertain whether he is requ 1 


Anyone 
make a return 
law should obtain a copy of the 
tions of the Bureau of Internal 


mM 


lining in detail who must make retul 


under the Federal income tax 


printed instruc 


Revenue, out- 














These instructions may be obtained fr the 
Internal Revenue Collectors office in W dis 
trict the citizen lives. Copies usually are av ul- 
able at banks. If still in doubt, the citizen sh 
contact the Internal Reve Collector's 
in person or in writing, outlining Income d 
claimed ex‘ In ties agents of 
the Inte: e Bu assig to 
special loc » give rmation and 
service 

A single person, receiving during 1937 a gross 
income of $5,000 or more, or $1,000 a year het in- 
come or mu return Husband 
and wif togetl ith aggregate gross 
income of $5,000 or more or aggregate net in- 
come of $2,500 must make returns. 

Widows, widowers, divorcees and married per- 
sons, separated by mutual consent, are classed 
as single persons for income tax returns 


Instruction via Broadcast: 
Federal Education Plan 


OW may 

and civic 
Government in 
grams? 

The Federal Communications Commission two 
years ago created a Federal Radio Education 
Committee, whose chairman is the United States 
Commissioner of Education, to bring about 
tive cooperation between educators and broad- 
casters. A wide variety of studies of the whole 
field is in progress, with the cooperation of col- 
leges and others. 

The Committee has up an Educationai 
Scrip Exchange, which far has distributed to 
institutions and individuals 90,000 copies of the 
110 radio scripts now available, as well as 12,000 


radio stations, schools and colleges 
and other groups make use of the 


educational broadcasting pro- 


ac- 


set 
so 


radio manuals and glossaries, which serve as 
supplemental aids to production. 
Any group or individual desiring scripts for 


production purposes should address the Educa- 
tional Script Exchange, Office of Education, De- 


partment of Interior, Washington, D. C. Only 
one copy of any script for productions is sent 
to any given organization or person requesting 


material, but duplicate copies of the scripts for 
production purposes can be prepared by the ap- 
plicants locally. The radio script available 
may be used many times after it is initially 
broadcast. 


so 


Government Aid Available 
For Scientific Farming 


How may a progressive farmer 
the Government in keeping 
agricultural investigations? 

Every farmer interested in scientific develop- 
ment of his property can keep advised of what is 
being done by Federal and State researches by 
writing to the Superintendent of Documents, 
Government Printing Office, at Washington, ask- 
ing for list of publications on agricultural re- 
search and their cost. 

Twice a month there is available at cost the 
“Journal of Agricultural Research,” published by 
the Government, reviewing current investigative 
work both of the Department of Agriculture and 
of the Federal-aid agricultural colleges. The 
publications obtainable from the Superintendent 
of Documents are official non-profit documents. 


of 


on 


make se 


informed 


How Timberland Owners 
May Get Feder Help 


fow ne 
cure Government 
properties? 

Such private owners may obtain Government 
cooperation by writing to the Chief of the Forest 
Service, Department of Agriculture, at Washing- 
ton. Congress has set up plans for cooperation, 
to establish practices essential to a sound forest 
program on commercial or other privately-owned 
lands, as well as on public properties. 

To help industrial and other owners of timber 
properties to put their forest lands in better con- 
dition, the Federal Forest Service has established 
Divisions of State and Ppivate Properties. 
Through these Divisions, the private citizens, on 
application, may get the benefit of government 
research to improve conditions in communities 
more or less dependent on productive use of for- 
est and range lands. 

The citizen may write the Forest Service for 
advice on any problem respecting timber tracts 
and ask for information about benefit payments 
now available in many States for tree planting 
and satisfactory timber stand improvement work 
applied to farm woodlands. 

In addition, the Forest Service is ready to help 
citizens in a naval stores conservation program, 
so that owners may obtain better yields and con- 
Serve their forest land resources. 

While this is an AAA conservation program, it 
is administered by the Forest Service, to which 
all inquiries should be addressed 


ners of timberlands se- 


ing their 





aid in improt 
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Labor 


| F AN employer changes to a different type of busi- 
| ness to avoid bargaining collectively with em- 
ployes their services and hiring 
; w types of workers for the new kind of business, 


dispensing with 


he may be found by the National Labor Relations 
Board to have committed an unfair labor practice. 





The remedy ordered by the Board, however, will not 
consist of an order to reinstate the workers with 
back pay, as is usual when employes are discharged 
the strength of a union 
of a conditional order 
that the employes shall 
instated in employer resumes his 
former type of Source: Decision of the 
National Labor Relations Board, Jan. 10. 
x * * 


of breaking 
take the form 


namely, 


as a means 
It is 


reinstatement, 


apt to 


case the 





business 


Labor unions may be sued for damages in the 
courts just as persons or corporations even though 
the unions are not incorporated. Source: Decision 
of Federal District Court at East St. Louis, Tl, in 
reliance on precedents established by the Supreme 
Court 

x ** 

When an employer is found to have moved his 
plant as a means of avoiding bargaining with a 
union that has been duly certified as agent for his 
employes, he may be ordered by the NLRB to con- 
tinue to bargain with such union. If he is outside 


the jurisdiction of the local union involved, his 
duty is to bargain with an agent of the union 
designated by the international office of that union. 


the NLRB, Jan. 12. 
x *«* * 

An employer who ciosed one plant where a union 
is strong, the defense being that business conditions 
did not justify operating it, and then proceeds to 
expand operations in a second plant where the 
union is weak, may be declared by the Labor Board 
to have locked out employes to weaken the union 
in violation of the Wagner Act. Reinstatement of 
the discharged workers with back pay may be or- 
dered. Source: Decision of the NLRB, Jan. 10. 


Source: Decision of 


Business Regulation 


V ANUFACTURERS or distributors 
4 chiefs must pay employees making 


of handker- 
or dis- 


tributing such products under the Federal Gov- 
ernment contracts a minimum wage of 35 cents 
an hour or $14 a week for a 40-hour week, calcu- 
lated either on a time or piece basis. This is ef- 
fective Jan. 26. Source: Secretary of Labor rul- 
ing, Jan. 10. 
x* * * 
American manufacturers of dresses for infants 


and other children are not permitted to use on such 
goods, in connection with the name “Princess 
Elizabeth,” any pictorial or other representation or 
insignia identifying the name with the present 
British heir presumptive so as to lead purchasers 
to believe the dresses are of English make or origin 
or have been endorsed by a member of the British 
royal family. Source: FTC, Dec. 31. 
x * * 

A Government agency after it has advertised 
specifications may not award a contract to a 
bidder not meeting such specifications, on the basis 
that the article offered meets actual feeds. A 
bidder may not amend his bid after the bids are 
opened to meet the specifications. Source: Comp- 
troller General, Jan. 8. 

x * * 

Code members and wholesalers in the bituminous 
coal industry must observe Section 11 of the Coal 
Commission’s marketing rules and _ regulations, 
which prohibits a deduction or allowance from in- 
voices of code members or sales agents for the pur- 
ported purpose of defraying advertising costs. 
Source: NBCC, Jan. 15. 

x *« * 

Motor carriers, common and contract, operating 
under ICC regulations, are affected by an amend- 
ment to the Commission rules respecting safety 
of operation and insurance for protection of the 
public. Rule 9, of the motor carrier regulatory 








—Harris & Ewing 
NO COMPETITION 

Submitting the only bid, Pan-American Airways 
was awarded tke contract to carry air mail from 
New York to Hamilton, Bermuda. Left to right: 
J. Carroll Cone, Pan-American Airways; Roy M. 
North, Deputy Third Assistant Postmaster Gen- 
eral, and Harllee Branch, Second Assistant Post- 
master General, in charge of Air Mail Operations. 











Harris & Ewing 


RAIL LABOR'S “BOARD OF DIRECTORS” 
NEW photograph of the National Mediation Board whose members are responsible for 


£4 administration of the “Railroad Labor Act”. 


Left to right: George A. Cook, Secre- 


tary; O. S. Beyer and William M. Leiserson, members. 





code, is modified so as to provide that ICC may at 
any time refuse to accept, or may revoke approval 


of, any surety bond, insurance policy or certificate, 
or other securities or agreements if the Commis- 
sion finc the public inadequately protected. 
Source: ICC Jan. 6 
~*~ * * 
A liquor distributing corporation that make 
false entri in its records to enaole co 
escape State taxation | ibject to suspension of it 
wholesaler’s basic permit. Source: FAA, Jan. 7. 
x * 
A distilling company is not permitted to ship in 
interstate commerce distilled spirits labeled a 
‘panana liquer” and “rock and rye,” when the pred- 


shipments violate the 


and 


ucts are imitations. Such 
regulations regarding labeling and advertising 
Section 5 (e) of the Federal Alcohol Administration 
Act. Source FAA, Jan. 19 
Se 
The National Federation of Builders’ Supply As- 
sociations, its affiliated trade associations and their 
dealer members, and offices, embracing 41 associa- 
tions of dealers in 32 States, cease practices 
tending to suppress competition in sale of building 
materials and to increase cost to consumers. The 
Commission cites price certain communi- 
ties, exclusive dealer distribution, use of 
boycott, with or without other coercive methods, to 
persuade or compel manufacturers or producers to 
refrain from sé 


must 


list ~ 
Sts in 


threats of 


ling to so-called “irregular dealers” 


Source: FTC, Jan. 1. 
Taxes 
Income Taxes 
NTEREST on [future issues of Federal, State and 
municipal securities would be subjected to the 
same rate of income taxation as is the interest on 
other obligations, if the recommendation of the 


Treasury Department is adopted. The Department 


is urging a constitutional amendment to permit 
taxing of interest on such securities Source: 


Statement by Roswe}l Magill, Undersecretary of the 
Treasury, Jan. 15. 
x~ * * 

Taxpayers in the future, under a plan proposed 
by the Treasury would be able in many cases to 
get declaratory rulings in tax cases where they de- 
Sire‘an advance opinion. Whether or not such opin- 


ions would be issued would be determined by the 
Treasury’s decision—in the event law car- 


that a 

rying this provision is passed—that it would be to 
its best interest to issue such a ruling after an ap- 
propriate investigation. Source: Statement by Ros- 
well Magill, Undersecretary the Treasury, 
Jan. 15. 


of 


x *&* * 

If an accountant, making periodical audits of a 
taxpayer’s accounts, fills out his income tax return, 
he must fill out the affidavit required when a re- 
turn is filed by one person for another. Source: 
Internal Revenue Bureau, Jan. 10. 

es = 

A real estate agency’s expenditures in develop- 
ing land for sale are deductible as ordinary and 
necessary business expenses in computing income 
tax payments. Source: Board of Tax Appeals, 
Jan. 7. 

x *& * 

A person receiving compensation from a State 
or a political subdivision of a State, should include 
such compensation in gross income in computing 
his income tax unless he receives such payments as 
an officer or employe of the State and is thus ex- 
empt from taxation. Source: Internal Revenue 
Bureau, Jan. 7. 

x* * * 

Notary public’s fees and commissions of receivers 

appointed by State courts are taxable under Fed- 


eral income tax laws. Source: Internal Revenue 
Bureau, Jan. 7. 
x ket 


F ANY PERSON prepares a federal income tax re- 


turn for another, he must fill out and swear 
to the prescribed affidavit on the return. Even 
if the person preparing the return is husband 


. wif h 
+ or wile ol the 


the affidavit must 


fa regular employe, 


taxpayer, 


be filled out. As an exception 


ientally to his employment, makes out an in- 
come iX return for his employer, it is not neces- 
ary tor him to make out the affidavit. Source: 
Inte Revi le Bureau, Jan. 10 
x~ * * 
heat. light, and 


ed to employe 


laundry furnis} : of the Veterans’ Ad- 
ministration homes and hospitals is to be consid- 





ered as part of such employe’s compensation and 
herefore must be include n gross income for 
F'e 1 incon tax Source Internal 
Revenue Bureau, Jal 
. 2£ 
Amounts paid by the United States to persons in 


the civil, military or naval service, as allowances 


for traveling expenses, including an allowance for 
meals and lodging, need not be included in com- 
puting income tax payments. Source: Internal 
Revenue Bureau, Jan. 10. 

* F © 


Capital Gains Tax 


vid to a taxpayer, upon his retirement 
partnership engaged in the 
proportionate 


beiore 


a sum pk 
from a 


ol 


practice 


law, as his share of the earnings 


accumulated ret 


lremen 





is taxable as 





ordinary income rat than 
Source: Opinion of Circuit 
Second Circuit, I. R 


aS a Capital 


galn 


Court of Appeals for the 





tin for Jan. 17 
x * * 


Excise Taxes 
‘RADUAL repeal of ad 
VY ecise taxes 


Uilional manufacturers’ ex- 





posed on a temporary basis, and 


the substitution for them, if necessary, of other 
forms of taxation is part of the program for tax 
revision set forth by the Treasury. Source State- 
ment of Roswell Magill, Undersec retary of the 
Treasury, Jan. 15 

~*~ * * 

Importers of merchandise brought during the 
calendar years 1934 and 1935 are granted an ex- 
tension of one year in the time the merchandise 
may remain in warehouse. Customs collectors wil] 


permit such merchandise imported during 1934 to 


remain in warehouse for a total period not exceed- 
ing five years from date of importation and to per- 
mit merchandise imported during 1935 to remain 


in warehouse for a total period of four years from 
importation date. Source Treasury Department 
Jan. 13 


Social Security 
earners who Secur- 


 ipnnng arner 
ity account number cards may obtain dupli- 
cates from field offices of the Social Security Board 
Formerly duplicates of cards issued in connection 
with the Federal old-age insura could 
be obtained from Washington So- 
cial Security Board, Jan. 24 
x~ * * 
VPA rulings, affecting persons employed on the 
Works Program and entitled unemployment 
benefits under the Social Security Act. will not be- 


have lost their 


Social 


program 


only Source 


to 


come effective until March 1 or such time as the 
benefit payments actually begin. Such persons will 
not be removed 


from Works Program employment 
except during the waiting period required by State 





laws. Workers will be given immediate reassign- 
ment to employment on the Works Program when 
the payment of unemployment compensation bene- 


fits is ended. Source: Statement by Ax 
Administrator Aubrey Williams, Jan. 30 
x * * 


N “employe representative” under the Carriers 


ting WPA 





l Taxing Act of 1937 (Railroad Retirement Act) 
will not be required to file returns of tax until he 
earns compensation as such a representative. How- 


ever, such a representative will be required to file 
a return for the first period within which he earns 
compensation as a representative and for each sub- 
sequent period of three calendar months whether 
or not compensation is earned in the subsequent 
months. Source: Internal Revenue Bureau, Jan. 17. 








Do you 
? know 
° that- 


7. average age of the Justices will be lowered 
to 662 3 years when Stanley F. Reed 
The old- 


from 69 
takes his place on the Supreme Court 


est is Justice Brandeis, 81. The youngest is Jus- 
tice Black, 51. 
x * * 
EMBERS of the House of Representatives 


\ from districts with breweries may seek ime 

position of Federal taxes on soda waters to com- 
pensate for the levy on beer. 
~*~ * * 

HE House has voted to place regulation of 

food, drug and cosmetics advertising in the 

Federal Trade Commission. The Senate last year 

said the authority should be vested in the Food 

and Drug Administration of the Department of 

Agriculture. A final choice is in the offing. 

x * * 

MQVHE question of racial intermarriage has been 

raised in the Senate filibuster against anti- 


lynching legislation. Senator Ellender (Dem.), 
of Louisiana, showed that whites may marry 


Negroes in 19 States. He favors Federal legisla- 
tion designed to prevent such unions. 
i. x * * 
HE Wagner-Van Nuys anti-lynching bill 
would empower the Federal Government to 
fine and imprison local policemen who are negli- 
gent in protecting a prisoner from a mob, and 
also make a county in which a lynching takes 
place pay a fine up to $10,000 to the victim's 
family. An American Institute of Public Opin- 
ion poll indicated support for it on the part of 
53 per cent of the population. 
* ¢ 
HE Department of Labor estimates that fac- 
tory employment declined 520,000 in Decem- 
ber, the greatest decline since the same month 
in 1920. Between November and December, cities 
reported a 17 per cent increase in general relief 
cases. ° 
x * * 

NHIPS construction under the Maritime 
J Commission's program are being designed 
with an eye to utility in case of war. 

x * * 
OME ownership and renting is about even in 
the average American village. A Govern- 
ment study disclosed that Michigan and Wiscon- 
sin villages have the highest poportion of home 
ownership, 56 per cent of the families being so 


fortunate. 

EMBERS of the Communications Commission 
\ are taking cognizance of “the possibility 
(perhaps very remote at present) that, through 
the development of facsimile, the newspaper of 
the future will be transmitted by radio into the 
home.” The Commission reminds that its policy 
with respect to broadcasting must take into ac- 
count the inter-relationships of broadcasting 
and other media like the press. 

x * * 

HE decision in Chattanooga upholding the TVA 

Act was the first important one on constitu- 
tionality under the judiciary reorganization ef- 
fected year. The law, under which it was 
handed down, restricted the power of lower courts 
to pass on Acts of Congress by providing that a 
special court of three judges pass on constitu- 
tional questions 


ft . 
10! 


ee = @ 


lact 
1ast 


x * * 

OUISIANA’S junior Senator, Allen Joseph El- 
4 lender, still in the forties and less than two 
years in the upper house, now holds the filibus- 
tering record in Congress. When he reached 27 
hours of time-killing against the anti-lynching 
bill on Jan. 20, he compared with the 18-hour 
previous record established by the elder La Fol- 
lette in the Senate, both aided by interruptions, 
however. The record for continuous uninter- 
rupted filibustering speech is still held by Reed 


Smoot of Utah—11 hours. 
x * * 
When Bruce Barton, New York advertising 
man now in Congress, announced in his cam- 


paign for election that there were too many 
“useless or bad laws” and he would try to re- 
peal “two a week” throughout his term in the 
House, he apparently meant it. Since this session 
opened he has introduced each week a bill to 
repeal two separate laws. Latest proposals are 
to end silver purchasing and to abolish the im- 
port-export banks 
x * * 

Andrew Jackson May, new head of the House 
Committee on Military Affairs, claims the rec- 
ord of being the first Kentuckian to become the 
head of a major committee in the House for 30 
years and the first Representative from the Blue 
Grass State to win a major chairmanship in only 
seven years’ service in Congress. 

x * * 
ee HAS succeeded in its low-cost housing 
program in building dwelling units at a lower 
average cost than that attained by private build- 
ers for comparable construction in the same lo- 
calities. This is the conclusion of the Labor De- 
partment, after a study of the Government’s 
slum-clearance and low-rent housing projects. 
Se 4 2 
XOVERNMENT revenue from tax collections on 
distilled spirits is increasing more rapidly 
than the revenue from beer, tobacco and admis- 
e sions. The increase is attributed by the Treas- 
ury Department, not to increasing consumption, 
but to a reduction in the consumption of bootleg 
whisky. 


x ** 
| ewan of the subcommittee of the House 
1 Ways and Means Committee, which 


drafted the program for tax revision at this ses- 
sion of Congress, met almost every day for two 
months to prepare their recommendations. 
Drafting of revenue legislation is one of the most 
arduous of Congressional assignments. It is not 
unusual for days to be spent in consideration 
of the draft of a provision which will occupy 
only a few lines in the statute books. 























CONGRESS LISTENS AS BUSINESS LEADERS 
OUTLINE THEIR THOUGHTS ON RECOVERY 


[Continued From Page 5.] 


ereased purchasing power would 
Serve that purpose.’ 

How to do it? 

“One trouble with our present 
economic system which causes so 


many to condemn it is the feeling 
that too large a share of the wealth 


produced goes to capital and not 
enough to the worker and consumer. 


We must have, first of all, a real 


partnership between capital and la- 
lip serv- 


bor. There is often much 
ice to this idea, but seldom 
actually been in effect.” 


it 


has 


citing capital-labor relations as 
one cause of trouble, the publisher 


suggested: 


“First, give capital a fixed and 


fair return, varying, of course, with 


the risk involved. This return al- 
ways should be high enough to coax 
capital into business ventures, to in- 
duce investment. . 

“Second, after capital has received 
its fair return, then the profits of a 
corporation would be shared with 
the workers, the consumers, and 
provide a limited bonus to manage- 
ment.” 

x * 


Ellsworth C. Alvord 


Washington attorney, former 
Treasury official, also speaking 
for the Chamber of Commerce 
of the United States. 


Warning the House committee 
that unless recession is stopped, 
$1,000,000,000 in revenue would be 


lost and relief appropriations would 
be increased by at least $2,000,000,- 
000, Mr. Alvord declared increased 
deficits could be avoided “at no 
cost.” 

How? 

In part he recommended: 

“If your expenditures can not be 
brought within the amount which 
can be raised by sound, sensible tax 
system, then continue to finance 
your deficits as you now plan. 

“Stop experimenting with your tax 
System. 

“Repeal the thoroughly discredited 
undistributed profits tax and openly 
abandon the ‘principle.’ 

“Prescribe a flat-rate tax 
corporate incomes of about 15 per 
cent with appropriate exemptions 


upon 





Wide World 
ELLSWORTH C. ALVORD 
“I ask—Can this annual Increase in 
our deficits be avoided and, if so, at 


cost? I answer—It can be 
avoided; and at no cost.” 


what 





lower rates for small incomes 
“Provide a net loss carry-over for 
two years. 


or 


“Reduce individual surtaxes to a 
maximum of 40 per cent—rates of 


maximum productivity. 


“Reduce the capital gains tax to 


a flat 12% per cent, or adopt a 
Sliding scale based on the period of 
holding, from 15 per cent as the 
maximum rate; 

“Permit a capital net loss to be 
carried forward for at least five 
years. 

“Abolish tax-exempt income on 


all future issues by Constitutional 
amendment.” 
Mr. Alvord held 


that the cor- 


porate surplus tax was devised to 
prevent tax avoidance by “some 
closely held operating companies,” 
and in effect penalized all com- 
panies. 

Representative Crowther (Rep.), 
of New York, said it was “some- 


thing like finding that a man named 
Smith was getting bad. and getting 
out a double-barreled shotgun and 
shooting all the Smiths.” 
“Exactly,” said Mr. Alvord. 
x * * 


George H. Houston, 
President of the Baldwin Loco- 
motive Works 


Taxes that force dissipation of 
corporate savings or limit the busi- 
ness man’s discretion were said by 
Mr. Houston to threaten “destruc- 
tion of private enterprise.” He de- 
clared that the corporate surplus 


and capital gains levies had resulted 
in imprudent disbursement of prof- 
its, discouraged plant improvement, 
and so retarded business. 

“The nation has never faced such | 





GEORGE HOUSTON 


“Never has business been as poorly 


financed, relation to the need for 
goods and services, as it is now.” 


In 





+ tion 
| purposes 


| 
| 





a deficiency of resources in facilities 
of production and he 
said. “Never been as 
poorly fin relation to the 
need for as now.” 


What of unemployment? 


exchange, 
business 
in 


and services 


has 
unced, 


0008 


“The solution depends on stimula- 
tion of investment. The undistrib- 
uted tax prevents accumula- 
tion of resources with which to con- 
tinue distribution of cash during pe- 
riods of depression. It is a process 
of ‘eating the seed corn’ after a long 
and exhausting famine. It should 
be repealed.” 

Mr. Houston considered the capi- 
tal gains tax in effeci a capital levy. 
He suggested its amendment to per- 
mit segregating of net capital gain 
from ordinary and making 
tax “a relatively low flat 

* * 


profits 


income, 
the rate.” 


* 


M. L. Seidman. 
Representing the New York Board 
of Trade 
After praising the tax subcommit- 
commendation modifica- 

tions, Mr. Seidman said slowly: 

“The wisest thing you can do in 
tax revision and the sweetest music 
you can send to the business ear is 
to say in a loud and clear voice: 
‘The undistributed profits tax 
hereby repealed 


tee’s r for 


1S 


Representative Vinson (Dem.), 


| of Kentucky, disagreed with his 
| view that the money lost might be 
made up by a half of 1 per cent 


increase in the normal corporation 
tax. 

Mr. Seidman also suggested steps 
toward wiping capital gains 
levies. Asked how to maintain Fed- 
eral revenue, he proposed broaden- 
ing of the income tax base. This 
impressed Representative Dingell 
(Dem.), of Michigan, as intended to 
transfer the tax load more to indi- 
viduals 


out 


“The object is to make individuals 
tax conscious and cut down Govern- 
ment expenses,” rejoined Mr. Seid- 

nan. 
x * * 

John D. Biggers, 
Director of the Unemployment 
Census and President of the 
Libby-Owens-Ford Glass 


Company 
Hope that it would recommend 
an agency to crystallize a re- 


employment plan was expressed to 
the Senate committee by Mr. Big- 
gers. He advocated that represen- 
tation be provided for “all groups 
concerned legislative, executive, 
labor, industry and agriculture.” 

“IT think that this drop or ad- 
justment or recession has been so 
sharp,” he said, “that the excessive 
inventories will be consumed with 
comparative rapidity and we can 
assume that there will be a sharp 
resumption 

“We have a real problem to be 
Sure that the rebound, effected by 
artificial stimulants, is not too sud- 
den.” 

Operations in his own company 
have been substantially curtailed 
because of dependence on the auto- 
mobile and construction industries 
Mr. Biggers favored spreading of 
available work, provided that the 
pay is not made so low as to make 
it insufficient for a livelihood. 

Furthermore, he proposed syn- 
chronization of relief and reemploy- 
ment programs, with increasing 
emphasis on reemployment. 

xk * 


Claudius Murchison, 
President of the Cotton Textile 
Institute 
On behalt of the textile industry, 
Mr. Murchison protested to the 
House committee that classifying of 
any kind of manufacturing corpora- 
tions for the purpose of subjecting 
them to additional corporate sur- 
taxes was “unfair and uneconomi- 


| 





cal 
What differentiation did 
in mind? 


“Whatever may be the justifica- 


he have 


for classification for surtax 
of corporations formed as 
holding companies,” Mr. 
Murchison said, “that same justifi- 
cation does not and not exist 
where the corporations are actually 
engaged in manufacturing and pro- 
ducing necessary articles of com- 
merce, giving employment to hun- 
dreds of individuals in each instance, 
and otherwise conducting themselves 
as substantial contributing factors in 
the industrial life of the United 
States.” 


personal 


can 





Cooperation Program 
Sought for Recovery 


[Continued From Page 3.] 


big business rather than small. 
Trade, in fact, has held up well. 

Now, however, Mr. Roosevelt is 
calling together a group of small 
business men to hear from them 
what their problems are. After 
that he will have made the round 
and will feel satisfied that he has 
reestablished a liaison with business 
men that was lost in part after 1934 
and almost altogether after May, 
1935, when the NRA codes were up- 
set. 

That still leaves unanswered, 
however, the question of methods 
that may be pursued by the Govern- 


| 
j 


The United States News 


Wide 
JERSEY'S NEW SENATOR 


City attorney John Milton was ap- 


World 


pointed to A. Harry Moore's seat 

in the Senate after the latter, who re- 

signed to become New Jersey's Gov- 

ernor, made the same offer to Mayor 

Frank Hague, who turned it down 
with polite regrets 








ment in the event that the present 
depression hangs on or grows more 


severe in the months ahead. This 
ime, before acting, President Roose- 
velt intends to try to sell pro 
gram to the various major groups 
of the population and to get their 
cooperation. 

The real admitted object of the 


series of White House conferences is 
a treaty of peace that will enable a 
calmer approach to the solution of 
depression problems. 




















+ THE NEWS OF THE STATES + 


+ oe ratified not by State Legislatures 


First Year of Age Pensions: 


How the System is Working 


‘V7 
LIGLISGOIALA * 
operation, the 


| Federal Id-age Insurance Bu- 
reau announces, it paid 53,237 lump- 
sum claims to wage earners in the 
Various States who had reached 65 
years and to estates or relatives of 
those who had died. Each payment 
amounted to 3!2 per cent of the 
total wages paid to the worker dur- 
ing the year 

The total 


N ITS first year of 





money thtis disbursed 
was $1,277,516. The average pay- 
ment was $24, ranging from $358 to 
ten cents. This ten-cent award was 
divided between the parents of a 
girl who had worked only one day 
in 1937—New Year’s Day—when she 
fell ill and died. Her father, inquir- 
ing at a field office, was told that 
while the award was very small, the 


Government would see that it was 
paid. 

The largest number of claims 
were paid in Pennsylvania; the 


amount of money disbursed 


greatest 


in New York. The New York av- 
erage was $27.61 while in Pennsyl- 


vania, where approximately 700 more 


claims were paid, the average was 
$23.31 

Although the number of claims 
filed during the year was smaller 


than expected, it was explained at 


+ 


the Social Security Board that prob- 
ably was due to the fact that early 
in the year the average amount was 
so small that many eligible to receive 
payments did not file claims. It 
also assumed that many failed to 
submit claims, being unfamiliar with 
the necessary procedure. 

“Instructions have been sent to 
the 323 field offices throughout the 
country to claimants in the 
filing of claims,” explained Leroy 
Hodges, Director of the Bureau of 
Old-age Insurance. “Employers are 
required to notify the United States 
Treasury of the death of an em- 
ployee or the date on which the 
worker reaches the age of 65, and 
this information, in turn, is trans- 
mitted to the Bureau of Old-age In- 
surance 

“Our reports now indicate that 
the working population is becoming 
more and more claims-conscious. 
There is reason to believe that the 
number of claims filed in 1938 will 
be far greater than those submitted 
during the past year.” 

x* *«* * 


AMENDING CONSTITUTION 
err before a subcommittee 
of the Senate Judiciary Commit- 
tee is a proposal by Senator Norris 
(Ind. Rep.) of Nebraska that amend- 
ments to the Federal Constitution 


1S 


assist 


nor by special conventions in the 

tates, but by a popular vote in two- 
thirds of the States. The vote would 
be taken at the national election— 
either mid-term or Presidential— 
following Congress action Under 
this plan an amendment would still 
require a two-thirds vote in each 
branch of Congress to be submitted 
to the States for ratification. 

Arguments advanced against the 
Norris plan include the assertion 
that it would prevent speedy adop- 
tion of an amendment necessitated 
by a crisis, like war or economic col- 
lapse; and that action in mid-term 
elections might not truly show the 
will of the people because fewer 
electors vote in those elections than 
in Presidential elections. 

Of the two methods now provided 
in the Constitution for ratification 
of proposed amendments, approval 
by State-Legislatures has been used 
in every instance except for the Re- 
peal amendment, which was de- 
cided by special State conventions 
elected by the people. This method 
is specified in the Norris proposal 


except that the voters would vote 
directly for or against ratification, 
instead of voting for delegates, 


pledged one way or the other 

Of the 21 amendments now In the 
Constitution only three required 
more than two years for ratification. 
Seven took less than one year. The 
pending Child Labor amendment 
has required 1315 years for its 28 
ratifications. 





‘ 





«x * 


oe 


* 


* 


* * 


* * 





A New Feature 


“The Story of American Efficiency” 


(See page 11.) 


Beginning this week. The United States News presents 


anew w eekly ‘feature—the story of what has been done in recent years in 


America to reduce costs in production, manufacturing and distribution. 


Many articles are being offered the consumer today at 


a less price than ten or twenty years avo, And the quality and quantity are 


better than when prices were higher. How has this been accomplished? 


Our feature will attempt to tell the slory. 


The most widely discussed question today is how 


costs can be reduced so that real wages—the 


amounts that can be purchased for a dollar—will 


be increased. 


further? 


Can Americ: 


reduce 


costs — still 


The News is not going to try to answer that ques- 


tion or to determine what should be done with the 


money economies that may be effected but to tell 


what has been done in 


the 


past—a 


of 


record 


achievement which discloses some surprising facts. 


Tell your friends about this new and important series. 


Reprints of the pages containing these articles will be available at $2.00 per 


thousand copies. (See page 11.) 


Watch for the Story of American Efficiency 
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An Advisory Council 
To Govern Industry? 





— 
Is a new NRA hatching in the White 
House? . Hints are flying around 
| but there is a different ending to the 
tale of what actually is in the wind 
Here is an inside idea about the 


new “industrial council.” 











N IDEA that can have an important influence 
on Federal Government policies, as they 
taking shape fn the Presi- 


*t businessmen, 1s 








essures ana 















ut of a mass of suggestions and p! 

appraisals of past experience, Mr. Roosevelt graa- 
ually is hitting upon thé fa: adviso 
indust 1 council as the start of an answer to 
2 no wist t 

Presidents interes 

it Roosevelt 1 
taxes and 
‘ed budget 
idustrial activity. 
when Mr. Roosevelt 
ks iné visit him, to give 
specific answers to some of the problems that 
he faces they fumble and fall back on generali- 

ties 


BROADER THAN THE NRA 


1as taken shape for creation of a 












So the idea 
small cou more than 25—made up of 
repres¢ V big business and little busi- 
ness of labor and agriculture and transporta- 
tion interests, investors and consumers. Here in 
one oup would be represented the viewpoints 
of a cross-section of the nation’s people. 

U1 NRA, each industry had its code auth- 





ode authority concerned itself 
specific advantages for that 
y by correcting unfair trade 
ting production or protecting 
was endless confusion grow- 
that everybody was engaged 
1ing for nothing. 
tion to go back to that t 


each c 


rving to ge 


ority and 








ype 





ituation. 
Rather, according 
with the President's thoughts on the subject, 
idea is this: 
Business 
naturally 
problems involved in 


to those who are acquainted 
the 


and labor leaders and farmers 
erested in their own personal 
making a profit, or getting 
more income, or seeking favors from the Gov- 
ernment. Their day-to-day decisions and de- 
mands are on the basis of the immediate, short- 
‘ange situation as they see it affecting their par- 
ticular segment of the economy. 


COMPOSITE VIEW SOUGHT 


men 


are 












The result is that very little attention is paid 
to the effect of particular corporation policies 
or decisions or of particular labor demands on 
the economic mach of the country as a 
whole. No mac ; vailable for threshing 
out broad nationa! industrial and financial and 

problems. Agriculture now has its ma- 
Pry through the committee system of the 





1 council, not representing par- 





ticula ries or particular -unions or par- 
ticula farmers, could provide the 
m ing macninery 





1 would not be created by legislation. 





































have authority to tell anybody to 
do anything. Its membership would be chosen 
with lewpoint to getting intelligent consider- 
ation of national problems as they touch on the 
ma, groups the populaZon, including big 
business and little business, labor and banking, 
agriculture and consumers. 

To this council would go the studies of gov- 
ernment economists. It would receive reports on 
the working of the economic machinery and 
would have access to the vast amount of infor- 
mation in the hands of the government. Prob- 
lems of t and labor and agricultural 
policy woul iewed from a national rather 
than an individual viewpoint. 

POLICIES, NOT PLANNING 

If the council pecame convinced, on the basis 
of the ts belore it, that one part of industry 
was getting out of balance with another part, 
or the banks we missi opportunities to per- 
form V some fie and over-encourag- 
ing othe labor demands were proving ex- 
cessive dire it then could make 
public f I lual business men and 
workers ¢ ‘ de leir individual policy 

) oO ¢ W the findings f the 

There would %e no attempt at planning or 
production allocation or price control such, 
but there would be debate and decisions and re- 
ports on broad matters of policy affecting the 
trend of industrial production and prices and 
sabdor. 

For example 
The danger signals that preceded the present 
aepression were evident to government econo- 
mists in December, 1936. By April, 1937, they 
were able to convince President Roosevelt that 
he should warn about the tendency of some 
prices to shoot out of line with tl sneral level. 
Signs already had appeared that retail trade 
was leveling off 

An informal economic council, made up of 
representatives of business and bor and finance 
and agriculture could have functioned at that 
Stage to call attention to danger and to 
Suggest remedies or at least to air policies 


that might best apply. 

It is such a body that the President 
in mind—armed with no specific gove 
authority, but equipped to cor 
tions of economic 
actual de 





now has 
rnmental 
isider broad ques- 
policy as they are affected by 
velopments in business and finance. 
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NDUSTRY'S outlays for plant and for factory and mining equipment, 
contrary to popular impressions, got back near to boom proportions 
Facts serving as the basis for the chart above show that in- 


in 1937. 


—Chart based on U. S. Government data 


during recovery. 


Copyright, 1938, by the United States News Publishing Corporation 
dustry’s investment in equipment for production of goods did not lag 
It now is turning down with the recession. 
Newsgram below for what happened. ‘ 


See 








NELNSAGLIs BROAD ROAD TO RECOVERY OPEN 
IN BUILDING, NOT PLANT EXPANSION 


WIDELY sold idea is that business is de- * can industry had returned near to boom propor- 


| 
| 
| 





; pressed because industry lacks enough con- 
fidence to borrow vast amounts of money to 
spend on plant and new equipment. , 

This is referred to as a lag in capital forma- 
tion, with capital described as productive equip- 
ment. A correction of this lag is supposed to 
await the time when industry again is able to 
sell large amounts of securities. 

Facts and figures show that there is no doubt 
about a concentration of business depression 
now, as in the period after 1929, in the indus- 
tries producing and maintaining so-called dura- 
ble goods. These are goods having a normal 
useful life of three years or more. 

But studies recently completed by the Gov- 
ernment, though still remaining confidential, 
show that the building and equipping and main- 
taining of factories and mines, represent only 
one segment of the durable goods industries and 
that investment of borrowed money actually 
plays a rather small part in this segment. 


These also 
show that by 
industry on its plant and 


studies 


INDUSTRY DEPENDS 
MOSTLY ON INCOME 
FOR REPLACEMENTS 


after 1929—was greatly increased during the re- 


spending 
equipment — neglected 


covery that came after 1933. 

The chart at the top of this page shows the 
trend of these expenditures. After falling in 
1932 to about 30 per cent of the 1929 level, they 
increased in 1937 to approximately 90 per cent of 
that level. Last year’s outlays for plant and 
equipment by mining and manufacturing indus- 
tries totalled more than five billion dollars. 

Yet the amount of this money that was raised 
by sale of securities was negligible. In the boom 
days prior to 1929 funds raised through borrow- 
ing did not amount to 15 per cent of capital out- 
lay on plant and equipment by manufacturing 
and mining industries, according to the Govern- 
ment study. Rather, funds for expansion and 
for improvement of buildings and equipment 
came out of company income. The amount of 
these “internal” funds available for use on plant 
and equipment averaged six billion dollars a 
year in the 1925-29 period. In 1937 almost all 
of the more than five billion dollars spent on 
plant and equipment came from the income of 
the companies of their savings. 

This hitherto unrevealed fact tells the real 
story of the intensity of business opposition to 
the tax on the undistributed portion of corpora- 
tion earnings. Industry always had depended 
it with 
funds to buy and improve plant and equipment. 


heavily on these earnings to provide 


Government by imposing a penalty tax was try- 
ing to force industry to what people have been 
told they did do—go to the money markets for 
funds to finance activities they previously 
financed out of income or savings through de- 
preciation accumulations and otherwise. 


But if outlays on the physical plant of Ameri- 


tions in 1937, they still had a long way to go to 
make up for the wear and tear of the depression 
years when expenditures were far under normal. 

Also, the explosion of the idea that full re- 
covery waited upon borrowing by industry to 
obtain the funds with which to expand and to 
re-equip unaffected the broad 
fact that today's recession, as well as the long 


factories, left 





Not a capital “strike” but a capital 
famine is the new theory being ad- 
‘what's the matter with 


‘ 


vanced as to 


business” .. . Here is an article that 





tells something about the sums needed 
| to get the industrial machine going. 





depression that followed in 1929, had been con- 
centrated in the field of durable goods. 


This field, in turn, is heavily dependent on the 
use of borrowed money to finance its activity. 

Thus: total expenditures on durable goods be- 
fore the depression averaged between 30 and 35 
billion dollars a year. This sum was almost as 
large as that expended for non-durable finished 
commodities like food and clothing. But where 
expenditures on these so-called consumer goods 
fell only 15 per cent during the depression and 
quickly recovered that loss after 1933, expendi- 
tures on durable goods fell 56 per cent and have 
recovered less rapidly. 

Real and complete recovery depends upon ex- 
panding the production and the sale of durable 
goods. 

Three principal sources of a lag in this field 
are found in home construction, in utility plant 
expansion and in railroad plant maintenance and 
re-equipment. These activities did not expand 
during recovery to the same extent as did fac- 
tory re-equipment and government construction 
and automobile production or furniture or elec- 
trical equipment production, among other 
things. 


The lag in these three 


industries to 
inc t 
vo 5S Soe Sone special causes and it is in 


TO PROSPERITY these three industries 


that the chief hope is found to lie for a boost to 
recovery through investment of long-term cap- 
ital. A vast amount of shorter term investment 
already has gone into financing automobile sales 
and electric equipment sales and furniture sales 
and sales of other durable goods. 

Study of the durable goods situation by Gov- 
ernment agencies shows that the biggest oppor- 
tunity for expenditure lies in the field of hous- 
ing. A detailed appraisal and analysis of the 
housing situation boils down to the conclusion 
that, given normal conditions, there is available 


BUILDING IS SAID 


was due 


+ in the next five years, a market for housing 


units, made up as follows: - 
1. Increase in households 
(a) currently accruing increase. 2,400,000 
(b) increased marriages ....... 200,000 
(c) undoubling of families ..... 200,000 
(d) movement from farms ..... 200,000 
2. ROPIACOMONt ..........0ccncere 400,000 


3. Elimination of present shortage. 500,000 


Total five year housing market. .3,900,000 
Average market per year 780,000 
The erection of that number of dwellings, 
however, and the whole analysis is based upon 
the premise that the period ahead will be one of 
average prosperity. A market of that size would 
involve an annual expenditure of about four and 
one-half billion dollars, It would compare with 
under two billion dollars spent on housing in 
1937 when fewer than 300,000 dwelling units 
were built. 


Housing is found by the Government experts 
to offer a much broader field of durable goods 
activity than utility construction, although that 
could be substantial. 

According to this analysis, electric utilities 
will need to spend between $600,000,000 and 
$800,000,000 a year on new capital equipment in 
the years just ahead if they are to be prepared 
to meet prospective demand for power. In the 
past year they spent about $300,000,000. Again 
the need for increased expenditures is based 
upon reasonable prosperity. 

Railroads, like housing, could spend large 
sums on new equipment and on maintenance, 
but their situation is so uncertain that specific 
estimates are not offered. 


It is found to be chiefly 
in the construction indus- 


GOODS COMPARED 
tries that the opportunity 


WITH EQUIPMENT lies for development of 


activity that can pull the country back to pros- 
perity. Added prosperity depends upon a re- 
vival in this durable goods field. 


OUTPUT OF DURABLE 


A graphic illustration of where the biggest 
shortage lies is shown in the following table 
prepared by the Government analysts. This table 
shows the output of durable goods at 1929 prices, 


in billions of dollars. An estimate for 1937 

would show a definite increase over 1936, 
1925-1926 1933 1936 
(average) 

All durable goods ........ 34.2 15.6 27.4 
a. COmBtruction. .....6..<s 14.2 5.5 9.2 
b. Machinery and equip- 

EE © bs cctaeansises 20.0 10.1 18.2 


Again, these figures disclose that expenditures 
on capital equipment in America industry were 
maintained at a higher rate than construction 
during the depression and recovered faster. 

The recovery problem thus appears to be fo- 
cused on revival of long-term investment in the 
construction industries. 


OweEN Scott. 
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TheRailwayProblem: 
How Best to Solve It? 





| Railroads are back again on th» 
Government's doorstep . . . Should 
the Government tide them over or 
let hard-pressed roads go into bank- 
ruptcy? . . . There the argument 
starts and what that argument is all 
about is described below. 














MAJOR issue of governmental policy is head- 
l ing up around the situation that confronts 
the nation’s railroads. 

At bottom this issue is whether the present 
debt structure of the railroads should be pro- 
tected by Government loans and the freight rate 
structure bolstered by authorization for an actual 
increase, 

Or, whether the Government should step aside 
to allow hard-pressed roads to go into receiver- 
ship or bankruptcy and to allow the present 
freight rate structure to stand. 

President Roosevelt joins with those, includ- 
ing RFC Chairman Jesse Jones and a majority 
of the Interstate Commerce Commission, who 
want to use Government credit to save as many 
railroads from financial trouble as possible. The 
President is on record, in addition, as friendly 
to the idea of a freight rate increase. 


SENATOR WHEELER'S CRITICISM 


Senator Wheeler, of Montana, chairman of the 
Senate Committee on Interstate Commerce, 
thinks that the roads with top-heavy debt struc- 
tures should go through the wringer at this 
time. He is extremely critical of the ICC and 
the RFC for making an $8,000,000 loan to the 
Baltimore & Ohio that enabled it to meet ma- 
turing obligations. He also objects to the prof- 
erred loan of $6,000,000 to the Erie conditioned 
on an underwriting of the loan by the Chesa- 
peake & Ohio. The C. & O. refused the under- 
writing and the Erie has filed a petition for 
bankruptcy. 

Henry A. Wallace, Secretary of Agriculture, 
while expressing no opinion on railroad reorgan- 
ization policies, appeared before the ICC on Jan. 
18 to protest against the proposed rate increase 
of 15 per cent, as it affects farm commodities. 
He argued that granting this increase would add 
to recovery problems by increasing price dis- 
parities that now are accepted as a major rea- 
son for the existing recession. 


DEFLATION OR EXPANSION? 


If the President has made up his mind that 
the existing debt structure of the country must 
be supported to avoid the pains of deflation, and 
if he is determined that policies must be adopted 
that will tend to force higher those prices that 
have fallen out of line with the many fixed prices, 
rather than to drive the fixed prices to a lower 
level, then an increase in freight rates will be 
expected to be rather easily absorbed. 

But Mr. Wallace pointed out to the ICC that 
the record of deflationary periods shows that ef- 
forts to seek prosperity through price increases 
often have an opposite effect, not only for the 
price raisers, but for business as a whole. 

The result is that the railroad problem is get- 
ting all tangled up in the general problem of re- 
covery. All signs suggest, however, that the Pres- 
ident is not interested in trying to find recovery 
through a determined policy of deflation for those 
prices and debts that were not deflated between 
1929 and 1933. His cbvious interest is in find- 
ing a way to carry the structure of prices and 
debts that survived the first long stage of de- 
pression, 
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The Vorce 
of Business 


HENRY H. HEIMANN, Executive Manager, Na- 
tional Association of Credit Men: This recession 
is no great mystery. We were obviously headed 
for it... . The added costs arising out of various 
uneconomic demands forced higher prices. And 
the danger of unwarranted and forced price rises 
was pointed out, not once but several times. 

Some people seem to have the idea that big 
business is not only monopolistic per se but that 
because a business is big it has an easy time get- 
ting any profit it desires. If these people would 
only analyze the statement of a representative 
big corporation for the past seven years they 
would learn what a real problem big business 
has. If they had their money tied up in an in- 
dustry such as the railroads, which is big busi- 
ness, they would discover that in a great many 
cases big business is simply a big headache. 

I have expressed myself on several occasions 
as favoring policies that insure, within reason- 
able limits, the continued existence of small 
business organizations. It isn’t the size of 
business that counts, but the policies of the 
business. If these benefit the general public, 
the policies are good, regardless of the size of 


the business. If the policies are harmful, im- 
pede our economic and socia! progress, they 
cannot be justified, be the business large or 
small. 


Evidently the so-called “good-will era” of both 
business and some of our government officials 
was short-lived. In such a situation it is diffi- 
cult to foresee what may happen. But the need 
for close cooperation between capital, labor, and 
Government is more and more self-evident. The 
problem is: How can such cooperation be as- 
sured? I believe that if people tried to forget 
the past and turned their attention to the prob- 
lem in hand we could go a long way toward 
solving some of our difficulties. (From a state- 
ment issued by National Association of Credit 
Men, Jan. 17.) 
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(J207SGLAI8 ~More Income Taxes For More People to Pay 


laxa- 


| endagagee and additional 
do not 


4 tion, so the record shows, 
go together. 

But in 1939, a year when Congress- 
men do not have to look forward to 
long stints of electioneering, it is 
likely an additional stiff dosage of 
tax revision—and perhaps tax in- 
creases—will be the prescription for 
the American public. 

Roswell Magill, Under Secretary of 
the Treasury, in outlining the Ad- 
ministration’s attitude toward the 
tax revision program now before the 
House Ways and Means Committee, 
the first lap of its journey through 
Congress, pointed out that the pend- 
ing proposals come far from includ- 
ing all the changes desired by the 
Government. (For comments of 
business men testifying before the 
committee last week on the program, 
see article on Page 5.) 

The pending program is centered 
primarily on revision of the undis- 
tributed profits and capital gains 
levies. 


INCOME TAX REVISION 


Although Mr. Magill did not men- 
tion it specifically, one of the most 
important items of “unfinished busi- 
ness”, it is reported on good author- 
ity, is a broadening of the income 
tax base. Legislation to extend in- 
come taxes to at least 1,500,000 more 
persons now is being given serious 
study at the Treasury Department. 

At present not much more than 
half of Federal revenues are ob- 
tained from direct taxes such as the 
income tax. Only a little more than 
3 per cent of the adult population 
pays Federal income taxes. 

Senator Robert M.La Follette, Jr., 
(Prog.) of Wisconsin has contended 
in the Senate that in theory every 
citizen should pay taxes to the Fed- 
eral Government, at least to the 
point where receipts equal the cost 
of collection. 

Senator La Follette and other ad- 
vocates of measures to broaden the 
income tax base, center their argu- 
ments around three major prem- 
ises: 

Ifa larger share of the — 


tion were made conscious of the tax 
burden a strong check would be 
placed on Government extrava- 
gance. 
The tax more 


system would be 


paye! 
neaviis on n I 
small incomes. At the 

they would place a larger percentage 
of earnings throughout th 


same 


e enilr 





The tax experts are busy in Washington and when they 


finish their work more than 1,500,000 persons may be made 


acutely conscious of a new and broader income tax law from 


which they are now exempt. . . . Here is what the Treasury 


and Congress seem to have in mind. 
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equitable if 
ihe revenues 
cordance with the 
principle. 

Income tax receipts would be 
made a more dependable source of 
revenue and the range in yield be- 
tween prosperity and depression 
years would be reduced. 


SCOPE OF REVENUE STUDY 


The income tax revision now un- 
der study would embrace these ob- 
jectives. Revisions under consid- 
eration include: 

Possible reduction in the present 
tax-free exemptions of $1,000 and 
$2,500 allowed for single and mar- 
ried persons, respectively. 

Increase in existing 4 per 
normal income tax rate. 
surtax rates up 
incomes 


were collected in ac- 
ability-to-pay 


cent 


Increase in 
those applicable to 
$50,000. 

Increase in 
tax rates. 

Revisions of this nature represent 
a shift back to greater reliance on 
incomes taxes whereas when the in- 
come tax revenues collapsed during 
the depression the Treasury turned 
to a different type of tax base, less 
susceptible to economic shocks. 


Also, the revisions would contrast 
with other income-tax changes in 
recent years designed largely to in- 
crease revenue from wealthy tax- 


the estate and 
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in the tax base 
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MR. MAGILL’S TAXES 
Under Secretary of the Treasury, Ros- 
well Magill, presenting the Adminis- 
tration’s views on the proposed new 
revenue bill designed to lighten busi- 
load, while recommending 
certain modifications, believes no pre- 

cipitate changes should be made. 


ness’ tax 


Is anislanment Insurance Meeting the Test? 


OR a survey of the efficiency of + a number 


the working of the unemploy- 
ment compensation phase of the 
Social Security Act, The United 
States News asked State adminis- 
trators in jurisdictions where un- 
employment benefits are now being 
paid to submit in a Question of the 
Week symposium answers to these 
key questions: 


1—-What changes, 
recommend Congress 
} med the administration, 
enefits of the program? 
2.—In the event of a prolonged depres- 
sion, do you believe your cash reserve 
fund sufficient to enable you to meet the 
demands of the eligible unemployed? 

3.—Do you feel that unemployed, certi- 
fied for unemployment compensation 
benefits, should not be placed on WPA 
rolls until their job insurance benefits 
are exhausted? 

4.—Has the first few weeks of regis- 
trations been equal to, or greater, than 
you expected? 


Answers to these questions from 


if any, would you 
to make to sim- 
or extend the 


of State administrators 
were published in the issue of Jan 
16. Other answers received 
follow: 


Utah 


Through Ray R. Adams, Executive 
Director, Unemployment Com- 
pensation Division, 


answers: 

DDITIONAL benefit payment ex- 
f perience necessary before this 
agency would suggest recomme 
tions for amendments 

In event of prolonged major de- 
pression no unemployment compen- 
sation fund would be adequate to 
meet the problem of industrial work- 


nda- 


ers unemployed through no fault of 


their own. Impossible to ascertain 


later 
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VINCENT CULLEN, President 


FINANCIAL STATEMENT 
December 31st, 1937 


ASSETS 
Cash in Banks and Trust Companies 


$ 8.346.900 34 
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Refer to General Letter No. 173, 
released by the WPA, dated Jan. 7 
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amendments to State laws 


Massachusetts 


Through L. P. Harrington, 
Executive Secretary, State 
Compensation Board, 


answers: 

HE experience 
ion of the 
to warrant addit 
material suggestions 

2.—Yes 

3.—They should be certified 
WPA employment Unemploymen 
tion is not relief but in- 


gained since the 
operat law has not not 


been sufficient ional 


for 


compensa 
surance 


entitled 


to wnie 
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h covered empl 
the Massachu- 


yvees 


District of Columbia. 


Through John A. Marshall, 
Director Unemployment Compen- 
sation Board, 


answers: 

1. The number of claims filed the 
first week was 8,229. The expectancy 
was 10,000. 

2. The Social Security Board is, at 
present, engaged in presenting 
eral amendments to Congress. 

3. In my opinion this question can 
not be answered, due to the fact 
that a “prolonged period” might 
mean any length of time, depending 
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This is not{an Offering Prospectus. 


which does not pass on the merits of any registered securities. 


$9,000,000 
Consumers Power Company 


Dated November 1, 19357 


Interest payable May 1 and November 1 in New York City 


CITY BANK FARMERS TRUST COMPANY, NEW YORK, Trustee 


thereof of unexpired life, except that if redeemed on or after November 1, 
at the principal amount without any premium. 


Massachusetts, 


in New York, California, Connecticut, Maine, 


which include important information not outlined or indicated herein. 


THE COMPANY 
Commonwealth & Southern Corporation | Delaware, 


1910, and admitted to do business in Michigan on July 21, 1915. 


well as rural areas, 


40,430,000 cubic feet (including inactive reserve capacity of 12,290,000 cubic feet, 
gas generating capacity of 15,000,000 cubic feet 
and distribution lines, etc., 


meters. 


and 6.72% 
was 2.67% 


respectively, 25.99¢;, 22.30¢; 


energy sold during December 1937, less than during December 1936. 


CAPITALIZATION 


First Mortgage Bonds 
Series of 1934 4% due ‘November 1 
3°,,% Series of 1935 due \May 1) 1965 
3',% Series of 1935 due (May 1) 1965 
3',% Series of 1936 due |November 1) 1970 
31,% Series of 1936 due \November 1) 1966 
Piyglerred Stock, cumulative, no par value* 
Common Stock, no par value (1,643,080 shares 


191,92 


$ 8,168,000.00 
18,594,000,00 
18,925,000.00 
55,349,000.00 
12,000,000.00 


1944 


stated at 
$/8 Ww) G98 


*Outstanding in series: $5.00 shares stated at 
The Company proposes to apply the entire 
exclusive of accrued interest at $8,908,355, from the 
or to reimburse ils treasury in part for, net property additions made and to be 
to January 1, 1937. 


EARNINGS The following summary of the 

financial statements certified by 
the notes and comments in the 
the new uniform systems of accoun(s and depreciation: 


PURPOSE 
OF ISSUE 


Income 


drfhur Andersen & Co. 


Other Income 
Deductions, 
Other Intereat 
Charges, etc. net 


$421,654.53 
313,844.29 


Interest on 
Funded Debt 


$4,371,842.79 
4,676,769,.83 


Gross 
Income* 


Total Grom 
Revenue 


$28 685,138.05 $12,006,261.74 
30,477 ,295.12 12,984,023.54 
33,051,899.7: 3,319,073.95 3,956,549.49 326,872.86 
Il months **.... 34 358,132.52 13,126,619.86 3,688,416.13 314,313.96 
* After pro and provision for retirement reserve. 


** Fleren 


Years Ended 
December 31 


ision for taxes (including Federal taxes) 


months ended November 30, 


financing will amount to $4,328,585. 


NEW 
BONDS 


property of the Company. 


The Mortgage permits, under certain conditions, 


Mortgage. 
The Mortgage provides for semi-annual cash payments to the trustee equal to at least '.0f 1% 


Mortgage. 


UNDERWRITING 
to purchase the Bonds from the Company at 100% 


after January 25, 1938, but not later than February 8, 1938. 


Price 102% and Accrued Interest 


The Underwriters have agreed to purchase these Bonds when, 
approval of their counsel, Messrs. Winthrop, Stimson, Putnam &§ 
conditions. It is expected that delivery of Bonds in temporary form, 
when prepared, will be made at the office of J. P. 
payment therefor in New lork funds. 


Roberts, 


forth in agreements referred to in the Ojfering Prospectus. 


furnished to each purchaser and is obtainable from the undersigned. 


MORGAN STANLEY & CO. 


Incorporated 


THE FIRST BOSTON CORPORATION 
SMITH, BARNEY & CO. 
MELLON SECURITIES CORPORATION 


1988, 


Dated January 19, 


The offer of these Bonds is made only by means of the Offering Prospectus. 
This issue, though registered, is not approved or disapproved by the Securities and Exchange Commission, 


First Mortgage Bonds, 312% Series of 1937 due 1967 


Due November 1, 1967 


Redeemable, at the option of the Company, in whole or in pone on any interest date prior to maturity, on at least thirty 
days’ published notice, at the principalamount thereof, plus a premium of ', of 1% for each year or fraction 
1964, 


These Bonds will, in the opinion of counsel for the Company, meet the legal requirements for investments for savings banks 
New Hampshire, New Jersey, Rhode Island and Vermont, 


The following is merely a brief outline of certain information contained in the Offering Prospectus 
and is subject to the more detailed statements in the Offering Prospectus and the Registration Statement, 
The Offering Prospectus, 
must be furnished to each purchaser, should be read prior to any purchase of these Bonds, 


Consumers Power Company, 68.97% of the voting capital stock of which is owned by The 
was incorporated in Maine on April 14, 
The Company is engaged in Michigan principally 
in the generation and purchase of electricity and its distribution and sale in 987 communities and townships as 
in the production of manufactured gas and its distribution and sale in 126 communities and 
townships and in the purchase of natural gas and its distribution and sale in 103 communities and townships. 
Total population served is estimated to be in excess of 1,900,000. The Company owns and operates electric generating 
plants with an aggregate rated installed generator capacity of 413,215 kilowatts ‘effective capacity 402,215 kilowatts: 
reduced to an estimated 346,390 kilowatts in low water season), gas plants with daily manufacturing capacity of 
but not including duplicate water 
, together with electric substations, electric and gas transmission 
serving as of November 30, 1937, 392,653 electric customers and 193,515 gas customers’ 


Although the total electric energy sold during the months of September, October and November 1937, was, 
greater than during the corresponding months of 1936, the total electric 
The current recession in the 
automobile industry and in industrial production generally may adversely affect the revenues of the Company. 


Nevember 30, 1937 


$113,036 ,000.00 


} 788 shares stated at $51,910,101.50. 

net proceeds, estimated after deducting expenses and 
sale of the $9,000,000 new Bonds to pay for, 
made 


Statements has been prepared by the Company from the 
in the Offering Prospectus and is subject to 
{udilors’ Certificate and on the financial statements, particularly with regard to 


including 


7,212,764.42 
7.993 ,409.42 
9,035 ,651.60 


9,123,889.77 


The annual interest charges on the $122,036,000 bonds to be outstanding upon completion of the present 


The $9,000,000 new Bonds, the issuance and sale of which have been authorized by the Michigan Public 
Utilities Commission, will, in the opinion of counsel for the Company, be secured, pari passu with the 
other series of bonds outstanding under the Mortgage, by a first lien on substantially all of the fixed 


the issuance of additional bonds thereunder, of the same 
series as the new Bonds or of other series, which would rank pari passu with bonds of all series outstanding under 
the Mortgage, and provides, on certain conditions, for releases of and substitutions for property covered by the 
No notice is required to be given to bondholders in connection with any release or substitution. 

of the aggregate 
bonded indebtedness of the Company outstanding on the date of such payments, to be used to reimburse the 
Company for expenditures for extensions, enlargements or additions or to purchase bonds issued under the 


Subject to certain terms and conditions, the Underwriters named below have sevemally agreed 
, or a total of $9,000,000, plus accrued 
intereat. Such Bonds are to be offered to the public at 102%, or a total ‘of $9,180,000, plus accrued interest. The 
underwriting discounts are 2%, or a total of $180,000. Payment for and delivery of the Bonds are to be made on or 


as and if issued, and subject to the 
certain 
exchangeable for definitive Bonds 
Morgan § Co. on or about January 25, 1938, against 


and to 


TheUnderwritershaveauthorized the purchaseand sale,inthe open market or otherwise, of these Bonds 
for their several accounts, either for long or short account, within the limits and during the peripd set 


Further information, particularly financial statements, is contained in the Registration Statement on file 
with the Securities and Exchange Commission, and in the Offering Prospectus which must be 
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By DAVID LAWRENCE 


HE “clearing of the air” to which President Roose- 4 House where business men feel they must go if confidence 
velt refers in describing the conferences he has been is to be reestablished. 
having with business men is an excellent thing espe- Granted that Mr. Roosevelt rightly possesses this 
cially if it diminishes the jittery feeling which has tremendous power of leadership and that in a critical 
been prevalent for some time in the realm of industry, la- period there should be one man at the helm to steer the 
bor and finance, about economic conditions that lie im- ship of state, it then becomes incumbent on the President 
mediately ahead. to consider seriously the delicate mechanism—national 
But it would be a mistake to ignore, at this time par- psychology—which it is his privilege to tune on or off 
ticularly, what are the underlying causes of uneasiness with the slightest nod of his head, the most casual puff of 
which influence business men from time to time to say his cigarette or the most incidental frown, something 
that “confidence” is lacking and that they cannot “go | which he may never have had the remotest intention of 
ahead” unless definiteness succeeds indefiniteness—unless | emphasizing but which is translated by the press of the na- 
the rules of the game, so to speak, are clearly delineated. tion into significant headlines that break down markets 
Basically, business men like to plan their operations on | or send them soaring, that cause business executives to 
a calendar year or at least on a twelve-month budget. | cancel orders or perhaps to go ahead in over-optimistic 
Some businesses look ahead eighteen months to three haste. 
years. But broadly speaking the unit is a year. Yet in CHANCES FOR The President speaks occasion- 
the middle of their planning come changes—adjustments ally in prepared addresses. He 
growing out of government action or threatened govern- GIVING WRONG talks informally to the press at 
ment action. IMPRESSIONS regular meetings with the Wash- 
HASTY LAWS Once a law is passed and its . ington correspondents held twice 
provisions are examined, busi- a week. His speeches give an opportunity to examine Gi- 
ARE BREEDERS nesses affected can scrutinize it rect quotations. Every word is revealed and the public 
OF LITIGATION carefully and know what they can make up its mind what is coming from a study of 
must do. If the clauses are am- plainly quoted words. 
biguous or of doubtful constitutionality, there arises a But press dispatches are a different thing. They are the 
question of testing the law in the courts. Where such versions presented by hundreds of different correspond- 
testing is sought for the purpose merely of delaying op- ents, most of whom are not short-hand reporters, and who 
eration of a law or frustrating its effectiveness, obviously give a long-hand paraphrase of what they remember the 
irritation is produced upon the government side and un- | President said coupled with the interpretation which they 
certainty arises even among those business men who honestly think should be put on his words. 
want to comply irrespective of constitutionality. The | Occasionally the White House official stenographers are 
courts should be used sparingly for such tests. | permitted to hand out a direct quotation by authority of 
The remedy, of course, is to write legislation in clear-cut | the President, but as a rule the press conferences are re- 
language in the first place, and, if doubtful powers have | ported in indirect discourse or in language purposely made 
been assumed, then to expedite the test cases without at- | vague to conceal the source as much as possible in def- 
tributing improper motives to those who seek to establish | erence to the desire of the White House to avoid em- 
their rights in unmistakable terms. | barrassment on questions which have been asked by the 
The chief difficulty today, however, is not in complying press but on which direct quotation is not permitted by 
with the statutes or even the regulations which so often the President. 
go beyond the scope of the original law and hence pre- | CARE NEEDED These press conferences, how: 
cipitate litigation—the inevitable check that our constitu- ever, can be a source of much 
tional system has provided against usurpation of power. | IN PRESENTING damage to the national psy- 
The real problem comes with the method of announcing | VIEWPOINTS chology ina crisis. This does not 
a proposed policy. constitute any reflection on the 
Under our legislative custom, heretofore, a major law press or on the President. It is a fact that cannot be 
was rarely imposed upon the country without a consider- brushed aside—subjects are brought up at press confer- 
able amount of advance study and debate. It was not in- | ences and answers given which create a state of mind 
frequently the case that a measure proposed at one session | wholly at variance with the true proportion such an 
and thoroughly debated went over till the next session | item of news plays either in the policies of the govern- 
before being enacted into law. — | ment or even in the mind of the President. The in- 
Under the Roosevelt Administration—perhaps it’s a | stance of the headlines recently proclaiming a proposed 
residue from the emergency days of 1933—there has been “ban on all holding companies in all lines of business” was 
built up an impression of hair-trigger action, namely that a case in point. It required two press conferences and a 
a bill proposed oe week is to be jammed through the formal assurance to a council of 50 business men to over: 
next. Nothing like that has occurred in the last couple come the effects of a loosely phrased comment by the 
years but the notion persists just the same that because President in the first instance. 
Mr. Roosevelt has such a substantial majority in both | Mr. Roosevelt is perhaps the most adept of all our 
houses he can force his measures through almost over- Presidents in recent years in discussing informally prob- 
night. lems of government with the newspaper men. The press 
OVEREMPHASIS Maybe one of the things that conference as an institution is distinctly American and is 
will contribute to the making of the envy of journalists all over the world, even in that 
ON POWER OF confidence is the assertion by the great democracy—Great Britain. 
THE EXECUTIVE committees of Congress of a Nothing should ever be done to weaken the contact be- 
greater interest in the thorough tween the press and our government but it is time, on the 
rather than cursory study of particular measures so that other hand, in fairness to the President and to the people 
ample time for hearings and for debate are afforded. who read headlines about national policies discussed at 
Unhappily, the idea prevails among too many people the press conferences, that a better system be devised for 
that we have initiation of laws at the White House and issuing Presidential comments. 
that Executive approval in advance of passage is tanta- For one thing, the President should have more time in 
mount to enactment into law. which to consider what his answers shall be and whether 
I doubt whether the President is aware of the extent to he will answer at all. The stunt, occasionally indulged 
which this feeling, unjustified though it may be, has per- in by some of the correspondents, of putting the President 
meated the business world. It is in itself one of the fan- “on the spot” by asking him an embarrassing question is 
tastic circumstances that has created a difficult psychology not on the whole of real value to the country, no matter 
in a critical time like the present. how much it satisfies the journalistic instinct for dramatic 
Take, for instance, the conferences that have been controversy. 
going on between business and labor leaders and the Presi- SHOULD ALTER A much better plan than that 
dent. The country might easily get from current press now in vogue would be to require 
accounts the impression of a suppliant business world ap- WHITE HOUSE that all questions be handed in to 
pealing to one man to turn the tide of economic destiny. PRESS RULES the White House by the corre- 
The emphasis seems to be upon the process of convinc- spondents at least three or four 
ing or persuading the President. There are, to be sure, hours before the time the press conference is held. The 
hearings on the unemployment problem in a Senate com- fact that the President decided not to answer a particular 
mittee presided over by the able Senator from South Caro- ¥ question, no matter how significant should not in itself be 
lina, James Byrnes, but nevertheless it is at the White given any publicity. A President of the United States 
Address The United States News 


Subscription Rates: One Year #2: Postage to Foreign Countries Extra. 





CONFERENCE~ 


Need For Revision of the Rules So That the President May Be Protected Against Misunderstand- 
ings That Arise Out of Impromptu Comments—The Institution of Press Contact Is Valuable 
But Can Be the Source of Damage to Public Confidence When Improperly Used 





2201 M Street, N. W 





surely should have the opportunity to decide for himself 
when he shall make statements on public policy and when 
it is to the public interest for him to reveal information on 
matters still in process. 

When the President decides to answer a question, the 
answers should be written out in advance of the confer- 
ence for use either in direct or indirect quotation as the 
President may desire. Once the answers have been read to 
the press there should be opportunity for informal and im- 
promptu conversation to amplify the written words, but 
here again the President should indicate whether all or 
any of what he says informally is to be given publicity. 

The point is that in this way the President by his own 
words is represented to the people and not by what re- 
porters happen to think he said by virtue of long-hand 
notes. Likewise casual questions will not lead to news 
articles introducing new subiects and new policies which 
have been given consideration neither by the President nor 
by the Congress. 

Perhaps some will say this limits the scope of Presi- 
dential press conferences too much. But, on the other 
hand, the President is given the opportunity and the 
chance to decide what he wants to say. He can talk just 
as extensively as before but he need not be subjected to 
cross examination on subjects which he does not care to 
discuss. 

Would there be less news under tke proposed plan, 
less information about what the government is doing? 
Hardly. The opportunity for interrogation is still there 
but it would be systematized so that impromptu questions 
do not put the President in the position of being suspected 
of concealing something when he declines to answer, or 
of having some vital plan in mind involving drastic legisla- 
tion when he discusses philosophically the various 
elements of the national scene which happen to be 
paraded across the press conference table twice a week. 


CONFLICTS IN 


Mr. Roosevelt enjoys the press 
conferences. He relishes their 
impromptu nature and their de- 


SOURCES OF 
INFORMATION lightful informality. He likes to 
match wits with the men before 


him. It is a tribute to Mr. Roosevelt's flexibility of mind 
and quickness of perception that he fences so well with the 
correspondents. But these satisfactions can, after all, be of 
little consequence compared to the danger of creating im- 
pressions of a hair-trigger government. 

If the truth be told, the Presidential press conference 
often works mischief and does harm in places least 
suspected by the President himself. Sometimes he dis- 
cusses matters which have been handled in minute detail 
by members of the Cabinet or heads of agencies. The 
Presidential comment sometimes does not conform to 
what the newspaper men have learned from contact with 
Congress or with other officials of the government. The 
differences are not intentional but are a natural conse- 
quence of the fact that a President cannot possibly know 
everything about the subjects which are handled by all 
his colleagues in the government. 

If there were given three or 


PLAN WOULD If there were given three or 
PREVENT POLICY questions, the <r ee could 
CONFUSIONS consult by telephone or through 


his secretaries the cabinet officers 
or executives of government agencies and be sure that 
governmental policy is harmoniously and accurately pre- 
sented—at least so far as the executive branch is con- 
cerned. This is essential in the interest of team-work and 
morale in government as well as of orderliness in the pres- 
entation of public policy to the people. 

A revision of press conference rules at the White House 





is in the public interest and becomes a vital factor at a 
time when it is desirable to have a psychology of con- 
fidence in democratic institutions. 

When the press can truly begin to consider the national 
interest in the disclosure of information to the country 
and can reconcile its instinct for the sensational with a 
proper regard for the effectiveness of a Chief Executive's 
work, we shall be contributing no small part to that con- 
fidence which is exvected on all sides to enable America 
to ride through the storms of a world of economic dis- 
turbance. 

Voluntary restraints such as here outlined should be 
promulgated by the press as a means of stimulating that 
broad-gauged cooperation in the common interest which 
is the goal of a self-disciplined yet free people. 


Washington, D. C. 
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